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MONDAY, MAY 20, 1957 


Houser or REPRESENTATIVES, 
CoMMITIEE ON Foreign AFFAIRS, 
SUBCOMMITTEE ON INTERNATIONAL 
ORGANIZATIONS AND MOVEMENTS, 
Gary, Ind. 

The Subcommittee on International Organizations and Movements 
met at 9 a. m. in v7 council chamber of the Gary City Hall, Hon. 
A. S. J. Carnahan (chairman of the subcommittee) presiding. 

Present, in addition to Representative Carnahan, of Missouri, 
chairman of the subcommittee: Representative Dante B. Fascel,. of 
Florida; Representative Frank M. ¢ ‘offin, of Maine; and Representa- 
tive Chester E. Merrow, of New Hi: ampshire, members of the Subcom- 
mittee on International Organizations and Movements; also Repre- 
sentative Ray J. Madden, a Representative i in Congress from Indiana, 

Mr. Carnauan. The committee will come to order. 

This is the Subcommittee on International Organizations and Move- 
ments, a subcommittee of the Committee on Foreign Affairs of the 
United States House of Representatives. 

It is a pleasure to be here in Gary, Ind., and at this time I present 
to you Congressman Madden, of the First Congressional District of 
Indiana. 

Mr. Madden. 

Mr. Mappen. Thank you, Mr. Chairman. 

I, as the Representative in Congress from the First District of 
Indiana, wish to thank Chairman Carnahan and the members of this 
subcommittee of the Foreign Affairs Committee of the House of Repre- 
sentatives for selecting as one of the five congressional districts of the 
Nation, our district to hold these public hearings on what is the most 
important issue of our time, to wit, the problem of curtailing com- 
munism and of preserving the future peace of the world. 

Phese hearings in Lake County today are unique in that they might 
he termed a replica of the old town meeting system which our fore- 
fathers years ago used in order to secure a cross section of public 
opinion on issues both State, local, national, and internstional. 

The hearings of this meeting and the testimony presented by the 

various witnesses representing individuals, groups, and organizations 
will be recorded, and Congressman Carnahan informs me » that there 
will be a special print made of copies of the testimony taken here 
today. The copies of today’s hearings will be submitted to all United 
States Senators and Congressmen, including the President and his 
assistants, the Secretary of State and his assistants, Ambassador 
Lodge and the delegates to the United Nations. This testimony will 
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give those leaders of our Nation an opportunity to know the cross- 
section of public opinion in this great industrial area, the Calumet 
region of Indiana. 

Now, Mr. Chairman, I would now like to present the members of 
this committee. 

On my right is Congressman Dante Fascell of Florida. 

On my extreme left is Congressman Frank Coffin of Maine. 

Sitting next to Congressman ‘Coffin is Congressman Chester Merrow 
of New Hampshire. 
fore I present the chairman 
of this committee, I do want to publicly thank the clerk of this com- 
mittee, Mr. Bullock, for the outstanding work that he has done, not 
only on these Gary hearings but also the hearings that were held in 
New Hampshire, Florida, Missouri i, and Idaho. 

I also want to thank Mrs. Lawrence Bieker and the other leaders 
of the Lake County League of Women Voters, who contributed so 
much to make these hearings possible. 

The people who are attending here today as witnesses come here 
voluntarily. There is not any screening or any selection on the part 
of the chairman or the members of this: committee as to who will tes- 
tify or as to what testimony they shall give. This is a free, open, 
town meeting gathering in order to secure grass-roots opinion on this 
great international problem that the Nation and the world is con- 
fronted with. 

Now, Mr. Chairman, I would like to present our mayor, who co- 
operated magnificently in arranging these hearings. I wish to pre- 
sent Mayor Peter Mandich. 





STATEMENT OF HON. PETER MANDICH, MAYOR OF GARY, IND. 


Mayor Manpicu. Congressman Madden, Mr. Chairman, members 
of the subcommittee of the House Foreign Affairs Committee, and 
fellow Americans, I want to first express our gratitude on behalf of 
the people in the Calumet area to Congressman Madden for his ef- 
forts in having the committee appear in our community for this 
hearing. 

I want to say that we in our community are fortunate in this being 
the first congressional hearing ever to be held in our community and 
for that reason, it is a step in the proper direction in the growth of 
our community. 

I want to give you just a little background of our community. We 
were established in 1906. This year, we are 51 years of age, and to 
show you the magnificent growth of our community, in the last Fed- 
eral census of 1950, we had a population of 133,964. Five years ago, 
or since 5 years ago, last year, we had another census, and we pic ked 
up approxim: ately 35,000 additional people. At the present time, we 
have better than 170,000 people in our community. 

I feel that this is appropriate also that you have the Foreign Affairs 
Committee meeting here today, because in our community we have all 
types of n: ationalistic groups and I think if you will name any specific 
group, that you would find that we have that group in our com- 
munity and they are familiar with the problems dealing with the 
foreign aid and the needs of their respective countries that they have 
come from. 
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I want to welcome you on behalf of our community, and sincerely 
hope that this hearing will be beneficial to our Nation, and also to 
the world, and bring peace back to the world, as a whole. 

Thank you, and first of all, I want to present to you some of our 
jubilee pamphlets which we had printed during our golden jubilee 
last year. This will give you a history of our community. I believe 
you will find it interesting and very helpful. 

Mr. Carnawan. Thank you, very much. 

Mayor Manpicu. And these are playing cards with pictures, modern 
pictures of part of our community. They are very good souvenirs. 

This stenotypist, is it all right if I give him one? 

Mr. Buttock. He should have one. 

Mr. Carnanan. Thank you, Congressman Madden, and thank you, 
Mayor Mandich. 

I want to express for myself and for the members of the committee, 
appreciation for the hospitality and warm welcome that has been 
extended to the subcommittee, and I want also to tell you how much 
we appreciate the opportunity of being here in the district of our 
distinguished colleague, Congressman Madden, and how happy and 
privileged we are to have him sit with us on the committee and take 
part in the hearings today. 

As you know, Congressman Madden is a member of the Rules Com- 
mittee of the House of Representatives, certainly one of the most 
powerful committees of the House, if not the most powerful com- 
mittee of the House. 

This great committee passes judgment on just about all legislation 
that reaches the House for consideration, including legislation dealing 
with foreign affairs, and this committee submits to the House legis- 
lation that we consider. 

We in the Congress recognize the great leadership that your Con- 
gressman, Congressman Mz adden, exerted in introducing the resolution 
which set up the commitee to investigate the Katyn massacre. It 
was only through his leadership and direction that the resolution was 
ever adopted. The resolution did pass the House of Representativ es 
and the committee was appointed by the speaker, and your Congress- 
man, Congressman Madden, was appointed as chairman of that com- 
mittee, and through his ability, leadership, and direction, ase 
committee conducted a most excellent investigation of that gre: 
crime against humanity, and has properly placed the venmoaniaiies 
for it. 

It is a pleasure to have Congressman Madden with us today, sitting 
and acting out of his own role on the Rules Committee, becoming 
a helper in the formation of our foreign policy from the point of 
view of this legislative committee. 

Mr. Mapven. Thank you. 

Mr. Carnawan. We will call as our first witness this morning, 
Mr. H. B. Snyder. 

Is Mr. Snyder present and ready to give his testimony $ 

Mr. Snyper. Yes, sir. 

Mr. CarNAHAN. We are gong to have to limit the time since there 
are so many witnesses. We will have to get into the pattern allotting 
12 minutes per witness. We will see how we get along as we proceed. 

Mr. Snyder is editor of the Gary Post-Tribune, of Gary. Ind. 
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Mr. Snyder, we are delighted to have you to open the hearings, 
as the first witness, and you may proceed as you wish. If you have 
a prepared statement you care to read, we would be delighted to 
have you read, or if you prefer, you may talk to us and submit the 
statement for the record. 

Mr. Snyper. You have my statement in your hand. 


STATEMENT OF H. B. SNYDER, EDITOR, GARY POST-TRIBUNE, 
GARY, IND. 


OUR INTERNATIONAL RELATIONS 


Mr. Snyper. Mr. Chairman and members of the Subcommittee on 
International Organizations and Movements, I think we all agree that 
American security has more meaning to us, all of us, than any other 
problem. Our differences seem to be based on the way we see it. 
There are still a few stone-age people who think we can be safe merely 
by retreating behind our oceans and letting the world go hang. 

However, once people's minds are probed there are very few stone- 
age people left. Even those who insist on cutting the budget to bed- 
rock usually think it can be done without danger to Americans, while 
many of them will, if pressed, admit that we cannot be quite safe if 
we make no effort toward responsible world leadership. 

Unfortunately, we are in one of those periods when for the moment 
a lesser problem has been substituted for the major one. Without 
understanding the implications men are saying that money is more 
valuable than national security. Of course, they know better. 

Unquestionably, the rising budget is a problem of the most serious 
consequences. Actually there is a limit somewhere beyond which a 
free government cannot go on taking the income of its free citizens. 
I don’t know where that limit is, and I think no one else does. 

But the fact that there is a limit indicates the utmost effort must 
be made, not only by Government but by people themselves, to hold 
down our governmental costs. Those costs are too high for our do- 
mestic well-being, but no cost is too high if it prevents war. 

It would be easy for any of us to say what should or should not be 
done if we knew what would or would not lead to war. But no one 
knows. Noone can know. And even if someone did, he has no means 
of doing anything about it. Only the Government can lead and only 
the executive department of the Government can get all of the avail- 
able facts and frame a policy of procedure. 

Americans have always acted under that belief even if they did not 
quite understand why. That polities shall not go beyond the water’s 
edge is an old American belief. We have realized our interests re- 
quire a single program under one leadership in international affairs. 
And we are no different from any other nation. 

What, then, should be our policy about those relations? It should 
be to follow the leader who alone can speak for all of us. It should be 
to provide him the money he says he needs to carry out the program he 
thinks will give us security—or as much security as can be obtained. 

I spend a great deal of time reading about international relations, 
and I'll admit I don’t know how much we should spend nor how we 
should spend it. I don’t have the knowledge of the President, and 
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neither does anyone else outside of the executive department of the 
Government. 

I don’t agree with some of the acts of our leaders. Recently, I am 
afraid, we have made some serious mistakes, but all leaders make mis- 
takes, and we can only hope they will be able to retrieve their losses, 
if they really turn out to be losses. But 1 don't see how we can have 
any hope for the future if each one of us tries to go his own way, par- 
ticularly if we are misled by a momentary hysteria about money. 
Let me say the hysteria has a sound basis but that is no reason for not 
seeing it for what it is. 

I have no doubt whatever that American security is tied up with 
world security. We are not living alone, and we never can live alone. 
To some extent we are our brothers’ keepers, chiefly because if we are 
not, some wild men will take over the job, and they will cease being our 
brothers, in fact, become dangerous enemies. We have too many 
enemies in the world now. We cannot afford to create others through 
simple neglect or through a false fear of bankrupting ourselves. 

I realize one should be careful in supporting careless expenditures 
of public funds. Waste of public money is a crime against the indi- 
vidual, society, and Government. Every wasteful dollar should be 
squeezed out of the budget. The Hoover Commission reforms should 
be carried through completely. The Defense Department should be 
investigated by an American “royal” commission of the highest cali- 
ber in order to assure civilians that our military services are not com- 
peting against each other to their and our detriment and that the ad- 
mirals and generals do know the value of a dollar, an idea that is 
subject to general civilian disbelief. 

Furthermore, we should be sure that this department which some 
people think is spending us ragged is not fighting the last war and has 
a sound doctrine fitting the needs of the day and a program of develop- 
ment that will carry ‘out the doctrine. Too many battles and wars 
have been lost because the generals or the politicians above the generals 
have failed to understand what they were preparing for. If we want 
to save money, why not attack the sisabihas where the money is 
thickest? If we intend to save our countr y, why not be sure we have 
a Defense Department that understands the thinking, strategy, and 
tactics of today’s problems and today’s and tomorrow’s we apons ? 

Finally why not attack pork, not the pork on the hoof but that in 
the barrel? With so many special interest snouts in the trough, it is 
no wonder the trough is nearly empty. All of us need to put first 
things first, and never has this fact been more certain than in this 
atomic age. Either we use our brains or we perish. 

Mr. Carnanan. Thank you, Mr. Snyder, for your most excellent 
statement. 

I would like to concur in one of the rather short important sentences 
in your statement, “politics should not go beyond the waters edge.” 
And this committee, constituted as all of the other committees and 
subcommittees are, of members of both of the major parties, has 
tried to look at this problem of international relationships dealing 
Ww ms foreign countries on a nonpartisan basis. 

I also like your statement when you say that in taxes and costs and 
Government spending, the costs are too high for our domestic well- 
being, but no cost is too high if it will prevent war, and in your 
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opinion, that is the thing that we are attempting to do, to prevent 
war and to bring about peace in the world, is that right? 

Mr. Snyper. That is right. 

Mr. CarnaHan. Mr. Merrow. 

Mr. Merrow. Thank you, Mr. Chairman. 

First, I would like to express appreciation for the very cordial 
welcome that has been extended to us since we have reached Gary. It 
is a great privilege to be in the district represented by my good friend, 
Congressman Ray Madden, who has been in the Congress as long as 
Ihave. We were both elected in 1942. 

I represent the First District of New Hampshire. This is the First 
District in Indiana and I note one other thing, which I must mention. 
Gary was established in 1906, the same year that I was born, so I feel 
quite at home. The welcome which has been accorded us is deeply 
appreciated, and I want to express my appreciation to Congressman 
Madden for the work he has done in arranging this meeting here 
today. 

Mr. Snyder, I think you have presented an excellent statement. I 
note that you have said, “I have no doubt whatever that American 
security is tied up with world security.” 

Mr. Snyper. Yes, sir. 

Mr. Merrow. I think that is exceedingly important and I would 
like to ask: Do you consider the mutual security program as much a 
part of our defense program as money that we may appropriate for 
the Army, the Navy or the Air Force ¢ 

Mr. Snyper. Idoatthistime. I think as time goes on that program 
probably should tend to decrease. In other words, I don’t believe in 
Government going into business in general. However, this is a world 
crisis and I think we should do all things now that will tend to pre- 
vent war, and I think this program does have that tendency. 

Mr. Merrow. Well, that leads me to ask: Do you feel that in our 
assistance it should be mostly in loans to get away from the use of 
grants ¢ 

Mr. Snyver. I do, if possible. 

Mr. Merrow. You have parly commented on this, but do you think 
that it will be necessary m view of world conditions and the under- 
developed areas in the world, that we will be engaged in a long-range 
economic program, at least for some time? 

Mr. Snyver. I think there is no question that we must. 

Mr. Merrow. Do you have an opinion as to the emphasis—part of 
this is military and part is economic—would you place more emphasis 
on the economic assistance in preference to the military, or vice versa ? 

Mr. Snyper. I put equal emphasis on them. 

Mr. Merrow. You put equal emphasis on them ? 

Mr. Snyper. One is as important as the other. They are both part 
of a single program. 

Mr. Merrow. Well, in view of the fact that with the revised esti- 
mates, the mutual security aid program is estimated now at about 
$3.8 billion, and the total budgetary estimates are somewhere in the 
neighborhood of $45 billion for protection, with about $38 billion for 
the Army, Navy, and Air Force, would you consider th: at an excessive 
amount for the mutual security program rate the whole amount 
that we are asked to make available for protection 
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Mr. Snyper. I don’t see how a civilian can have any conclusion 
about that matter, if it means anything at all. That is a matter for 
the people that know the details, know the conditions in each country 
where this money is needed. 

Mr. Merrow. Thank you very much. 

Mr. Carnawan. Mr. Madden. 

Mr. Mappen. I haven’t any questions, but in order to save time I do 

want to mention this: that our witness, Mr. Snyder, is the editor and 
publisher of the Post-Tribune, and is not a Johnny-come-lately on our 
international problems, a he was a very ardent supporter of the 
League of Nations 25 or 30 years ago. 

Mr. Snyper. Yes. 

Mr. Mappen. And I am one of those that believes that had the 
League of Nations and Woodrow Wilson’s great program been adopted 
back in the e ‘arly twenties, World War II might have been prevented 
and we might not be in the deplorable international difficulty that 
we are today. 

That is all. 

Mr. CarnanaAn. Mr. Coffin. 

Mr. Corrin. Mr. Snyder, I wonder if you could elaborate a bit on 
this idea you have suggested of a royal commission of the highest 

caliber to investigate the Defense Department. What sort of a com- 
inission would that be? What would it be composed of ? 

Mr. Snyper. Well, you mean whom would it be composed of, I pre- 
sume. I don’t know who. 

Mr. Corriyx. Either who or what offices or departments ? 

Mr. Snyper. I think it should be a civilian, probably governmental, 
mixed commission, predominantly civilian, in order to establish a 
doctrine. 

The thing that worries we about our international relations is that 
we are always waiting for something to turn up and then when it turns 
up, we start to try to do something about it. We are not forehanded 
about it. We are just waiting around for the Russians to move and 
then we move. We should have a doctrine about—well, we should 
have a policy and then we should have our weapons and strategy and 
tactics adapted to carry out that policy. 

Now, the thing that got me to thinking about this thing just recently 
in more concrete terms is an article in the current Foreign Affairs 
magazine which goes into this in some detail, This article is based 
upon a report which I understand is coming out in June, a detailed 
report, and this writer shows very clearly to me that our whole set-up 
is wrong. He suggests that the Army and the Air Force should be 
amalgamated. He says it was a mistake to ever have separated them. 
Each has no distinet function. It is a mingled function, and he would 
even prefer to have the Navy amalgamated, but he says that is difficult. 
But immediately he would set up a strategic command and a tactical 
command of all‘of the defense forces. The str ategic command would 
have only to do with strategic action, the ultimate action. In other 
words, if it got to the point where we had to try to wipe out the enemy 
because he was trying to wipe us out, then we would be prepared with 
all forces to proceed. Then a tactical force would be set up of the 
Air Force, Army, and the Navy for the purpose of meeting all the 
tactical situations that exist or will exist anywhere in the world, and 
to make this workable, he suggests that the Chiefs of Staff be recon- 
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stituted so that they have nothing whatever to do with the actual work, 
training, development of the three services, so that all of their time 
would be put in developing policy, tactics, and strategy. 

I am constantly appalled at the idea that we don’t learn more in 
international relations than we do. We have gained some experience 
in national and international problems since 1914, but before that, of 
course, we knew nothing. We were totally alone and knew nothing 
about what was going on in the world. Now, that has been 43 years 
ago and we should have learned something. We don’t seem to have 
learned very much, yet we go on making the same blunders. 

Mr. Corrin. It would be your thought that this commission would 
not merely investigate the Defense Dep: irtment to see that it is being 
run efficiently in the narrow sense, but it would be a reorganization 
study as well ? 

Mr. Snyper. ( ‘omplete study of the functions and everything 
about it. 

Mr. Corrtn. I think that is a very interesting suggestion and one 
worthy of serious consideration. Thank you. 

Mr. Fascety. Mr. Snyder, don’t you think that as long as we are 
talking about defense that we are talking about something which is 
really negative ? 

Mr. Snyper. In a way. 

Mr. Fasceti. Andas I gather from your testimony, you are seeking, 
as all Americans are, some type of positive program that will get to 
the root of the problem. 

Mr. Snyper. That is right. 

Mr. Fasceiti. Now, are we agreed to what the problem is? 

Mr. Snyper. The problem is totalitarianism versus free govern- 
ment. 

Mr. Fasceti. In other words, you recognize as I do that there is a 
threat from a totalitarian government to free society / 

Mr. Snyper. There is no doubt about it. 

Mr. Fascetxi. And in order to solve it the American people must 
have a positive program ¢ 

Mr. Snyper. That is right. 

Mr. Fasceti. And while maintaining a strong Defense Establish- 
ment as a deterrent and we will certainly need it to protect us, basi- 
cally it is a negative approach to solving the problem. 

Mr. Snyper. That is right. 

Mr. Fascetz. Now, with respect to foreign aid or mutual security 
programs, that is more in the nature of a positive program, is it not? 

Mr. Snyper. That is right. 

Mr. Fascetz. It seeks to provide military security to weak coun- 
tries that don’t have it for internal purposes to avoid aggression ? 

Mr. Snyper. That is right. 

Mr. Fasceti. And we also seek economic stability ? 

Mr. Snyper. That is right. 

Mr. Fascetx. But we still have one problem we haven’t touched 
upon, and I would like to get your views on it, and that is whether or 
not you feel that our informational program is an integral part of our 
foreign-policy. 

Mr. Snyper. I don’t see how we can have a foreign policy unless we 
have one. 
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Mr. Fasceti. We must have a program that makes it possible for 
other people to understand what: we are trying to do and we have to 
understand it ourselves. 

Mr. Snyper. We have to understand it ourselves, that is right. 

Mr. Fasceiu. And so that I would take it, therefore, that you would 
not be too well pleased if there was an arbitrary cut in the funds for 
the United States Information Agency 4 

Mr. Snyper. I think that is the silliest thing ever suggested in 
Government. 

Mr. Fascetz. I agree with you. I think that one of the most im- 
portant jobs we have to do as American people is to get through, to 
communicate with the mass of people all over the world. 

Mr. Snyper. I think we ought to spend much more money than we 
are spending on that phase of the program. 

Mr. Fascett. Thank you. 

That is all I have, Mr. Chairman. 

Mr. Carnanan. And thank you, Mr. Snyder. 

We will next call on Mrs. Lawrence W. Bieker. Is Mrs. Bieker 


ready to give her testimony ? 


STATEMENT OF MRS. L. W. BIEKER, MUNSTER, IND., VICE PRESI- 
DENT, LEAGUE OF WOMEN VOTERS OF INDIANA, AND ALSO 
REPRESENTING THE COUNCIL OF THE LEAGUE OF WOMEN 
VOTERS OF LAKE COUNTY, IND. 


Mrs. Brrxer. I am speaking for the Council of the League of 
Women Voters of Lake County, and for the League of Women Voters 
of Indiana. 

At the end of this statement, I will also tell you that I am supposed 
to be speaking for 39 leagues of Cook County, IIl., but that seems to 
be a little foreign. 

The league welcomes this opportunity to express our views on the 
economic dev elopment program as an effective and essential part of 
our United States foreign policy. 

The league has w orked for 37 years toward greater awareness of 
its membership and of citizens in general of the inescapable responsi- 
bility of our Nation and of ourselves in taking an informed part which 
our type of government permits and requires of us in shaping policy. 
We regard the public hearings of your subcommittee as a rare oppor- 
tunity “for the varied views of this important Lake County region to 
be heard. We consider this a healthy illustration of how government 
and people can learn to recognize they are one and the same. 

We believe that thorough public debate and use of the factual studies 
and surveys prepared at the request of Congress and the Executive 
on the issue of United States aid to other nations will result in a 
stronger, enlightened public support of the programs formulated to 
strengthen international cooperation and mutual assistance. 

Since the league was founded in 1920, we have studied many at- 
tempts at international cooperation and have supported important 
selected measures. We have become increasingly convinced that the 
nations of the world are interdependent. What is best for the United 
States national interest is the development of a cooperative way to 
solve the problems we hold in common with other nations. 
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This conviction underlay our advocating United States member- 
ship in the League of Nations, our support of the United Nations 
from its start, and of the Marshall plan. It has been our belief that 
mutually satisfactory trade relations complement our foreign policy 
as part of a sound basis for world peace. We have wor ked for and 
continue to support reciprocal trade agreements, the General Agree- 
ment on Tariffs and Trade, and have each year urged congressional 
approval of United States membership in the Organization for Trade 
Cooperation. 

We have consistently supported the full amounts requested by our 
administration for aid to underdeveloped countries. We continue to 
support that item in the 1958 budget. 

We see the ultimate objective of American foreign policy as a 
peaceful, just, and workable international order in which free soci- 
eties may flourish and freemen may have a reasonable chance to ful- 
fill their potential. In the long run a free society is the most efficient 
and economical in both human and material terms because it gives 
maximum range to talent. 

We believe this is not the time to argue about whether to give aid 
but to answer rather for whom and for what purpose and what type 
of aid is most appropriate. The problem requires thinking through 
sensibly and beyond political lines what is the plan and cost of the 
economic growth we need to support in order to lay groundwork for 
a healthy world peace. 

This is a day for us to show a new degree of maturity and to act 
in the light of the best available facts, recognizing the seriousness 
of world conditions and the importance of our assuming a leadership 
role in establishing and maintaining a beneficial partnership with 
free world nations. 

The several large-scale studies of the problems and possibilities of 
foreign aid and economic development made at congressional request 
have ‘been invaluable in pointing up facts on which to make deci- 
sions. The studies agree in these important aspects about the need 
to continue foreign aid as an important part of United States policy 

1. That military and economic aid should be separately conside red. 

. That aid for neutrals is important along with aid to military 
and political allies. 

3. That programs should have continuity, flexibility in allocation, 
and ability to make commitments ahead based on sound plans for 
more than short-term projects. 

The league favors long-range as well as short-range foreign policy 
objectives. We see the United Nations not only as a measure for 
cooperative solution of common international problems but as a train- 
ing place for learning and using the techniques of effective demo- 
cratic procedure. For newly established and well-established nations 
working through the United Nations offers a means of demonstrating 
the means and values of planning jointly ways of living better to- 
gether. 

Many independent states newly formed lack economic stability and 
political maturity which would safeguard them from damage by 
outside forces. These nations are in need of aid in their efforts to 
strengthen their capacities, their standards of living, and their gov- 
ernments. Economic growth is the first essential for each of the 
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new nations. The desire for it is deep and is the basis for creating 
an effective modern state. The help they need must come from the 
outside for many of these new states. If they cannot get guidance 
and economic aid from us they may have to turn to other less bene- 
ficial sources to our mutual detriment. 

We see the current drive for economy and drastic cuts in our na- 
tional budget as a particular threat to the foreign-aid program. We 
strongly approve of economic aid for underdeveloped countries. We 
request that sufficient appropriations be made for well planned and 
judiciously administered economic aid. We endorse long-range funds 
for development of free world countries. We urge that no cut be 
made in appropriations for our share in the United Nations technical 
assistance programs. 

Our own economic growth depends upon the exchange with and 
demand for goods by other markets. Countries which are helped to 
develop better economic standards and productivity can come to be 
not only our customers and friends but can build themselves into 
nations capable of protecting stable governments who can work with 
us for peace and general human benefit. 

We think it is in our national self-interest to invest in the future of 
these new countries and to increase our mutual economic potentials. 
Although these countries depend upon us for many products, they 

also have 73 percent of the raw materials on which we must depend 
for continuance of our own industrial plants. 

If our foreign policy can ease the international situation toward 
stability and security for many nations, the cost of defense can even- 
tually be reduced. This reduction would have one of the greatest 
effects upon lowering our taxes. 

The common complaint about foreign-aid programs seems to be 
that we cannot afford them. The average share of our gross national 
product applied to foreign aid has dropped from 2.1 percent in 1948 
to 1.1 percent in 1956, with an average during that period of 1.7 
percent. In the United States we have less than 6 percent of the 
world’s population but produce 40 percent of the world’s income. 
The range per capita income is from $50 in the least of the economic 
levels to $1,200 in the United States. The average in the world is 
$225. The per capita gross national product in 1955 ranged from 
$55 in mainland China to $2,300 in the United States and Canada. 
This is said to be the first generation in history in which practically 
every people aspires to a higher level of living. These aspirations 
are what have made necessary and possible the economic development 
programs, both privately and governmentally sponsored. The level 
of living of a people cannot rise unless its product increases more 
rapidly ‘than. its population. Our own gross national product _has 
inereased greatly in comparison with other parts of the world. Only 

30 percent of the world’s 2,700 million people live in countries which 
are not economically backward. These conditions constitute a con- 
tinuing threat of unrest. 

An effectively designed program for aid for economic development 
is an instrument for us to invest in the national self-interest of our 
own country as well as in the future of these new countries. 

The long-range objectives of our aid are to make possible a more 
peaceful thriving world with economic as well as governmental sta- 
bility and political maturity which is capable of improving man’s 
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respect for himself and ultimately his ability to cooperate with others. 

Our help in recognizing and helping fill the needs of new and 
older countries trying to find a surer and healthier government and 
economy are not just a matter of being generous. It is making use 
of the same principles on which we have prospered—investing, insur- 
ing, cooperating, freely and independently. 

Our current budget for mutual security is $3.76 billion, the last 
time I heard the figures, 54 percent of which is for military assistance, 
31 percent for defense support. The rest, 15 percent is the part for 
which we have been speaking. The budget for foreign aid is not a 
charity nor generosity measure. It is a sound economic venture in 
protecting a world neighborhood. 

Mr. Carnanwan. Thank you, Mrs. Bieker, for this most excellent 
statement, and I want to take this opportunity to commend the League 
of Women Voters for the most excellent work that they are doing and 
have been doing, not only here in your community, but throughout 
the country. 

Mrs. Bieker, I want to commend you especially for a statement 
which I think is very important, among many other important state- 
ments that you have made: “This is said to be the first generation in 
history in which practically every people aspire to a higher level of 
living.” 

And would you also say it is perhaps the first generation in which 
people everywhere aspire to independence? 

Mrs. Brexer. Yes; I agree to that. 

Mr. Carnanan. Mr. Merrow. 

Mr. Merrow. Thank you, Mr. Chairman. 

Mrs. Bieker, I want to commend you for a very excellent statement, 
and commend the League of Women Voters for the great work they 
are doing in this field, in the field of foreign affairs. 

You said at the beginning that you represent 39 leagues in this 
area. I wonder if you would tell us—— 

Mrs. Brexer. I will correct that. There are 7 leagues in Lake 
County and there are 32 in Indiana. I do yeprene nt a: I try 
to sneak in those 39 leagues from Cook C ounty, who asked if I would 
please speak for them too. Cook C ounty is in Illinois, you know. 

Mr. Merrow. Yes; that is true. 

I was wondering about—TI thought I understood you to say 39. I 
just want to ask how m: iny people ‘there are in the league in Indiana? 
Do you have that. in mind? 

Mrs. Brexer. I am a terrible person to remember figures. I wish 
I could say, but I can’t. 

Mr. Merrow. But this represents the feelings of all of the members 
of the league ? 

Mrs. Brexer. Yes, it does. There are 500 in Lake County. Does 
that help you? 

Mr. Merrow. Yes; thank you. 

Mr. CarnaHan. Mr. Madden. 

Mr. Mappen. I do not have any questions, Mrs. Bieker, but I do 
want to thank you and I see other members of the League of Women 
Voters in the audience who aided you in making this meeting a great 
success. It required a great deal of work and you have not only the 
thanks of this subcommittee, but the thanks of the Committee on 
Foreign Affairs of the House of Representatives. 
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Mr. Carnawan. Mr. Coffin. 

Mr. Corrin. I want to add my appreciation to Mrs. Bieker. I 
think it is not only a fine statement, but a fine effort that the league 
has been making to look into these matters. 

One question troubles me: As we look at the nations of the world 
which are now awakened to the high standard of living that is pos- 
sible and who desire to attain a higher standard of living for them- 
selves, we see tremendous populations with tremendous birth rates. 
I think the estimate has been made that even with a long-range 
and expanded aid program on the part of the free world, not just 
the United States, but other nations, that even with all of the best 
conditions, considering the population increase, we can only hope 
to increase the standard of living in the so-called backward areas by 
about 1 percent per year, and w ith less than the optimum program it 
would be a smaller percentage. 

What is your feeling with regard to this somewhat pessimistic 
estimate? Do you still think it is worthwhile for us to make the 
effort ? 

Mrs. Brexer. Yes; I do. I don’t mean that we should undertake 
to revive and put the whole world on its feet, but I do think that we 
have a responsibility for helping those who are ready for our help 
to get a little bit further and sometimes it is the difference between 
starvation and having any food at all. Those people need our help 
very badly and whether we give it to them or not, it is going to come 
to our doors. 

Mr. Corrin. And perhaps you will agree that the feeling of prog- 
ress is perhaps more important than the rate at which a particular 
nation may progress ¢ 

Mrs. Brexer. I think that isa very important point. 

Mr. Corrin. Thank you. 

Mr. Carnanan. Mr. Fascell. 

Mr. Fasceti. Mrs. Bieker, this is a very fine analysis of the entire 
program that you have given, particularly the figures that put you 
in the proper frame of reference, dealing with the military and 
economic assistance. So many people tend to lump the whole pro- 
gram into economic assistance where actually the greater part is 
military aid to most countries. 

One of the things that I was interested in was the fact that you 
have very care fully delineated between legislative responsibility and 
administrative responsibility in this program. So I am going to 
ask you a question which has a very obvious answer, and that is: 
Do you think just because we have had some errors and maladminis- 
tration in the program that we ought to do away with the program 
altogether ? 

Mrs. Brexer. Of course not. 

Mr. Fasceti. Now, one other thing. Most of the people of the 
world are uneducated and therefore we have adopted, I imagine, 
as practically a course of necessity, although I don’t quite agree with 
that analysis myself, the idea of dealing ‘with the so-called opinion 
making groups in most countries, the scholars, the teachers, and 
students and political leaders. In dealing with them and using 
our foreign-aid program, we come up with the figure that Congress- 
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man Coffin is talking about, that is, a rise in the level of living of 
about 1 percent per year. 

Mrs. Brexer. Yes, sir. 

Mr. Fasceitxi. Now, the question I want to ask you is this: Do 
you feel that we, as American people, ought to make a direct attempt 
to communicate with the great mass of people of the world, rather 
than just the opinion leaders ? 

Mrs. Brexer. Well, I think we ought to make an attempt to find 
out what their needs are; whether or not they would understand 
our language, I cannot say. 

Mr. Fascetx. You think it would be a worthwhile effort to achieve 
some understanding with the great mass of people / 

Mrs. Brexer. I do. I don’t know how it is to be done though. 

Mr. Fasceii. Now, do I understand correctly that you would mean 
that it would not necessarily mean that they would have to be our 
friends, that is, on all fours, or adopt all of our democratic principles, 
but that they would understand democratic concepts and that there 
would still be their own nationalistic feeling ? 

Mrs. Brexer. I think it would be very hard for most people in the 
world to understand our democratic concepts because they have had 
so little experience with them. 

Mr. Fasceri. And don’t you think that this is one of the funda- 
mental things that we have to get across in addition to giving them 
economic assistance, technical assistance, and military aid? 

Mrs. Brexer. Well, I think in time—this is my hope, this is my 
belief, that that will come. 

I think when people live up to that potential that they have a little 
bit more ability to know what are other people’s needs and they will 

see the things they need to have in the way of government. I don’t 
thing that it is our intention to go in and dominate their opinions 
hecause they help, we help them to learn to become themselves; you 
don’t think that we should dominate their opinions, do you? 

Mr. Fascery. No; definitely not, and if we did it would be the wrong 
approach to the whole thing, and that leads to my final question. 
Don’t you think we ought to do everything possible to create a desire 
in those great masses of people to improve themselves? 

Mrs. Brexer. Yes; that I agree to. 

Mr. Fasceix. Thank you. 

Mr. Carnanan. Thank you very much, Mrs. Bieker. 

We will now call Mr. Albert G. Vinick. Is Mr. Vinick present 
and ready to give his testimony ? 

Mr. Vinick. Yes, sir. 

Mr. Carnanan. And while Mr. Vinick is coming, I have two tele- 
grams here which say 

Please convey to the Hearing Committee of the House of Representatives on 
Foreign Aid the feeling that tens of thousands of Americans of Polish origin in 
Calumet have always supported and are now supporting foreign-aid programs as 
the best means of containing communism. In new developments behind the 
iron curtain, we strongly feel that American aid to Poland is fully justified. 

One of these telegrams is signed by John Bajgrowicz, president of 
his group, and the other similar telegram is signed by Joseph Monik, 
president, and others of his group. 

These telegrams will be made a part of the record. (See pp. 655, 
654. ) 
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STATEMENT OF ALBERT G. VINICK, GARY, IND., PRESIDENT, 
AMERICAN LITHUANIAN COUNCIL, LAKE AND LA PORTE 
COUNTIES, IND. 


Mr. Vunicx. Thank you, gentlemen. 

The American citizens of Lithuanian descent are deeply interested 
in the restoration of free and independent Lithuania which, un- 
fortunately, at the present time is subjugated by the Soviet Russia. 
For them, it is important that the Government of the United States 
help the enslaved Lithuanian nation liberate itself from the Soviet 
Communist yoke. 

One of the most effective means to this is to sustain the spirit of 
liberty among the people of Lithuania by showing them that the 
United States is interested in their fate and by telling them about 
this and other countries of the free world. 

This is being done by the Information Service of United States 
which among other things maintains Voice of America for the 
listeners behind the Iron Curtain. 

There is clear evidence that these radio programs reach a consider- 
able number of people in Lithuania and even those deported to 
Siberia. We know this from the letters received in this country by 
the relatives of persons living under the Soviet rule and also from 
the attempts by the officials of Soviet Lithuania to refute statements 
of those radio programs. 

The Voice of America programs are being given in various lan- 
guages and in each nationality section there is a group of people 
who prepare those programs. ‘They are all supported by the funds 
appropriated by Congress for the United States Information 
Agency. In the budget submitted this year for the consideration of 
United States Congress, President Eisenhower asked $144 million 
for this agency, but the House Appropriation Committee decided 
to cut this amount about 20 percent. ‘This tendency to economize 
is making itself felt in the Senate. If this tendency prevails in both 
Houses of the Congress the functioning of the Information Service 
might be considerably handic apped. 

The Lithuanian American C ouncil, comprising hundreds of thou- 
sands of American citizens of Lithuanian descent throughout the 
country would consider this curtailment of the activities of Voice of 
America a serious blow to the efforts of liberation of enslaved 
peoples. 

Submitting this to you and through you to United States Congress 
I express my opinion, and the opinion of those affiliated with the 
Lithuanian American Council, that at least the major part of the 
proposed cut in the appropriation for the Information Agency 
should be restored. We would be even more pleased if the Congress 
would give this vital service the amount originally asked for in the 
President Eisenhower’s budget. 

Mr. Carnauan. Thank you, Mr. Vinick. And in your opinion the 
effort made by the Information Agency, and especially the Voice of 
America, is one of the outstanding services that we are performing 
for the people of Lithuania ? 

Mr. Vinick. Yes, sir. 

Mr. Carnanan. And you, as you indicate in your statement, do not 
agree with the cut in the appropriation for that agency / 
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Mr. Vinick. Yes, sir; that is right. 

Mr. Carnauan. Mr. Merrow. 

Mr. Merrow. Thank you for your fine statement. I find myself in 
accord with it. 

I have one question that I would like to ask. The President has 
now suggested a total appropriation for mutual security of approxi- 
mately $3.8 billion. Is it your opinion that this amount should be 
granted for the mutual-security aid as well as the restoration here ¢ 

Mr. Vinick. Yes, sir. 

Mr. Merrow. Thank you very much. 

Mr. Carnanan. Mr. Madden. 

Mr. Mappen. Mr. Vinick, I cetrainly want to commend you and the 
members of the American Lithuanian Council for this statement. I 
do believe that exposing the truth about Communist tyranny is the 
greatest weapon we have. 

This year’s budget calls for about $38 billion, approximi itely, for 
defense armament, bombers, tanks, and armament—$38 billion—and 
when the Congress of the United States and the Senate by a majority 
vote will cut and curtail a relatively small sum for disseminating infor- 
mation throughout the world and behind the Iron Curtain about the 
truth regarding communism, I think it is the most ill-advised and 
impractical kind of economy. 

That is all. 

Mr. Carnauan. Mr. Coffin. 

Mr. Corriy. Mr. Vinick, what policy do you think this country 
should follow with regard to countries like L ithuania? That is, what 

‘an we say to the Lithuanian peoples over the Voice of America and 
what can we do? 

There are two extreme alternatives—one to foment revolution, which 
would be irresponsible, and the other is to do nothing. Now, have 
you people thought of what this country should do that it is not ‘doing 
with regard to countries behind the Iron Curtain ? 

Mr. Vinicx. One of the outstanding accomplishments was made 
during the Geneva Conference when mail for the first time was per- 
mitted to be sent over the Iron Curtain. 

At the present time many residents of the United States receive 
mail that has been censored but in the phraseology of the thoughts, 
the writers use certain language and they are able to get over informa- 
tion in regard to this Voice of America program that they hear and in 
their statements they also ask to continue sending over the air waves 
the information that is not permitted for them to hear pertaining to 
cur activities here, the activities in other countries where communism 
is getting a set-back. 

The people have been subjugated since 1940 and during these years 
have patiently been waiting, waiting for food, waiting for good news 
that some day their liberation may be attained. They can only expect 
encour agement at the present time. 

As for creating a revolution, and so forth, I do not know whether 
the American people are prepared to help any country that should 
do so. 

It was plainly shown during the revolution—may we call it as 
such—in Hungary. Up to that time the public of the United States 
had been complacent. 
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Any massacre, any torture inflicted upon people over the Iron Cur- 
tain has not been considered as an actual fact. It was considered as 
fiction and it was only until last fall that the American public has been 
awakened to the dastardly acts of communism. 

Mr. Corrtn. Thank you, Mr. Vinick. 

I have just returned from a tour of some of the European countries 
with’ another subcommittee of this committee which was sent over 
there to talk with some of the refugees from the Hungarian Revolution 
and to see if this country could not devise a better policy with regard 
to such nations, the nations that are behind the Iron Curtain. 

I think in conclusion you would agree with me that for the moment 
one of our most effective means is to continue to tell the truth about 
how we live, the good together with the bad. 

Mr. Vinick. Yes, sir. 

Mr. Corrin. And let them make the choice. 

Mr. Vintcx. That is right. 

Mr, Corrtn. Thank you. 

Mr. Carnawan. Mr. Fascell. 

Mr, Fascenn. Mr, Vinick, I am very happy that you appreci late 
fully the tremendous opportunity we have in the American informa- 
tion program. 

Do you think that the people behind the Iron Curtain can win their 
independence without revolution ? 

Mr. Vinick. Yes. The only way that could be accomplished is by 
having several factions in the Kremlin where they would through 
envies and jealousies create a factionalism that they would have a 
revolution internally. 

Mr. Fascet.. In other words, you feel that they can achieve their 
objections through peaceful means but this wold take a long time. 

Mr. Vinicx. Yi es, sir. 

Mr. Fasceti. Do you feel that it is necessary for the United States 
to start a war with Russia to liberate the people behind the Iron 
Curtain ? 

Mr. Vinice. I do not think so. Using the methods and tactics the 
Communists have been using, but using it in their territory, within 
their. borders, we could accomplish what they have here. While we 

cannot permit infiltration, we can create factionalism by show- 
ing what we have here, what they are denied by their strict methods 
of 1 retaining infor mation and truth from the public. 

Mr. Fascett. When Russia showed its true colors in putting down 
the so-called Hungarian Revolution, what effect do you think it had 
on the people of Lithuania? 

Mr. Vrinicx. It did create a little fear that we better not be too 
stern in our tactics in the making of our approach; therefore, it did 
set back many people behind the Iron Curtain in their planning on 
attaining their freedom. 

Nature ‘ally, they are waiting for an opportunity where another 
country would get started or a second and third, and naturally there 
would be an uprising around the entire border of Russia. 

Mr. Fascetn. Well, is the great hope of the people behind the Iron 
Curtain that the United States and other people of the free world will, 
in dealing with Russia,-put such. a pressure on them that eventually 
the people behind the Iron Curtain will get their independence and 
freedom ? 
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Mr. Vinicx. Well, that could happen. 

Mr. Fasceti. What about the new generation of people growing up 
in Lithuania? 

Mr. Vrnicx. At the present time, they are given only material 
studies that the government expects them to learn, but at the same 
time they are learning to think for themselves, and it will not be 
too long before the new students, the younger gener: ition, though 
they are hampered in their studies, to think down certain lines, that 
the initiative that is created within their minds to seek further infor- 
mation that the young students of today will acknowledge once the 
time comes, and that will upset the communistic rule. 

Mr. Fasce.x. In other words, you feel that the new generation of 
people will still have a spark, even though they have lived under the 
Communist’s rule? 

Mr. Vrnick. Yes, sir. 

Mr. Fascetz. And one way to keep the spark alive for us is to con- 
tinue with the information program and let them know that there 
is something outside of the Iron Curtain ‘ 

Mr. Vinicx. That is correct. 

Mr. Fascreiy. That is all I have. 

Mr. CarnaHan. And thank you, Mr. Vinick. 

Mr. Vinicx. All right, sir. 

Mr. CarnaHANn. We will now call Rabbi Carl I. Miller. 

While Rabbi Miller is coming I have another telegram here dated 
May 20, which says: 

W'e urge you on behalf of the district 15, Polish National Alliance, representing 
10,000 Americans of Polish origin, to support foreign aid program as proposed in 
the 1958 budget. Situation in Poland is developing in such a way that American 
aid is imperative if Poland is to gain more independence thus weakening Com- 
munist influence within Soviet orbit. 

That is signed by John Ziemba, commissioner, district 15, PNA, 
Vincent Basinski, secretary, and John Kosik, treasurer. 

Rabbi Miller, you may proceed as you desire. 


STATEMENT OF RABBI CARL I. MILLER, TEMPLE ISRAEL, 
GARY, IND. 


Rabbi Mitier. Thank you, sir. 

Gentlemen, within the few minutes privileged to me to present my 
views on foreign aid, I should like to endorse with all possible vigor 
the granting by our Government of economic and technical assistance 
to the full limits of our ability to do so to the underprivileged and 
underdeveloped peoples and areas of this world. 

I do so, gentlemen, on the moral principle that must be applied to 
countries, to nations, as well as to individuals. This moral principle 
is that individuals within a community or a nation have a responsibil- 
ity to each other, with the more favored obligated to aid the less 
favored. Hence the stronger and the wealthier nations which we may 

‘all collective persons must assume in the world of today a responsibil 
ity for the weaker and poorer nations. ie I believe, is in conform 
ance with what we may call the finest teaching in Judeo-Christian 
heritage which is, I pray, our governing moral code. 

The finest form of aid that we ean render to the under privileged 
areas, to the peoples in the underdeveloped areas, is to assist them 
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materially and technically to establish and to maintain for themselves 
the highest possible standard of living. It is not enough to give bread 
to the hungry, clothes to the naked, and shelter to the homeless. 

It is also our responsibility and obligation to help the hungry, the 
naked, and the homeless to achieve the means of gaining their own 
bread, their own clothing, and their own homes. 

With this consideration in mind, I personally regret the vast sums 
of money expended by us for military aid to nations which could 
better use more constructive tools and instruments than weapons of 
war. Iam not fully convinced of the necessity for the vast expendi- 
tures in this regard which we have undertaken. 

Give not swords but the pruning hooks, not spears, but the plows, 
which I prefer to be sent by our great Nation to all corners of the 
world. 

I hereby take my stand with many Americans who doubt both 
the wisdom and the necessity of the amount of military assistance 
which we are so freely extending today to so many nations. 

Lastly, I should be very happy to note a change in the expressed 
motivation of the assistance we render. 

We have made almost everything we have done the tail to an anti- 
Communist kite. We justify every expenditure here and abroad in 
the name of defense. 

For example, only the other day, the Governor of Indiana in an 
address given here in this city, felt impelled to excuse his intention to 
accept F ‘ederal grants for sorely needed roads by citing the exigencies 
of defense requirements. 

I think there are many things we should do; there are many things 
which we need, only because we have the right to do them, the right 
to need them without military ration: alization. 

Gentlemen, cannot America extend aid to other peoples in this 
world, inimedbate and constructive aid, because she desires to do 
that, because to do so is in keeping with good moral standards of a 
great nation which speaks and boasts of spiritual, ethical, and tradi- 
tional high moral principles inherited from the prophets of old. 

Cannot we do so without any rationalizations of defense or anti- 
communism ¢ 

Perhaps the best propaganda we can use is to say less of military 
and antireasons and to say more about our desire to help the world 
without strings attached. 

Thank you. 

Mr. Carnanan. And thank you, Rabbi Miller. 

From your statement I judge that you are convinced that we in this 
great country of ours have a religious, moral, spiritual, and humani- 
tarian responsibility that exists and would continue to exist even if 
there were no Communist threat in the world. 

Rabbi Mixurr. To the very core of my soul, I am so convinced. 

Mr. CarnanAn. Do you feel that a reduction in the nonmilitary 
portion of our aid program would be a mistake ? 

Rabbi Mruier. A serious mistake. 

On the contrary, I would like to see our nonmilitary appropriations 
increased. May I say personally that I have no regret for any penny 
of taxes or dollar of taxes I pay which goes into nonmilits ary foreign 


aid. 








570 BUILDING A WORLD OF FREE PEOPLES 


Mr. Carnanan. And just one further question : Do you believe that 
the American people are being crushed by taxation ? 

Rabbi Mruier. Well, looking around and seeing the standard of 
living of our people, the number of Cadillacs and fine cars in the 
streets, and the clothing they are buying, I would say they are not 
being crushed today. 

Mr. Carnanan. Thank you. 

Mr. Merrow. 

Mr. Merrow. Rabbi Miller, I applaud and commend you for the 
emphasis that you have placed on the moral obligations of our country 
in the world in which we find ourselves. 

In view of the Communist threat, and in view of the fact that their 
avowed purpose is the domination of the world, don’t you agree that 
the United States, as the leader of the free world—that is, the entire 
free world—must be, from a defense point of view, fully and ade- 
quately prepared to deter any aggression that might be launched 
upon us? 

In other words, for the foreseeable future we must be in a position 
to fully defend ourselves and therefore it is necessary to emphasize the 
defense aspects of our policy ? 

Rabbi Murr. I hardly venture to say just what is full and adequate 
defense and how much it should be emphasized. 

Perhaps Russia has world-domination ideas. 

1 hope that the struggle for world domination will be fought in the 
area of ideas. I dread to think of an armed conflict for final decision 
in this matter. 

I was just reading some pages from Kant on perpetual peace, if I 
may refer to this. He spoke of wars and made the statement that the 

nations in war will never exterminate each other. Today we are not 
quite so sure. We are not quite so sure will leave what the prophets 
call “the saving remnant.” 

Hydrogen war may annihilate civilization. 

In my opinion, my own personal philosophy is that there are so many 
people putting emphasis today on military defense that I should like 
to put emphasis on the moral and the ideal defense against communism 
orany other system. 

I should like to make my system so strong in virtue, so impregnable 
in moral value, so persuasive in example, that the peoples of the world 
will be attracted to it and will accept it over alternatives offered by 
others. 

Mr. Mrrrow. I agree heartily that we should emphasize the moral 

aspects as you have ‘done so ably, but don’t you think our atomic lead 
and our lead in the air is serving as a deterrent to the outbreak of a 
nuclear war, which we hope will never come? 

Rabbi Mixer. I think it is serving as a deterrent and I think the 
very idea that there is nuclear power to be unleashed by both sides, is 
perhaps the greatest deterrent. 

I think the greatest deterrent at all times is the moral deterrent and 
I don’t think it has slipped through our fingers entirely as yet in this 
world. 

Mr. Carnanan. Thank you, Rabbi, and I regret that we must move 
on. 

We have 32 people: who have asked to be heard and unless. we get 
on schedule and stay on it I am afraid we are not going to reach ‘all 
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of them, and if there are those in the audience who would like to be 
heard, you should submit your names to Mr. Bullock here. We are 
going through the list completely, if we have time. We will extend 
beyond five ‘o'clock if nec essary to give all who want to be heard a 
chance to present their views 

We are going to have to hold to schedule allowing each of the wit- 
nesses approximately 10 minutes and I regret that during the re- 
mainder of the hearing, we will be required to call time. 

We will next call for Lawrence N. Bigelow. Is Mr. Bigelow present 
and ready to give his testimony ? 

Mr. Bieetow. Yes, sir. 

Mr. Carnanan. Mr. Bigelow, when there are 2 minutes remain- 
ing, I will notify you. You may use the entire time in your presenta- 
tion; however, if you do not use all the time, we will use the remainder 
of the time visiting with you. 

You may proceed. 


STATEMENT OF LAWRENCE N. BIGELOW, GARY, IND. 


Mr. Bieetow. Thank you, Mr. Chairman, and members of this 
subcommittee. 

I definitely appreciate the privilege of speaking to you and cer- 
tainly commend the subcommittee for taking the time to be with 
us. 

I am a structural designer for American Bridge Division, U. S. 
Steel Corp., a World War II veteran of 5 years’ service and a lieu- 
tenant colonel in the Army Engineer Reserve. I am speaking only as 
an individual. 

At this time, I would like to say that I certainly support the state- 
ment made by Rabbi Miller and Mrs. Bieker. 

Foreign economic aid, as distinct from military aid or defense 
support, is a definite asset to this country and to people of other 
countries. If it can be more effectively and realistically administered, 
foreign economic aid should be exp: anded—not cut back. 

One of the best proofs of its value in building world fellowship 
is the action of the Norwegians as reported by the Farm Journal, 
December 1954. Norway’s economy was back on its feet partially as 
a result of Marshall plan aid. In order to show her appreciation, 
Norway helped southern India establish a sorely needed fishing in- 
dustry. 

Too often we hear about the great cost of foreign aid. Yet if 
we cut out the $500 million of pure economic aid from the proposed 
budget, we would save less than 1 percent or roughly about $3 a 
person a year. Our domestic $2 billion public works program costs 
us about 4 times that much—and our defense spending about 80 times 
as much. Our $3 is a good investment. 

The other criticism most frequently heard of foreign econoinic 
aid concerns the manner in which it is administered. Too often, we 
tend to overlook the simpler local desires in favor of large-scale 
projects, possibly of doubtful value. The tendency to play the “big 
shot,” to establish large overseas organizations and to spend appro- 
priated money before the fiscal year expires reduces greatly the 
friendship and goodwill which could be gained from this aid: 

To summarize, I believe that— 
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Military aid and defense support should be separated from economic 
aid and budgeted with defense spending. 

Military aid to other than proven allies i is to me of doubtful value. 

Economic aid, if properly handled, is a sound investment for us 
and should be semnaiell on a long-term basis. 

Economic aid should be given as needed and as desired by the 
recipients. Except for emergencies, self-help and repayment on 
lenient terms should be emphasized. 

To avoid political expediency, economic aid should be channeled 
more through the U. N. agencies and through private programs. 
SUNFED should be established as soon as possible. 

In conclusion, I believe that the greatest problem facing the world 
today is to find a practical, impartial method of resolving interna- 
tional disputes without war. 

Our country’s future is irrevocably tied to the future of the rest 
of the world. “Foolproof” disarmament and effective foreign eco- 
nomic aid are two tools which we can use to shape a bright future for 
all of us. 

The biggest job that Congress and you gentlemen on the Foreign 
Affairs Committee, especially, have today is to prepare a realistic 
program for this country to present at the next fall’s U. N. General 
Assembly and at the forthcoming U. N. Charter Review Conference. 
On your efforts may well rest the fate of civilization as we know it 
today. 

Thank you. 

Mr. Carnanan. Thank you, Mr. Bigelow, and so that we will not 
be monopolistic on the time at the head of the table, I will continue 
down the list for questioning. 

Mr. Madden. 

Mr. Mappen. Mr. Bigelow, I endorse heartily your last paragraph 
there in regard to possible changes in the United Nations Charter and 
I also endorse the expressed confidence you state in the United Na- 
tions, because I personally feel that had it not been for the United 
Nations, in spite of its drawbacks, and its faults, the world might be 
a very deplorable—might be in a very deplorable condition today. 

Maybe it hasn’t functioned with complete authority but, neverthe- 
less, it has been a platform where the nations of the world can speak 
up so that the millions of people throughout the world will know far 
more about the problems that are confronting them than if we did not 
have the United Nations. 

Mr. Bicetow. Yes, sir. 

Mr. Mappen. After all, it took 10 years before our forefathers 
adopted the C onstitution and made it what it is toda ry, so I heartily 
endorse your statement regarding the potential of the influence of 
the United Nations on international problems. 

That is all. 

Mr. Carnanan. Thank you, Mr. Bigelow. 

Mr. Bicetow. Thank you. 

Mr. Fascetx. I wondered if you had read the Fairless report, Mr. 
Bigelow. 

Mr. Bicetow. I have just scanned it. I believe that it is the idea 
of promoting our economic spending more on the basis of loans rather 
than gifts. That should be carried out where it doesn’t result in a 
detriment to the people concerned. 
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Mr. Fascetu. Yes, sir. 
Mr. Carnanan. Rev. Humphrey Walz. Reverend Walz, you may 
proceed. 


STATEMENT OF REV. L. HUMPHREY WALZ, MINISTER OF THE FIRST 
PRESBYTERIAN CHURCH, CROWN POINT, IND. 


Reverend Wauz. Foreign aid, wisely administered, is important to 
our own national survival as well as to the strengthening of others. 
The richest Nation in the world is likely to follow the decline and 
disintegration of other self-centered civilizations if it is insensitive 
to the needs and aspirations of other peoples with a less fortunate 
heritage. 

Foreign aid is particularly important in those areas of the world 
which are most affected by the things we stand for. We cannot, for 
instance, talk vigorously against the evils of communism without 
sharing the sacrifices of those who have suffered them, or been threat- 
ened by its hideous advances. So doing would make us inconsistent 
as well as inconsiderate. 

But, to be effective, foreign aid must be wisely guided by those ad- 
minist rators whom we send ‘to a given operational spot. This requires 
that they be screened carefully not only for their technical competence 
but also for freedom from arrogance, intolerance, condescension, and 
other attitudes which hurt the receiver, the project, the purpose, and 
our own standing in the eyes of others. 

Once charged “with such responsibility, the Americans who fill this 
capacity abroad should have long-range backing by our Government. 
It often takes as much as 18 months for a point 4 administrator to 
learn the ropes, personalities, standards, and procedures of a new 
country as well as to establish himself in the confidence of the people. 
To send him on a 2-year assignment, as so often happens, is to give 
him little more than one-quarter of his stay to build creatively on the 
foundation he has so painstakingly laid. 

In addition, consistent backing of these representatives of ours is 
essential to the strengthening of our influence for democracy within, 
and peace with, the countries served. Spurts of enthusiastic generos- 
ity followed by periods of indifference are permissible in a sec ond-rate 
nation, but for the leading country of the free world they are inex- 
cusably harmful, to the point of tragedy. 

A few months ago you couldn’t w: alk down a ( ‘hicago street without 
having a Hungarian refugee relief can held out to you for a contri- 
bution, But now, as of M: ay 9, Camp Kilmer has been closed down 
as a reception center because Hungarian refugee immigration has 
been governmentally curtailed. Under these circumstances Dr. R. 
Norris Wilson of Church World Service foresees a repetition of the 
pattern many of us have observed in the past—a wave of suicides 
among the IIlungarians still in Hungary or in overseas reception 
centers, while those remaining alive suffer disillusionment over the big 
talk and short-lived action of the world’s leading democracy. It is 
better to keep one’s mouth shut and do nothing than to build up hopes 
only to shatter them. It is better still to speak up for liberty and 
justice for all and follow through with consistent and persistent 
actions implementing our proclaimed ideals. This applies to foreign 
aid as clearly as to the aid of victims of foreign tyranny. 
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It should go without saying that all our American personnel over- 
seas, in U SIS, USEP, military missions, UN projects, special missions 
and the like, should have the same kind of screening and the same kind 
of backing if there is to be a solid framework within which our foreign 
aid representatives can produce desirable results. 

In addition, if trustworthy, alert, and competent men and women 
are assigned to positions of trust overseas, their reports should be 

taken very seriously in the directing of all of our overseas activities, 
including aid. 

As reported by Col. W. A. Eddy, President Truman was more ean- 
did than most men in political life when, in November of election 
year 1945, he told the assembled chiefs of our Middle East govern- 
mental missions: I’m sorry, gentlemen, but I have to answer to hun 
dreds of thousands who are anxious for the success of Zionism; I do 
not have hundreds of thousands of Arabs among my constituents. 

The figures of our aid to Middle Eastern countries in subsequent 
years have continued to reveal that, while being less candid than he 
about it, appropriations have been voted, not on the basis of recom- 
mendations of our experts on the spot in that area so much as on the 
insistence of those who, by lobbying in Washington and: by stirring 
up some degree of expression to you from the grassroots, have pres- 
sured you into action based on the whims of a small portion of your 
constituency rather than on the interests of your country as a whole 
as they bear upon our relationships with other nations. 

According to the official Summary of Net U.S. Grants and Credits 
in the Near East, South Asia and Africa (1945-55), page 34, $30 
million has been appropriated to Egypt, whereas Israel, which has 

ranged in that period from 4 percent to 16 percent of the Egyptian 

population, received over a dozen times as much, namely $370 million. 
More comparable to Israel in size of population is Jordan which in 
that same 10-year period received $25 million. 

The reasons publicly given for this disproportionate distribution 
are not in line with the facts known to, and reported by, our Govern- 
ment personnel who have their thumbs on the Middle East pulse. 
The conclusion of most Arabs, therefore (and this may be said of 
many of our other friends abroad), is that our foreign aid money is 
saying more vigorously though less frankiy than Mr. Truman that 
their well- being i is a pli aything i in the game of local, partisan, Ameri- 

‘an politics. 

It is my belief that the lobbyists who claim they can deliver large 
blocks of partisan votes are not able fully to live up to their promises. 
The myth of the “Jewish vote” in which Mr. Truman believed has 
been thoroughly exposed by Alfred M. Lilienthal in his What Price 
Israel? Neither do the Americans of Irish, Italian, and other extrac- 
tions whom I count as friends cast their votes in terms of how mueh 
you give to their ancestral homelands. They vote as Americans in 
line with what they believe to be best for America. 

Please, therefore, give primary heed to those American overseas 
public servants whose judgment is sound and whose reports to you 
are firsthand in order that our foreign aid may not only be gene rously 
and compassionately motivated but may also proclaim in action what 
we pledge allegiance to in words, “liberty and justice for all.” 

Mr. Carnanan. And thank you, and we go for the questioning this 
time to Congressman Coffin. 
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Mr. Corrin. Thank you, Reverend Walz. 

We are interested in what you have said about motivation of aid. 
Now, do you know how much we have given other nations than Israel 
and Egypt in the Middle East area? 

Reverend Wa.z. Jordan, I have mentioned, Iraq we have given 
nothing to, I believe, and incidentally, not because we were ungenerous, 
but because as I understand it, they did not want it. 

Mr. Corrtn. We have given them considerable technical assistance 
in Iraq, that is, you know, we have been helping them with their 
engineering on their development board. 

Reverend Warz. Guidance, yes. In Iran we have also given con- 
siderable aid. 

Mr. Corrin. Do you know how much ? 

Reverend Wauz. I don’t know the sum there. 

Mr. Corrin. Well, isn’t it in the neighborhood of $300 million ? 

Rev. Wauz. I understand $350 million has been given altogether 
in the Arabian countries in the Middle East. 

Mr. Corrin. I am speaking just of Iran. I think you will find 
that in a 5-year period we have given them about that amount of 
money and of course we have given assistance to Saudi Arabia. Do 
you know how much we have given them ? 

Reverend Watz. I have the figures, but not here. I deliberately se- 
lected just three from the list because—— 

Mr. Corrin. But I think out of the selection you can’t fail to 
present somewhat of an inaccurate picture. ‘ertainly as of today 
the amount of money we have given to other nations than Israel is 
considerably larger than reflected in your comparison of Egypt and 
Israel. 

Reverend Wauz. Yes. 

Mr. Corrin. Let me ask you this: Do you think we should give 
funds to Egypt in the immediate future ? 

Reveren id. Watz. I feel that—my point really is not the question 
of—my ability to report on the figures that are on record is not too 
great, but it is a matter of having a very hi oh regard for those whom 
we send overseas in thos <@ positions, 

The Egyptian situat on is a very comple x one, and how we can aid, 

ind to what extent we should aid, is very problematical. 

Mr. Corrrx. Well, isn’t the point not how much we give a particular 
country, but whether the money that we give is going to help the 
people in that country ¢ 

Reverend Waurz. Absolutely. 

Mr. Corrrn. So that you will have in your words, liberty and justice 
for all? 

Reverend Wauz. And for strengthening of democracy within and 
peace with—— 

Mr. Corr1n. And there is no question in your mind, is there, but 
that the money given to Israel, though it might be disproportionate, 
nevertheless is given to a democracy with the funds used in general for 
the people in that country. 

Reverend Watz. I would ask you to take advant age of the judg- 
ment of those people on the spot on both sides of the armistice line in 
there, the extent to which Israel is able to establish democracy thus far 
is something that they report to you more fully on. 
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I would rather not speak in criticism of Israel, or of the Arab 
nations at the moment. 

I would rather speak in terms of a regard for sending the best 
people overseas and then backing them up. 

And incidentally, I have mentioned one area just the Middle East, 
and the other area Hungary, and I have mentioned just one member 
of one political party, and those were spot principles, not to find fault 
with, but I mentioned one Democratic President, and I would like 
to say that I comiend him for his stands, and I would also like to say 
that he was more honorable in his stand on that particular policy and 
on principle than some of the other parties, including the Republican 
and Mr. Wallace’s party at the time. 

Mr. Corrin. Thank you, Reverend Walz. 

Mr. Carnauan. We thank you. We will next call Mr. Benjamin 


Saks. 


Is Mr. Saks here and ready to give his testimony ? 
STATEMENT OF BENJAMIN SAKS, ATTORNEY, GARY, IND. 


Mr. Saxs. Yes, sir. At the outset I want to express my apprecia- 
tion to you and to all who are responsible for arranging this public 
hearing. 

This is a fine example to the world of democracy in action, when 
busy legislators take the time, trouble, and inconvenience to go out 
into representative areas to obtain at firsthand the reactions of our 
citizens to a governmental program and to listen to criticisms, sug- 
gestions and recommendations. All of this makes for mutual under- 
standing and for legislation that represents the interests and thinking 
of the majority of our constituents. This isa far call from the actions 
of dictators, demagogs, and absolute monarchs. 

I join with those who approve of United States policy of economic 
aid to underdeveloped nations. 

Since the close of World War II, the world has seen the rise of new 
countries and the stirring of nationalism. Concomitant with that rise 
of nationalism is the advent of social revolution within the countries 
undergoing the process. The ancient patterns of life, habits, and 
traditions are being supplanted with new patterns of attitudes and 
ideologies. 

It is our moral and national responsibility to help shape these new 
patterns toward our way of life, toward democratic institutions and 
toward world peace. 

Foreign aid is not a new concept for the United States but our 

resent policy does require a hard new look. We have had the 
Pion doctrine and the Marshall plan and foreign aid has con- 
tinued under the Eisenhower administration. ‘These programs have 
been a benefit to the recipient nations and added to our national secu- 
rity. The upsurge of the European economy and the results in Viet- 
nam and Thailand attest to this. I believe, however, that many of us 
were misled in believing that our mutual security appropriations were 
for economic purposes in the main, whereas approximately three- 
fourths went for purely military expenditures. 

The policy of intermingling of military and economic assistance is 
subject to criticism. This policy has created doubt and misunder- 
standing at home and suspicions abroad. ‘These two aspects of aid 
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should be entirely divorced and separately administered. It is easy 
to visualize that military aid is combined with alliances for mutual 
defense purposes, whereas economic assistance may be desired and 
needed by countries working to improve the economic and educational 
opportunities without wanting to be involved in military alliances. 

‘The amount to be appropriated by our Congress for foreign aid is 
a matter to be determined by experts after thorough study. It is not 
for us laymen to determine the exact amount. 1 do state, however, 
that the proportions between military and economic aid should be 
weighted toward the economic. It is appalling to realize the billions 
of dollars that have gone toward military expenditures and the com- 
paratively small amount of money that has gone for economic aid. 

It is questionable whether the interests of the United States require 
the maintenance of military establishments of such a size abroad and 
the subsidization of armies in Asia and Europe in view of the present 
reliance on nuclear weapons. 

A more dependable source for peace and security is the improvement 
of economic conditions in the underdeveloped countries, and savings 
from the military budget should go into this program of economic 
foreign aid. 

An example of this is Great Britain which has recently announced 
a reduction in the nonatomic armed forces and 1 believe our country is 
also embarking on such a program. It is also evident, for example, 
that the countries such as the Arab States, that now receive military 
aid, could in no conceivable manner effectively resist a Communist 
armed aggression, whereas improvement of the lot of their population 
would be a barrier to communistic ideologies. 

To sum up, I respectfully propose the following recommendations 
to be incorporated in a program for United States foreign aid: 

1. Economic aid should be employed to assist and encourage foreign 
countries to use their own talents and human and material resources as 
effectively as possible. 

2. Economic development programs should not be intermingled with 
military aid. 

3. The economic aid program should be developed on an area basis 
wherever feasible and the countries in such areas encouraged and re- 
quired to cooperate with each other for mutual economic development. 

4. The program must have long-range planning and continuity for 
long- term economic improvement and growth. 

5. No aid, military or economic, should be granted to countries under 
foreign political or military domination. 

6. A prerequisite to aid in belligerent areas should be the negotia- 
tion of peace settlements with neighboring countries. 

7. Economic aid should be granted priority over military aid. 

Thank you, gentlemen. 

Mr. Carnanan. Thank you, Mr. Saks. And we go for the ques- 
tioning to Mr. Fascell. 

Mr. Fascett. Mr. Saks, obviously you have given a lot of thought 
and study to the problem and have come up with some very fine recom- 
mendations. 

Your dislike for military aid leads me to ask you this question and 
I will preface it by saying that I agree generally with the principle 
that we ought to put more weight “and ‘emphasis on economic than 
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military assistance. We are seeking, I assume, economic stability 
and political stability in these countries that we deal with so that 
they will be independent. 

Mr. Saxs. Yes. 

Mr. Fascetu. Is that correct ? 

Mr. Saks. Correct. 

Mr. Fasceti. If we achieve this there is a good chance they will 
not fall into the Communist orbit, correct ¢ 

Mr. Saxs. Well, you say, “stability.” 

Mr. Fasceii. Well, the question I asked is: 1 think part of our 
foreign policy is that we hope to achieve in these other countries 
economic and political stability. That will keep them out of the Com- 
munist orbit, and our aid will enable them to stay out of the 
Communist orbit. 

Mr. Saks. That is correct, political St ability will. 

Mr. Fasceitt. Now we are at this point: Do you believe in the neces- 
sity of a military force in every one of these countries in order to 
maintain internal stability ? 

Mr. Saxs. Well, internal stability is a very vague term. 

Mr. Fascein. Let’s put it another way: If you have—go ahead. 

Mr. Saxs. Here is what I am wondering about now. You have 
internal stability and perhi ips instability but that would not mean it 
would be a ripe time for Communist aggression in that country. 

Here is one thing that bothers me about the inter oa stability. We 
may try to achieve internal stability in countries that are dominated 
by fe dal lords and dictators, and to me, I don’t believe we should 
meer’ that type of internal stability. 

Mr. Fasceiz. I know that may be true, but do you suppose we are 
going to achieve the reforms in those countries overnight ¢ 

Mr. Saks. No, but I do believe that the program that I tried to out- 
line, that if we had economic aid within those countries where the 
peop le were uplit ‘ted in their economic and educational standards, 
that they themselves could gradually develop a government for the 
people without military assistance. 

Mr. Fasceix. I certainly won't quarrel with that. I understand 
that the ultimate objective of it would be that but I must ask you 
this: How do they get this stuif¢’ How do we get this stuff to them if 
we don’t deal through their government ¢ 

Mr. PAKS. We have that is true, you have to deal t} rough their 
government, but you said about maintaining military force. 

Mr. Fascetn. Exactly so 

Mr. Saks. Couldn’t we make some arrangements to send in eco- 
nomic aid through the stabilized governments / 

Mr. Fascetn. Well, that is our whole purpose but you have to have 
a stabilized government. For example, supposing you had no internal 
police force in Jordan and the Jordanians felt that was a stabilized 
government, do you think that there would be a good likelihood that 
the Communists who are already there would become the dominant 
influence / 

Mr. Saxs. You mean politically or militarily ? 

Mr. Fascrtn. Politically. I don’t think they want to fire a shot. 

Mr. Saks. I don’t think so either. 

Mr. Fasceti. But they could take over the government politically. 

Mr. Saxs. They could. 
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Mr. Fasceti. Don’t you think that is their prime objective? 

Mr. Saxs. Well, of course, Jordan, there isn’t much danger there. 
You have more danger in Syria and Egypt as far as communism 1s 
concerned. 

Mr. Fascetu. Well, I think we are about on common ground, which 
is that sometimes despite the fact that we might dislike to, we have 
to give military aid and assistance to a country to maintain even the 
status quo. 

Mr. Saxs. That is right. I don’t say that there should be no mili- 
tary aid, but it should be weighted. 

Mr. Fascetu. It is a question of degree? 

Mr. Saxs. That is right. You need some military aid, certainly. 

Mr. CarNAHAN. Your time is up, I regret to say. 

Mr. Fascetu. I had a lot more to ask you. 

Mr. CarnaHan. Thank you, Mr. Saks. 

Mr. Saxs. Thank you gentlemen. 

Mr. CarnaHan. We will next call Mahlon Plumb. 

Mr. Plumb, you may proceed, and you have 10 minutes. 


STATEMENT OF MAHLON PLUMB, GARY CHAPTER OF UNITED 
WORLD FEDERALISTS, GARY, IND. 


Mr. Ptums. Mr. Chairman, members of the committee, my name is 
Mahlon Plumb and I am a partner in the consulting engineering firm 
of Plumb, Tuckett & Pikarsky in Gary. Ispeak today in behalf of the 
Gary Chapter of United World Federalists. 

Our local chapter has almost a hundred members. We are the only 
organization in the city whose sole aim is to further the search for 
world peace, and our views on foreign aid were determined in the 
light of our interest in world peace. 

Our leaders met 2 weeks ago to set out our group thinking on foreign 
aid. Yes; we do favor foreign economic aid, and we have four defi- 
nite proposals : 

1. Separate economic aid from military aid. 

2. The aid should be wisely administered. 

3. The aid should be based on long-range planning. 

4. The aid should be channeled to the greatest extent possible 
through the United Nations. 

I would like to tell you some of the reasons why we adopted this 
stand. We favor economic aid to other countries because we believe 
this will create a more favorable climate for world peace. Lessening 
hunger, poverty, and disease will not of itself bring peace, but it will 
make the job easier. We know that the Communists have taken ad- 
vantage of many trouble spots around the world to pursue their own 
evilends. That alone would make it worth while trying to help these 
trouble spots. 

We believe economic aid should be separated from military aid. 
Military aid quite definitely belongs to the defense budget. The only 
time money should be spent for military aid is when it will buy more 
defense than if spent on our own armed services. The only excuse for 
defense spending, either here or abroad, is to buy time in which to build 
the machinery of peace. 
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Foreign military aid is designed to help our friends protect them- 
selves, and thus protect us also, from our common enemies. This pro- 
tection works best if we scare our enemies into refusing to attack for 
fear of retaliation. United World Federalists believe that an arms 
race, including foreign military aid, is not the road to peace. There- 
fore economic and military foreign aid should be completely sepa- 
rated. 

We say that foreign economic aid should be wisely administered. 
We think money should be spent on long-range projects which help 
other countries to help themselves. These can be research projects 
which help improve agriculture or find new uses for a country’s prod- 
ucts. They can be projects like building a penicillin factory or a 

owerplant. Many of the projects can be repaid through revenue 
onds. 

Aid should be given to countries which request it and for projects 
they themselves want. It should be given gladly to serve the needs of 
mankind, as should all our giving. It should not become a tool in 
the cold war. 

Foreign economic aid should be based on long-range planning. We 
have a big goal, to find peace in this world. It won’t be done over- 
night. After we do find peace we should go on to solve other prob- 
lems.. We believe that foreign economic aid should be channeled 
through the United Nations. We should use the U. N. because it is 
economical. Other nations also help. The U. N. technical assistance 
program has a record of doing a lot with a little. We should use the 
U. N. because it is and must remain the cornerstone of our foreign 
policy. By using the U. N. we strengthen it. When we bypass the 
U. N. we weaken it. The U.N. is our best hope for world peace. By 
helping other countries through the United Nations, we are creating 
the climate for cooperation under the world law which eventually 
can lead to a stronger U. N. capable of maintaining world peace. 

So United World Federalists favor foreign economic aid, sepa- 
rated from military aid, wisely administered, planned on a long-range 
basis and given through the United Nations. 

Mr. Carnauan. Thank you, Mr. Plumb, for your very concise 
statement. You have made yourself clearly understood to the com- 
mittee and I commend you for the four points that you have enu- 
merated and believe that you are sound in your thinking. 

Of course, you understand that it may take some time and persua- 
sion to bring the American people and the Congress in agreement 
with the proposals that you have made. 

I would also like to ask you, since you say that the United Nations 
is our best hope for world peace: What is your feeling regarding the 
creation of a permanent United Nations police force ? 

Mr. Priums. I believe that the military aid to foreign countries 
which we are now giving would perhaps be of much more value if it 
were given to the United Nations for the support of that United 
Nations police force. I feel that that international force is a very defi- 
nite step in the right direction. This world needs some kind of a 
police force to maintain law and order. We have a police force here 
in Gary. We wouldn’t do away with it. On the world level, we need 
have our own individual armaments. By using the United Nations 
police force, we would be getting away from the frontier-country days 
when each man had to protect himself with a gun on his hip. We 
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would be getting to the stage where the town marshal, the a iccae, 
force, the national FBI and on the world level—the United Nations 
police force, would be the power which would control in the future 
the lawbreakers which always will be with us. 

Mr. Carnanan. But you do not have in mind, of course, a force of 
the size necessary to fight a war. You conceive of it only as a police 
force? 

Mr. Piume. That is right. 

Mr. CarNAHAN. Thank you very much. 

And we will next call Mrs. Arthur Saari. 


STATEMENT OF MRS. ARTHUR E. SAARI, PRESIDENT, AMERICAN 
ASSOCIATION OF UNIVERSITY WOMEN, GARY BRANCH, GARY, 
IND. 


Mrs. Saart. Gentlemen, the Gary branch of the American Associa- 
tion of University Women appreciates this opportunity to take part 
in a public meeting of the subcommittee of the House Foreign Rela- 
tions Committee To Study the Foreign Aid Program. 

Our organization comprises 110 women in our city, a total of 5,639 
women in our State, and over 140,000 women in our country—all 
college graduates, dedicated to a program devoted to furthering 
education; improving international understanding and cooperation; 
and applying the training and abilities of college women to the com- 
plex problems of modern life. 

As president of the Gary Branch of AAUW, I am acting upon the 
recommendation of the association made at its State convention meet- 
ing in Bloomington, Ind., on May 4 and 5, 1957. The resolutions 
adopted as part of the program for the coming year were in part: 

* * * AAUW reaffirms its support of the United Nations and its agencies in 
its efforts to bring about world understanding and peace: Therefore, be it 

Resolved, That we urge our Government to give the necessary economic sup- 
port to this important instrument of peace and human betterment * * * 

Endorsing the national policy of our association, we further empha- 
size that foreign aid is important, because American self-interest lies 
in channeling constructively the rising aspirations of new nations. 
We perceive that foreign aid reduces world tensions by evolutionary 
rather than revolutionary means; it is “preventive diplomatic medi- 
cine.” We are aware of the possibility that the cost of not giving for- 
eign aid may be ruinous to national security within our own lifetimes. 
Finally, we recognize that foreign aid promotes the evolution of 
mature democratic societies whose fundamental interests will be 
compatible with those of our country. 

Mr. Carnanan. We go for the questions to Mr. Merrow. 

Mr. Merrow. Thank you, Mr, Chairman. 

Mrs. Saari, we appreciate this very concise and logical statement 
representing the thinking of the University Women of Indiana. 

t, from what you have said, assume that you feel that the policy 
adopted by the President employing the United Nations in the solu- 
tion of these problems is a proper and correct policy. 

Mrs. Saarr. Yes, wedo. We feel that strongly. 

Mr. Merrow. Have you discussed the work of the specialized agen- 
cies of the United Nations and do you feel that they are doing a par- 
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ticularly good piece of work such as the World Health, Food and 
Agriculture, and so on? 

rs. Saart. Yes, we do. We feel that they are doing a good job 
insofar as they are permitted, as far as the funds will permit. We 
like the program of the United Nations where they are helping the 
health of the children throughout these countries that need help. 

Mr. Merrow. Well, I am glad to hear you say that. This commit- 
tee has made extensive studies of the specialized agencies of the 
United Nations; Food and Agriculture, seeking to increase the food 
throughout the world; World Health, fighting disease; UNESCO, 
fighting illiteracy; International Labor, trying to raise standards of 
living, and soon. I sometimes think that the work of these organiza- 
tions has not been emphasized enough, but I am glad to hear you say 
the University Women have done work in this field. 

Mrs. Saart. Yes, we have. We have supported the cause. We have 
had drives occasionally to raise funds to contribute toward that pro- 

am. 

Mr. Merrow. And you feel that the members of the organization 
which you represent here today are in full accord with the resolution 
which you have read ? 

Mrs. Saart. Yes, I do. 

Mr. Merrow. Thank you very much for a fine statement. 

Mr. Carnanan. Thank you, and we will now move to our next 
witness. Our next witness is Krsman Otasevich. 

Is there a spokesman or representative from the Serbian Cultural 
Club which Mr. Otasevich was to speak for? (See p. 652.) 

Then we will call Mrs. William Peterson. 

If we call a name and you do not respond, we will call it again later 
in the day. 

We appreciate your coming, Mrs. Peterson, and you may proceed 
as you desire. 


STATEMENT OF MRS. WILLIAM PETERSON, SECRETARY, HIGHLAND 
SUBDIVISION IMPROVEMENT ASSOCIATION, CEDAR LAKE, IND. 


Mrs. Pererson. Thank you. 

As you probably know, I am representing my subdivision. We 
have an improvement in Cedar Lake and it is a group of taxpayers. 
It was organized for the betterment of the community to improve 
roads, and so forth, and I am speaking for them. 

Our country is in a serious financial condition. Because of this, 
much, if not all, foreign aid should be stopped. By what reasoning 
can we say that food, farm implements, jet planes, and so forth, help 
people under the heels of dictators of quisling governments in most 
European countries ? 

How can we be sure jet planes to Marsha] Tito’s Yugoslavia is 
winning their brand of communism away from Russian communism ? 
And aren’t torture and oppression of the people just as real under 
their rule as under Russian rule? The same goes for other Commu- 
nist-dominated countries. 

Why should we be so naive as to suppose that any kind of supplies 
are reaching the common people? Is it not more likely to suppose 
that supplies bought with money we borrow, are, rather, going to 
increase and build up, stronger and more invincible totalitarian 
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governments, and make it more difficult for the good people to over- 
throw them ? 

In Hungary last year, we had the common people living under such 
poverty and oppression, that they revolted, and fought men and 
machines with their bare hands. We would be naive indeed to sup- 
pose that supplies of any kind to Hungary would be handed out free 
to the poor people; supplies which our unborn children, grandchil- 
dren, and great-grandchildren have to pay for. 

We have blood on our hands when we provide arms to Israel, so 
that they may kill people from whom they’ve stolen land, and left 
in the desert to die, without paying any reparations. 

Our friend, Great Britain, traded with the Red Chinese at the 
time we were, under the United Nations flag, fighting the Chinese. 

It is a part of the Communist manifesto that it is not necessary to 
take over a country with an army; it is much easier to get that coun- 
try to spend and tax itself into bankruptcy. Then when that coun- 
try has been bled white with irresponsible government spending, 
graft, and corruption, they are ripe to be taken over from within. 
Not a shot need be fired, not a bomb need be dropped. 

So, while we are spending so much money on foreign aid to coun- 
tries whose loyalties are questionable, in order to contain commu- 
nism everywhere, we are actually keeping the Communists happy. 

Ike wants us to accept the budget with no cuts to show confidence 
in his administration. It would seem that such confidence is putting 
loyalty to party policy and leadership over the good of the country. 

We are against spending so much for foreign aid, but it would 
seem that, if Ike were really sincere, and had the best interests of 
his country and the taxpayers at heart, he would try to follow the 
Hoover Commission’s recommendations of lopping off the huge bu- 
reaucracy, with their duplications of effort, thus saving billions of 
dollars. However, it would take a strong-willed man to withstand 
party and patronage pressure and think only of the taxpayers in 
cutting his budget. 

Rev. Richard Ginder, in an article from Our Sunday Visitor, 
termed the foreign-handout program “shotgun charity,” and said it 
is purely for contracts to big businesses, whose financial supports help 
the election campaigns of our Federal politicians. Any sharp cuts 
in their contracts therefore practically assure the defeat of these 
men at next election. So, naturally, they will not cut the budget 
without pressure from the people. 

Mr. Carnanan. Thank you, Mrs. Peterson. 

Congressman Fascell, do you have any questions? 

Mr. Fascetu. Yes. Mrs. Peterson, do you think the money the 
American people spend to support their Military Establishment is 
money well spent? 

Mrs. Pererson. Do I think the money that American people spend 
to support our Military Establishment is money well spent? 

Mr. Fascetx. Yes. 

Mrs. Pererson. Yes. 

Mr. Fascetit. Why do you think we have to have a Military Estab- 
lishment ? 

Mrs. Peterson. We have to make our Nation stronger. 

Mr. Fascety. We do? 
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Mrs. Peterson. Yes. ‘You are talking about our Military Estab- 
lishments here? 

é Mr. Fascetx. Yes, the Army, Navy, and Air Force in the United 
tates. 

Mrs. Pererson. In the United States; yes. 

Mr. Fascetzt. We have to make it stronger, you say ? 

Mrs. Pererson. We have to make our own stronger. I am not 
against that. 

Mr. Fascetzu. Well, why do we have to make it stronger ? 

Mrs. Prererson. We have to make it stronger because there are so 
many Communist-dominated countries in the world; that is why. 

Mr. Fascetu. In other words, you recognize the fact that the Com- 
munists are out to take over the world, do you? 

Mrs. Peterson. Yes, I certainly do. 

Mr. Fasceiu. Now, do you think that we ought to just let the Com- 
munists take over Asia and Africa and Europe? 

Mrs. Pererson. I don’t know that we have stopped it anywhere. It 
seems to me that the ones we helped, we helped them take over. We 
helped them take over Latvia, Lithuania, Czechoslovakia. We stood 
on the banks of the Elbe River and Jet the Communists march right 
into Germany and we have helped them take over Poland, and so 
forth. 

Mr. Fascetu. In other words, then you are of the opinion that the 
money we are spending on military aid in those foreign countries and 
on economic aid is money wasted ? 

Mrs. Peterson. It certainly is because I don’t believe that it reaches 
the people. It goes to the government and it helps build up their 
governments even stronger. 

Mr. Fascetz. Well, then, what you are actually saying is that it is 
O. K. if the Communists take over Europe and Africa and Asia? 

Mrs. Peterson. No. 

Mr. Fascetxi. We are not—in other words, we are not dong anything 
to stop them anyway. 

Mrs. Pererson. Actually we are helping them by handing them 
money. 

Mr. Fascett. So it’s your idea that we might as well just quit 
spending the money and let’s let them take it over peacefully. 

Mrs. Peterson. They have already taken it over. 

Mr. Fascetx. I just wanted to be sure that I understood what you 
meant. 

The other interesting part of your statement and your position is 
very clear. 

Mrs. Prererson. Yes. 

Mr. Fascetx. You talk about the Communist manifesto and how it 
blueprints the fact that the United States will be brought to its knees, 
or any free country. 

Do you think that the Communist manifesto ought to be accepted 
as gospel by the American people? 

Mrs. Pererson. Well, if it fits what is going on, then I think we 
can rather accept it, can’t we? 

Mr. Fascett. Well, do you agree with me that they might be pos- 
sibly wrong ? 

Mrs. Pererson. I don’t know. To me it fits what is going on. 

Mr. Fasceiu. Well, of course—— 
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Mrs. Permrson. They have taken over. 

Mr. Fascetn. Well, [ have to disagree with you there. Right now, 
I don’t think any Communist leaders or philosophers or thinkers have 
made much of a contribution politically; that is, I don’t think that 
Marx was any great political oracle or Lenin or any of the rest of them. 

Mrs. Peterson. But communism has taken over in those countries 
regardless. 

Mr. Fascetu. That is a very interesting observation to be made by 
you and I am glad to hear you admit that they have. 

Mrs. Pererson. I didn’t say they didn’t. 

Mr. Fascett. Do you think they have something to offer human 
beings other than taking them over by actual force of arms? 

Mrs. Peterson. Certainly not. 

Mr. Fasceti. And despite that, they still take them under their 
wings, so to speak. 

Mrs. Pererson. They certainly have taken them over. Now, so far 
I have mentioned Communist countries. If you are trying to lump 
them together and mention some other one, I would like to hear that. 
I think each particular case should be judged on its own merits. 

Mr. Fascetu. I see. In other words, you feel that there are cases 
where we could legitimately help people to maintain their inde- 
pendence ? 

Mrs. Pererson. That is a possibility, but I am speaking of the gov- 
ernments that are Communist dominated. 

Mr. Fascett. You are opposed to any aid to Yugoslavia? 

Mrs. Peterson. That is right. I certainly am. 

Mr. Fascety. Poland? 

Mrs. Pererson. Yes; I am. 

Mr. Fasceti. You don’t think it would be wise for the American 
people to contribute any assistance to those countries in an effort to 
win them away or to create discontent in the Communist orbit? 

Mrs. Pererson. Well, I go right back to my statement. 

How are the people going to get it? 

It goes through the Government. 

Also, a number of years back there was a very interesting article 
in the Chicago Tribune which traced a consignment of canned goods 
from our country to Great Britain. I don’t remember whether this 
was under the foreign aid or—yes; it must have been, because we 
contributed the canned goods and traced it all the way over to Eng- 
land and it told how the dock handlers handled it and all the way 
through the importers on to what would you call it, the retailer, and 
so forth, and how each agency that handled it got a cut until it got 
on the shelves of the stores in England and by the time it got on the 
shelves of the stores, it was the same price as the canned goods in 
England, in which case the people were not thanking us, because they 
did not get it free. They had to pay the same price as if they had 
bought their own. 

Mr. Fascetu. One other question now, Mrs. Peterson. If the ap- 
proach that we are using in Europe is wrong in trying to stem the 
tide of communism, do you have any thoughts on why it is that the 
Communists suddenly have decided that they ought to spend a lot 
more money in this field themselves, and, in fact, since 1955, they 
— also spent about a billion and a half dollars on so-called foreign 
aid. 
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Mrs. Pererson. Well, it would more surely reach the people. They 
would make sure that it would reach them. Ours would not. 

Mr. Fascetxy. But if their theory is correct, that foreign-aid spend- 
ing is going to break the back of the giving government, aren’t they in 
a rather inconsistent position with their own political manifesto, when 
they also spend for foreign aid ¢ 

Mrs. Pererson. If they can win them over without firing a shot, 
or completely, if they already have them, they can win them over as 
they think they can. 

However, I will say that here, that communism is not a political 
philosophy. It is a religion, and anybody over there who is sup- 
posedly a Christian, one who does not believe i in communism, would 
have to compromise with their conscience in order to be a Communist, 
even if the Communists did hand them out supplies. 

Mr. Fascetzu. That is all I have. 

Mr. Carnanan. Mrs. Peterson, just this question: In your open- 
ing statement, you say, “Our country is in serious financial condi- 
tion.” 

Mrs. Peterson. Yes, sir. 

Mr. Carnanan. Because of financial strain you feel that much if 
not all foreign aid should be stopped 

Mrs. Peterson. Yes, sir. 

Mr. ‘Carnanan. Are you opposed to foreign aid, then, or would 
you like to cut foreign aid just in order to relieve the financial strain 
on our country? Are you opposed to foreign aid as such? 

Mrs. Pererson. Well, what I am opposed to is the aid that I have 
mentioned, that is not doing any good, and considering the fact that 
we are in such a financial condition, it is just a waste of money to send 
it over to those Communist countries. 

After all, we are $280 billion in debt and our interest on that debt 
is $7.4 billion every year. 

Now, those are astronomical sums and the average people don’t 
seem to comprehend them at all, and several gentlemen here were 
mentioning how rich the people are, that they are driving Cadillacs 
and all, and so forth, but my impression of people today is that they 
are putting up a big front of beautiful homes and lovely clothes and 
beautiful cars, and they are mortgaged to the ears for every bit of it 
and that does not make you rich, and if an ill wind comes, a depres- 
sion or anything, those people would lose everything. 

Mr. Carnanan. And would you like to further c Jarify what you 
mean by, “much if not all foreign aid should be stopped” ? 

Would you favor stopping all foreign aid ? 

Mrs. Pererson. I will clarify that by saying that each case should 
be judged on its own merits. Any very weak country that has shown 
a tendency to try and help itself and would like to be rid of the shackles 
of communism, perhaps they should be aided. 

Mr. Carnanan. And you believe there are such countries in the 
world ? 

Mrs. Prererson. There are some small countries; yes. 

Mr. Carnanan. And we should continue aid to those countries? 

Mrs. Pererson. Yes. 

Mr. Carnanan. Thank you. 

Mrs. Pererson. You’re welcome. 

Mr. Carnanan. We will now call John Dunker. 
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STATEMENT OF JOHN DUNKER, CEDAR LAKE, IND. 


Mr. Dunxer. Gentlemen, I am also from Cedar Lake. I am speak- 
ing for myself and no one else and I am pleased to have the oppor- 
tunity to do so. 

In my opinion, the problems of the world today have their root not 
only in a negative philosophy which is based upon the misinterpreta- 
tion of history, but also the fact that the free world is engaged in a 
defensive action where something somewhat more positive is needed. 
The free world appears to the average American citizen to be so busy 
denying the negative that it has neglected to develop a positive 
program of action. 

To put it another way, when the Red world is saying that the 
history of all hitherto existing society is the histroy of class struggles, 
the free world should answer “Not so, history is really nothing 1 more 
than the development of the idea of freedom.” 

We reject the Red idea because it falsely reasons that freedom can- 
not be enjoyed by some unless it is denied others. 

We accept the latter because it rightly declares that the state of 
freedom among men can be developed to embrace more and more 
men if only the will to do so is present. 

The continuing development of the idea of freedom is a proper 
activity of the free people of the world and the moral responsibility 
to provide the leadership in this activity belongs to the most dynamic 
democracy that has ever existed. 

Our foreign-aid program is a very necessary part of the freedom 
propagating activity and yet it is failing. It is failing in two ways. 
It does not appear to be accomplishing its purpose, and it is losing 
support at home. ‘This is because the purposes of the foreign-aid 
program are not what they should be, or if they are they should be, 
they are not understood either at home or abroad, and also because 
the American taxpayer does not fully appreciate the tremendous 
potenti: il of the program. 

Chis negative attitude toward foreign aid at the grassroots is not 
Goan by displays of a power approach to diplomacy, the blank 
check troubleshooter idea, diplomatic brinkmanship, or any of a host 
of other political errors in the development of the idea of freedom. 

It is my hope that this attitude will be changed so that the United 
States can develop an effective program for the development of the 
idea of freedom. 

I believe that it would help if the Congress would establish a con- 
tinuing fund called the Fund for the Development of Freedom. 
The pur pose of the fund would be none other than that expressed in 
the title. The administrators of the fund would coordinate all inter- 
national, political, military, and economic activities of this country in 
such a way as to be most conducive to the maximum dev elopment of 
international freedom. <A fixed percentage of this fund should be 
set aside for educational purposes. The allotment for education 
should be divided into three parts. The first part should be for gen- 
eral coverage of the entire program. The second part should be for 
coverage of specific projects. The third part should be for a followup 
evaluation of specific projects, giving information such as how much 
money went to what nation, for what specific purpose, names of 
those who received the money or goods, and most important, a compre- 
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hensive evaluation of the effectiveness of the project showing to what 
degree the common citizen of the receiving nation gained an increase 
in his participation in freedom. 

I realize that the success of a program such as this depends on the 
fullest amount of publicity, which may be costly ; however, it has been 
wisely said many years ago that “all actions which relate to the rights 
of other men are contrary to right and law if they do not permit 
publicity.” 

Furthermore, if they can achieve their purpose only by such pub- 
licity, they must be in accord with the general purpose of the public— 
and this is the essential task of our politicians in the development of 
the idea of freedom—to make people satisfied with democracy. This 
is the only sure way that I know of to wipe out totalitarianism. 

Thank you. 

Mr. CarnaHan. Thank you, Mr. Dunker. 

For the questioning this time, we will go to Mr. Coffin. 

Mr. Corrty. Mr. Dunker, you contemplate setting up a fund for 
the development of freedom ? 

Mr. Dunxer. Yes, sir. 

Mr. Corrtn. Now, there has been considerable talk of separating 
our economic program and our overseas military-aid program. I take 
it you would not so separate them. 

Mr. Dunxer. I would sensibly coordinate them. 

Mr. Corrrn. Isn’t there a danger? The proponents of the separa- 
tion say we would lose whatever psychological advantage we may have 
in building people toward freedom if we mix the whole thing together; 
that is, if we mix the money we spend for local air forces, or for our 
own air forces overseas, together with moneys for dams and roads and 
sanitation. We wouldn’t lose the psychological impact of the freedom- 
building money, so to speak? 

Mr. Dunxer. No; I don’t believe so. I somewhat agree with Mrs. 
Peterson’s statement that we should consider each case on its merits 
and I don’t think anyone will agree that all countries should have the 
same amount of military and economic aid. Each country should get 
just what it needs, and they have to be coordinated. 

Mr. Corrin. At the present time, everything is in one package 
and that is the package that will be put before this committee very 
shortly, and that will be entitled “Mutual Security Bill,” and every- 
thing is under the mutual security. 

Is there any difference between calling it a Fund for the Develop- 
ment of Freedom and the mutual security fund ? 

Mr. Dunxrr. I don’t know. TI don’t know, maybe just in the title. 

I don’t know in detail what the mutual security bill calls for, but 
if it calls for what I stated, then I would be in agreement with it. 

Mr. Corrin. Well, it calls for money for overseas military expendi- 
tures, defense support money, economic aid, and technical assistance ; 
four large categories and everything is in that package. 

Now, T think you have hit upon a good idea. Psychologically we 
would stand to gain by being positive rather than negative. As one 
speaker said, we seem to be tying ourselves to the tails of Communist 
kites, and yet when we go back to Congress and propose a change in 
name, we are going to be laughed at because the name has ‘been 
changed 3 or 4 different times. 
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That doesn’t mean that you haven’t got a good idea; it just means 
that there are some problems in working out this new plan. 

Now, one final question: Would you contemplate increasing our 
efforts unilaterally or through the United Nations or both? Your 
statement so far has been unilateral development. 

Mr. Dunxer. Wherever this could be done through the United 
Nations, I would urge that you do it; and if it appears that some 
pioneering is needed—that is—if the United Nations is moving too 
slowly—I would approve of a sensible unilateral pioneering program. 

Mr. Corrtn. I have one more observation. at we should strive 
for above all, then, is to make sure that our funds in the future do 
reach the people, that they help in building the independence of a 
particular nation and its freedom from Communist threat, and its 
tendency to accept democratic principles; that is the prime objective ? 

Mr. Dunxer. That is absolutely correct. 

Mr. Corrin. Thank you. 

Mr. Carnawan. And thank you, Mr. Dunker. 

We are going to call one more witness and then we will recess for 
noon lunch. We will call Mr. Julius Danch. 


STATEMENT OF JULIUS J. DANCH, PRESIDENT, INDEPENDENT 
HUNGARIAN POLITICAL CLUB., GARY, IND. 


Mr. Dancu. Gentlemen, in the matter of foreign aid—speaking 
from information garnered in talking with several of the refugee 
Hungarians in our midst, and taking a Christian point of view—I 
wish first to refresh the memories of the many peoples of the free 
nations that it was but a few short months ago, around October 
23, 1956, that the Hungarians in Budapest and points thereabout 
struck out for freedom from their oppressors, in an endeavor to shake 
off the shackles of an enslaved people. Yet, already this is now but 
history. 

Radio broadcasts over Radio Free Europe for years encouraged 
those who lived behind the Iron Curtain to look for the time when 
the free world would come to their aid. Now those in Hungary, 
stirred and aroused and abused to a point where they could take no 
more, spontaneously broke the silence and revolted against the tyranny 
of a ruler that was stripping them not only of their homeland but 
also of their very souls. That long-awaited hope for freedom seemed 
at hand. When success seemed within their grasp, they were cruelly 
crushed by the weight of the giant Soviet military might. Where 
was the promised aid so long awaited? Only the massacre of the 
innocents told them that they were alone. Many died a hero’s death. 
Many more were carted off to exile to the salt mines of Siberia. Many 
others were tried and found guilty of inciting the revolt, and paid 
with their lives before a firing squad. Whata price for freedom. The 
foreign aid awaited and awaited failed to materialize. 

About 32,000 Hungarian refugees were brought to our land and 
housed at Camp Kilmer, until processed and sent on to other points 
under a temporary parole plan; about 38,000 are still stranded in 
Austria, some 16,000 more are in Yugoslavia. This was the reward for 
striking a blow for freedom—loss of home, loss of the lives of those 
dear to them, loss of the security of belonging so necessary in the pur- 
suit of happiness. 








590 BUILDING A WORLD OF FREE PEOPLES 


There is, even now, an attempt being made to sweep the bitter mem- 
ory of that revolt of a brave people that dared strike a blow for free- 
dom under the rug, and to abandon the refugee program. 

True that any aid to Hungary, so long as the Kadar regime is in 
power, would seem to be a wasted effort, and to us Americans of 
Hungarian origin, fruitless indeed, since every effort at gaining en- 
try into Hungary for the purpose of making an on-the-spot inspec- 
tion of the conditions existing there have been hampered by Kadar 
and disallowed by his government. True that the masses of the Hun- 
garian people probably never realized that the United States and 
other nations of the free world have extended aid to their government, 
yet it is a necessary evil, because from it some of the ravages inflicted 
upon a conquered people have undoubtedly been prevented. 

Those Hungarian refugees brought to the United States have been 
turned loose on an unready American-Hungarian society to care for 
them as best they could. Some of the refugees fitted themselves into 
jobs and environments; many others were not so fortunate. Restless, 
unaccustomed to our way of life, and with memories of their homes in 
Hungary, many of them were disappointed and disillusioned. Some- 
how, somewhere, many of them got the idea that the United States 
was a land of milk and honey, and that every family had a money tree 
in the backyard. 

Here in Gary, the American-Hungarian community is absorbing 
as many, and as fast as possible. The untiring efforts of Father Mat- 
thew Kish and of Father Stephen Warga, of St. Emeric’s parish, in 
behalf of the many Hungarian refugees arriving in Gary, is an inspira- 
tion. They are constantly on the go, arranging for homes, lodging, 
food, clothing, jobs; yes, even money to help tide over these refugees 
until they can take care of themselves. In many instances they have 
taken on responsibilities beyond even their capacities. It is a wonder 
how they can stand up under the strain. 

Industry, labor, business—all promised help, jobs, and so forth. 
When the refugees arrived, we discovered barriers, language, customs, 
educational and social problems. 

A nation of peoples as ee med rooted in religion as was Hungary, 
67 percent of whom were of the Catholic faith, the rest of Protestant 
and Jewish faiths, suddenly and cruelly exploited by power politics. 
Every Hungarian knows and feels deeply about the Yalta and Pots- 
dam Treaties which placed Hungary at the mercy of the Iron Curtain. 

Foreign aid to a nation of peoples in order to be helpful, should be 
enjoyed by all of the people of that nation. Yet it is possible that in 
some unforeseen manner the fruit of it trickles into the economy and 
industry of the nation so aided, and indirectly comes to the assistance 
of the people of that nation. 

ere in our own National Congress, even now there is bickering over 
the immigration laws, and such othe ‘rs laws as may be needed to take 
care of those presently under the parolee system. Instead of setting 
up laws that would tend to help liberate struggles, they hinder them. 

Our representative to the United Nations should be exorted to ex- 
pel the Kadar delegates for contempt. Actions of sanctions against 
the Soviets should be set up, in an effort to induce the Soviets to free 
all satellites, a police force within the realm of the United Nations 
should be established, which would be ready to act in any new emer- 


gency. 
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We strongly advocate that our immigration laws be revised, so the 
immigrant quotas be fairly met; that the parolees, after careful screen- 
ing, be allowed green lights and given visa status. 

‘We most certainly advocate a strong foreign-aid program, rigor- 
ously pursued and thoroughly adequate to cope with Communist 
tyranny. 

It is true that there are many irregularities in the solution of the 
foreign-aid program. There can be no doubt that there is a serious 
responsibility on our part to face the injustices inflicted, and to strive 
to find the solution to them. There is no justification in throwing 
our responsibilities off ourselves and onto the general conditions sur- 
rounding us. These problems can be remedied. They were created 
by the bad will of men, and can be and should be remedied by the 
good will of men. 

In conclusion, we strongly urge that every means be studied and 
every condition examined, to assure us, the citizens of these United 
States, of the continued good will of the nations of the world. 

We sincerely urge that we continue the foreign aid program, using 
every means of caution and the exercise of good seodan ement, in par- 
celing out the foreign aid requested of us. Our country, the United 
States of America, has been blessed with an abundance of all of the 
good things of life, we are but the servants of God, and as servants 
must share our good fortune with those less fortunate, and the shape 
of world events looks to us here in the United States of America for 
that aid. We must not be found wanting. 

We ask our Representatives in Congress to continue working for 
the welfare of our Nation, and to be tempered with the spirit of good 
will and kindness in dealing with the nations of the world. 

Mr. CarnaHan. We thank you, Mr. Danch, and we regret that we 
must operate on such a close schedule. The members of the commit- 
tee have agreed to make ourselves available at 10 minutes to 12. 

Mr. Madden, do you have a statement ? 

Mr. Mapven. Owing to the shortness of time, I merely wish to 
commend Mr. Danch and the Hungarian community in this area for 
the outstanding work they accomplished in the work of the Hungarian 
refugees. Your statement meets with my endorsement 100 percent. 

Mr. CarnaHan. Mrs. Bieker wants to make an announcement at 
this time before we adjourn. 

Mrs. Bieker. 

Mrs. Brexer. Those who wish to use the benefit of a police escort to 
go to the Schmidt Restaurant in Hammond, will you please line up 
on Broadway, north of Fourth Street? We will turn west on Fourth 
to go to Bucannon Street entrance. 

People parked, who need to get over there, ought to leave now. 

Mr. CarnaHan. Thank you, Mrs. Bieker. At this time the com- 
mittee will recess until 2 o’clock this afternoon. 

(Whereupon, at 12 noon, the subcommittee recessed until 2 p. m. 
the same day.) 

AFTERNOON SESSION 


The subcommittee reconvened at 2 p. m. in the council chamber of 
the Gary City Hall, Hon. A. S. J. Carnahan, chairman of the sub- 
committee, presiding. 

Mr. CarnaHan. The committee will come to order. 








592 BUILDING A WORLD OF FREE PEOPLES 


As our first witness this afternoon, we call Mr. J. E. Feinberg. Is 
Mr. Feinberg in the audience at this time? 

(No response. ) 

Mr. CarnaHaAn. We will then call Mr. Wietbrock. You just want 
to submit a statement. 

Mr. Wiererock. That is right. 

Mr. Carnanan. All right, you may give the statement to the clerk. 

Mr. Wietsrock. Mr. Chairman, your honor, I wish to submit a state- 
ment from the Lake County Central Labor Union from Gale F. 
Murrin, president. 

Thank you. 

(The statement referred to appears on p. 618.) 

Mr. CarNnawan. Next we will hear from Mr. Kenneth G. Ansley. 

We have so many witnesses this afternoon that it will be necessary to 
limit the time to 10 minutes per witness. 

Mr. Ansley, you may proceed as you wish and we will warn you 
when there is 2 minutes remaining. If you care to use all of your 
time in your presentation, that will be satisfactory. If you do not 
use all of your time, we wil] visit with you for the remainder of the 
10 minutes. 

You may proceed. 


STATEMENT OF KENNETH G. ANSLEY, EAST CHICAGO, IND. 


Mr. Anstey. Mr. Chairman, members of the committee, I have 
been very critical of our foreign policy for many years: it has been 
very extravagant and wasteful with our money, credit, resources, and 
manpower; it has not been very successful in winning friends and 
allies for us; and the Soviet sphere of influence becomes larger each 
year. 

We have in the past 40 years financed 2 world wars, and spent 
billions of dollars reconstructing Europe and other parts of the world. 
Now we are asked by pending legislation before the Congress to con- 
tinue the spending for another fiscal year at the rate of more 
than $4 billion. Some would have us continue the program in- 
definitely. To say that this is a controversial measure is to make an 
understatement. ‘The press and radio have devoted much time to 
inform the public of the views of many leaders in government, busi- 
ness, and other interested persons. In the time allotted to me I can 
only give my views on certain aspects of the question which I deem 
important. 

At the outset I must admit that much has been accomplished in the 
development of our defense. However, the expense has been terrific. 
Part of the program has been devoted to building up our allies and 
to create friends in the world. I seriously wonder how many friends 
we have obtained in this way. With self-interest the predominant 
motive in human relations, by our largess we have created many 
dependents who are self-motivated and unless circumstances force 
them to be on our side in any controversy or possible conflict we 
cannot depend upon their support. Recently an article appeared in 
the Saturday Evening Post concerning whether France could be 
depended upon in any emergency. Britain has given up much of her 
defense and has turned over the responsibility ‘to us. We certainly 
learned about their loyalty to us when they made their attack upon 
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the Suez Canal without consulting us. All of the participants in the 
canal fiasco have received substantial grants and credits from us, We 
paid for the air transport of many of the occupation troops; we pay 
for one-third of the cost of all of the troops; and we have paid one- 
third of the cost of clearing away the debris from the canal. Few have 
given their share to NATO. Recently it has been proposed that we 
furnish Tito of Yugoslavia with recent model jet planes. We have 
furnished that small country over $1 billion in aid. We have no 
assurance which side he will be on in case of armed conflict.; he plays 
both sides. 

We have given substantial funds to India for grain elevators and 
many other items. To assist in feeding the starving millions we 
shipped 2 million tons of wheat. India is like the others—willing to 
take as much as possible and then act in accordance with her own aims 
without any consideration for us. It is amazing the tremendous 
reception they gave to the party bosses of Soviet Russia upon their 
recent visit there. Russia has never given them much and we know 
that Russia usually takes rather than gives anything. 

Recently it was humiliating for us to send Special Ambassador 
Richards with $200 million in blank checks to try to buy friends in the 
Near East conflict. Jordan was willing to take $10 million with no 
conditions. The most powerful nation in the world dispensing what 
is simply bribery to influence nations to maintain the peace. 

We pay one-third of the costs of the operation of the United 
Nations. We pay nearly three times what the Soviet Union pays, and 
they use the forum of the U. N. to spread their evil propaganda 
throughout the world, and then we pay for extensive broadcasting to 
try to counter it. The radio program is criticized for costing too 
much and not being effective. Our contribution to this organization 
should not exceed our pro rata share based upon population or other 
equitable basis. 

It has been proposed that we donate 5,000 kilograms of uranium 
235 for the Atoms for Peace plan, and Russia is expected to pro- 
vide 50 kilograms of the same material. Just how foolish can a country 
become? Ifa private citizen were to spend the vast sums of money 
we have for all of such schemes he would be required to sit for a sanity 
hearing and the verdict would be hypomania (in this disorder, emo- 
tion and enthusiasm outrun judgment) and be given psychiatric care. 

With our grandiose schemes of remaking the world to our own 
image, we have created many tragic problems. For example, in some 
of the Pacific islands which have had a very rudimentary economy, 
we have created a desire for luxuries which cannot be maintained 
without a subsidy from us. In Alaska, the natives cannot afford to 
live in the “style to which they have become accustomed” by our large 
defense expenditures. Why do our social-minded international 
do-gooders think that our civilization is so desirable as to require 
that every country in the world emulate us? We have very high 
rates of taxes to support such schemes, scandal in our Government, 
high divorce rates, high rates of delinquency, and are said to be the 
most neurotic country in the world—1 out of every 2 hospital beds in 
this country is oceupied by a mental patient, and 1 out of every 5 
requires psychiatric counseling. To me a primitive culture is prefer- 
able to the present living conditions in this country with the high rate 
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of nerve tension, heart disease, and the many psychosomatic ailments 
which are so prevalent. 

At the present time we have about 30,000 Americans and 82,000 
foreigners employed in the various giveaway programs and mutual 
aid, ete., or a total of 112,000. To this total must be added some of 
the 24,000 State Department employees. It should be very apparent 
that this number of Government employees creates a tremendous 
pressure for the continuation of the programs. It is natural that 
their self-interest dictate that they work for the extension and per- 
petuation of the aid programs. Much of the information we obtain is 
slanted to favor the various schemes. As a matter of fact it seems to 
me that they work overtime to conjure up stupid and silly schemes to 
spend more money. 

I serious doubt that anyone in government knows or can find out 
how much has been spent on these projects. Government accounting 
is not so constituted as to provide this information. Further, I doubt 
that the Hoover Commission task force composed of very able men was 
competent to learn the amounts which have been expended. There- 
fore, we do not have any basic figures to discuss relative to the expen- 
ditures made or contemplated. The figures are too large for compre- 
hension by most individuals and are charged to a large number of 
appropr lations. 

It is my opinion that the great increase in the world populations 
constitutes our really great problem. The human race is simply in- 
creasing beyond its ability to take care of its basic needs. World 
population ‘has increased twofold since 1880. Our country has in- 
creased about 100 million in that time. A birth each 8 seconds, oo 
the arrival of an immigrant each 2 minutes, less a death each 2 
seconds, and the departure of an emigrant each 24 seconds, makes a 
net addition to our population of 1 each 12 seconds. We have enough 
problems with housing, school, facilities, and other demands made 
upon our resources to take care of our own population increase without 
trying to carry out the Henry Wallace scheme of a quart of milk for 
every child in the world or some other equally unsound and fantastic 
dream. We pay part of the cost of resettlement of the immigrants 
from Europe to Africa and other parts of the world not so heavily 
populated. By sending food to India we simply increase the overall 
problem by creating more people to be fed and cared for. 

We are becoming a “have not” nation in many respects so far as 
many of our basic raw materials such as coal, iron ore, and lead, and 
our soil has been eroded in the Middle West to the extent of one-third 
of our topsoil. Our continuance as a strong independent nation re- 
— that we preserve our rich heritage of natural resources and not 

‘atter them with a profligate hand to all who seek them. 

It should be part of our national policy to encourage birth control 
in the world so that the population will be controlled. And the number 
thereof will be able to adapt themselves to the resources of the world 
and reasonable amounts will be available for many future generations 
to come. 

It is my opinion that we should ae our aid to the amounts con- 
tributed as our pro rata share of the U. N. and to absolutely basic and 
necessary amounts of milituary aid for our self- preservation. And 
that in any negotiations with our allies or others in the future that 
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we attempt to gain something of value in the way of rights, privileges, 
materials, or territories in exchange for any gifts or aid. In this way 
it is my judgment that we will be more highly respected in the world, 
for then we will be self-interested also and others will respect us for 
our position will then be on the same level as theirs. Simply stated— 
how much can we get ? 

Mr. CarnaHan. We thank you very much, Mr. Ansley. We regret 
that the time is up and that we will not have time to visit with you. 

Thank you so much, and we appreciate your statement. 

We would now like to call on Father Valerian S. Karcz, and if you 
have an associate with you he may come along and sit at the desk 
nearby, if you like. 

Father Karez, you may proceed for the 10 minutes, if you desire, 
and if you do not use all of the 10 minutes, we will use the remaining 
part in visiting with you. If you do not have it in your prepared 
statement, would you give us just a brief statement of your personal 
background for the record. 

Reverend Karcz. I have a prepared statement. 

Mr. Carnanan, Allright. Thank you so much. 


STATEMENT OF REV. VALERIAN S. KARCZ, GENERAL SECRETARY, 
POLISH AMERICAN CONGRESS, GARY, IND. 


Reverend Karcz. I am not going into technical details or statistical 
data of the foreign-aid program. You gentlemen are more thoroughly 
acquainted with them than Iam. You know the arguments in favor 
of continuing this far-reaching program of stopping the deadly men- 
ace of communism. You are familiar with all the criticisms and ob- 
jections this program evokes. As any project of historic magnitude 
and consequences, it has passionate adherents and uncompromising 
opponents. It’s natural in the normal course of democratic processes. 

As I understand, this hearing is held for the sole purpose of the 

sampling of public opinion at its grassroots. It’s understandable 
and commendable that you gentlemen want to find out how the average 
citizen feels about this particular phase of American foreign policy. 

As the general secretary of the Polish American Congress, a repre- 
sentative organization of nearly 7 million Americans of ‘Polish origin, 
and as a pr iest who is in constant touch with the aver age American 
citizens, I wish to state unequivocally that the foreign- aid program is 
well understood and generally supported by a large majority of our 
people. 

We know that the defensive perimeter of America would have been 
constricted to the Western Hemisphere, had we not executed success- 
fully the Marshall plan. Europe, Africa, and large areas of south 
and southeastern Asia would have fallen into Communist orbit. 

Misery, discontent, and especially the absence of hope breed com- 
munism. It has been true during the implementation of the Marshall 
plan and it remains true in current program of foreign aid. The 
dollars and the technical assistance alone are doing only part of the 
job of containing and weakening communism. What is of paramount 
importance is the moral value of this program. It heralds to the down- 
trodden and to the enslaved, that freedom forces of the world under 
wise and compassionate leadership of the United States are not in- 
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different to suffering and misery of peoples less fortunate than we are. 
If we forsake them in their hour of need, they will fall victims of 
desperation and soon would become an easy prey for Communist 
conspiracy. Once in Red bondage, they would be exploited and turned 
against us. Thus, denying them help, we would be harming our- 
selves and putting our own security in jeopardy. 

A glance at the appalling expenditure of blood, sweat, and tears 
in the last World War will convince anyone that the foreign aid is a 
comparatively small price we are paying for our own security. 

While we are on the subject, I beg you, gentlemen, to bear with me 
for a moment while I digress somewhat and form a general picture 
and go into one specific issue of this program, namely ‘the question of 
giving Poland economic and technical assistance. 

Here, again, you gentlemen of the committee are well acquainted 
with the problems involved in this particular phase of our foreign 
policy. 

Let me say only this: Poland has struck the first effective blow for 
freedom within the Soviet orbit and shook the very foundations of 
the Communist colonial empire. This has been achieved without 
bloodshed, by the organized and asserted will of the Polish people, 
and not through voluntary liberalization of Communist tyranny. 
Make no mistake about it: by winning even limited concessions from 
the Communists, the Poles forced a retreat of the Red tide in Europe. 

In present circumstances, they cannot go farther on the road toward 
complete liberation—without our moral and material support. 

Poland deserves to be helped. After all, she is asking only for 
very small fraction of the sum we have expended on foreign aid; 
$95 million credits for farm commodities and some machinery is a 
comparatively small amount. It does not have to increase the overall 
outlay of money for foreign aid. It can be subtracted from some 
large allotments. 

By helping Poland now, we would be weakening communism not on 
the ‘iictanelitas of the Red empire, but deep within the Soviet orbit. 

Mr. Carnanan. Thank you so much, Father Karcz. 

Reverend Karcz. Gentlemen, I have not gone into too many techni- 
cal details or statistical data on the foreign-aid program. 

Mr. Carnanan. Will you state whom you represent ? 

Reverend Karcz. I represent the Polish-American Congress, a rep- 
resentative organization of nearly 7 million American of Polish origin. 
Mr. Carnauan. We will go to Mr. Merrow for the questioning. 

Mr. Merrow. Thank you for a very splendid statement, concise, 
logical, and very forthright. I am glad that you emphasize our 
moral obligation. ' 

You definitely feel that we certainly have a moral obligation to 
assist in the various countries that need help? 

Reverend Karcz. Yes, sir. 

Mr. Carnanan. Do you have another question, Mr. Merrow? 

Mr. Merrow. Yes. And would you view with alarm a serious cut 
in our mutual-security program at this session of the Congress? 

Reverend Karcz. No. I didn’t understand the question. 

Mr. Merrow. I said, would you view with alarm a serious or drastic 
cut in our funds? 

Reverend Karcz. For foreign aid ? 

Mr. Merrow. Yes. 
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Reverend Karcz. I wouldn’t view it with alarm. 

Mr. Merrow. Do you think that it could be reduced to some extent 
or would you support the amount that is asked for by the administra- 
tion ? 

Reverend Karcz. I would support the amount that is asked for 
by the administration. 

Mr. Merrow. The President only recently said in speaking of this 
matter, that in our desire to reduce our tax burden, we must not weaken 
ourselves militarily or destroy our leadership in the free world, and 
stated that to make such an attempt would prove to be the most costly 
mistake of our entire national life. 

Do you agree that it could be a very costly mistake if we should 
seriously cut this program ¢ 

Reverend Karcz. It would, sir. 

Mr. Merrow. Thank you very much for your splendid statement. 

Mr. Carnawan. And thank you, Father Karcz. 

And now we will hear from Rev. Stanley Lisewski. 

Father Lisewski, if you represent an organization, will you tell us 
whom you represent or whom you are speaking for? 


STATEMENT OF REV. STANLEY LISEWSKI, C. S. C., PASTOR, HOLY 
TRINITY CHURCH, CHICAGO, ILL. 


Reverend Lisewsx1. My name is Rev. Stanley Lisewski and I am the 
pastor of Holy Trinity Church in Chicago, Ill., a parish consisting 
of 4,300 families, 95 percent of which are families of Polish origin. 

I wish just briefly to subscribe to the statements of Father Karcez 
and to underscore and emphasize his plea for aid to Poland, despite 
the general condemnation of the high budget, Federal budget, and 
the demands for decreasing the budget. 

The people of Poland find themselves in the sad plight which is not 
of their own making and to a very large extent it is the result of 
policies of Yalta, with which the United States had a great deal to do. 

The people of Poland have always been very kindred in a demo- 
cratic idea with the people of the United States. 

Our histories run pretty much along a parallel and they look for- 
ward to the time when they can resume relations with the western 
world, with the democracies. 

In spirit, they are democratic. They are in sad need of help and 
I wish to subscribe to the idea that we do not deny them the loan and 
materials which is up before the Congress at the present time. 

Whether it will help them a great deal or not materially, I am not 
in a position to say, but certainly it will be a very good morale booster 
for them, to keep up their resistance against complete sovietization of 
this Christian country. 

I thank you. 

Mr. Carnanan. We thank you, Reverend Lisewski, for your very 
fine statement. 

Next we will call on Mr. A. J. Feinberg. 

Is Mr. Feinberg in the audience at this time? 

Mr. Fernpera. Yes, sir. 

Mr. Carnauan. Mr. Feinberg, you may proceed. 
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STATEMENT OF A. J. FEINBERG, VICE COMMANDER, DEPARTMENT 
OF INDIANA, JEWISH WAR VETERANS OF THE UNITED STATES 
OF AMERICA, GARY, IND. 


Mr. Frernserc. Mr. Chairman, distinguished Members of Congress, 
and ladies and gentlemen, as an officer of the Chicago Retail Furni- 
ture Association, I congratulate you and Congressm: in Ray Madden 
of our First Indiana District for bringing this hearing out to the 
grass roots of the Middle West. This opportunity to speak compen- 
sates me for the loss of time to my little business, which, may I say 
parenthetically, has suffered in common with all small business in this 
country during the postwar years through the growth of cartel and 
monopoly in big business and big unionism, which seems to have the 
blessing of big : government—the type with the $71,800 million kind 
of budget. 

As a businessman, we are vitally concerned that each dollar of our 
Federal taxes buys a dollar’s worth of benefit. We are not at all sure 
that our foreign-aid dollar has bought a dollar’s worth of results. 
In fact, even the opposite may in some instances be the case. Our 
“muddling through” policy in the Middle East, we feel, is a case in 
point. 

As vice commander of the Department of Indiana, Jewish War 
Veterans of the United States of America, I should like to summarize 
our views on the Middle East-Suez crisis. These views incidentally 
are shared in the foreign affairs committees of the American Legion 
and the Veterans of Foreign Wars. The Suez crisis, we feel, i 
patently a Moscow-directed conspiracy calculated to weaken and de- 
stroy the economy of western democracies. The situation in the 
Middle East has seriously deteriorated in the past 2 years despite our 
large foreign-aid spending in the area; the past months have shown 
a planned program of Communist penetration, similar to the pattern 
of previous Soviet plots in China, Korea, and in Greece. 

Soviet success in the Middle East is due largely to the efforts of 
one man—the Hitler-type Egyptian dictator, Gamal Nasser—who is 

playing the Communist game and is an open accomplice of the Soviets, 
Seilabalaae with infamous arms deal of last year and continuing to 
this present moment of fomenting antigovernment mobs, attempting 
to bring down the Government of Jordan. 

His declared ¢ aspiration for the domination of Africa and the Near 
Fast have been aided, abetted, and welcomed by Soviet Russia who 
find in Nasser a tool for their own goal of world conquest. The pro- 
Soviet action of Egypt and Syria are a direct threat to all the free 
world, but especially—their prowestern neighbors: Israel, Iraq, Leb- 
anon, Ethiopia, and Lybia. 

It is disturbing to us that our own Government treats this dictator 
as if he were a ‘respected member of world community, continually 
appeasing him as he continues to violate international law and decency 
by his outrageous disregard for the rights and needs of all nations in 
the free and « open use of the Suez Canal as guaranteed by the treaty 
of 1888. 

The masters of the Kremlin must enjoy America’s display of inde- 
cision and appeasement, which can only add strength and importance 
to the so-called “neutralist” nations who with their international black- 
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mail feel that they can play “footsie” with Moscow and still receive 
largess from Washington. 

We cannot understand why the same energy and pressure which 
were applied to Israel, Great Britain, and France, when they under- 
took to redress by force of arms Nasser’s abrogation of the treaty 
of 1888, have not been applied to the dictator who has violated every 
law of human decency and peace. We call upon our Government to 
establish a clear and firm policy toward such dictators who do com- 
munism’s work, as it has in the past in various instances with Russia 
itself. 

We urge that all steps possible be taken “to assure and guarantee 
the unrestricted passage of the vessels of all nations through the Suez 
Canal.” We commend United States action in declaring the Gulf of 
Aqaba an international waterway, and now urge the United States 
to implement this action. We urge that we explore every other means 
of providing alternatives to the Suez Canal, which if necessary, we 
all realize, could be destroyed by Soviet bombs in a matter of a few 
minutes. These means should include pipelines under private spon- 
sorship from Aqaba to the Mediterranean, a fleet of 150,000-ton oil 

tankers, and the reactivation of pipelines that now go through Israel 
to the Haifa refinery. None of these could be dominated by Nasser or 
Khrushchev. 

We urge immediate steps ic gain a peace settlement with justice in 
the Middle East, wanted by Israel but frustrated by the continued 
belligerency of the Arab States. 

Asa first step the Gaza strip should be put under U. N. rule, so that 
it cannot be further used as a base for Egyptian fedayeen raids on 
Israel. 

We urge, finally, that the treaty with Saudi Arabia be revised to 
remove discrimination against American citizens and degradation of 
our flag. 

In a word, let us help our friends and allies, and not succor those 
who would destroy us. 

Mr. CarnaHAn. Thank you, Mr. Feinberg, and do you have any 
questions Mr. Fascell 

Mr. Fasceitt. Mr. Feinberg, do you have any feeling that we have 
anything to fear in the Middle East from Soviet armed aggression ¢ 

Mr. Frrnnerc. Y es, I think it is rather clear that if we continue on 
our vacillating policy of indecision, of appeasement, we will prob- 
ably find that a buildup of arms in places like Syria, which is cer- 

tainly pro-Soviet today, and Egypt, which is certainly pro-Soviet 
today, can easily precipitate a renewal of a war in the Middle East. 

Mr. Fascenn. Do you mean by the countries themselves ? 

Mr. Ferneerc. Yes. 

Mr. Fascett. Because of the Soviet influence or by the Soviet itself? 

Mr. Fernserc. Well, the geography of the area would probably 
prevent the transpor tation aud incursion of Soviet troops themselves, 
but the pattern of Soviet aggression since World War II, as you well 
know, has been to use satellite tools, armies, and supply technicians 
and materiel and topflight officers. 

Mr. Fasceti. Our big problem is really subversion, isn’t it? 

Mr. Fernserc. It is subversion only in part. The major need is 
the establishment of stability in the Near East by a just and lasting 
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peace. Weare the only nation with the moral authority and integrity 
to bring that about. 

Mr. Fascetu. Now, let’s take one case of—have I still got half a 
second ¢ 

Mr. CaRNAHAN. One minute. 

Mr. Fasceiu. Let’s take one case in point for example, Arabia. I 
suppose you are referring to the Jewish question on the treaty and 
also to the fact that they believe in and practice slavery. 

Mr. Ferneere. I believe it is an American question. I think it is 
a question of tarnished sovereignty on the part of the United States 
when any foreign nation can tell us what type of American bases 
we may have—what type of American citizens to station on our bases 
on their land, or tell us that we cannot fly an American flag over our 
installation because it rests on their soil. 

Mr. Fascetu. Therefore, you favor our pulling out of Arabia? 

Mr. Fernzerc. I didn’t say that. 

Mr. Fascetx. I didn’t finish the question. Assuming as a hypo- 
thesis that we will never get the agreement changed in our lifetime, 
yours and mine—I mean you don’t think that “they will honestly 
give up discrimination or slavery tomorrow night, do you? 

Mr. Fernzerc. No; the practice of these things within the sovereign 
limits of a country, ‘which we cannot control, natur ally is a matter 
of concern to us morally. 

Mr. Fascetz. All right. 

Mr. Ferneere. It isn’t politically, but when we engage in a treaty 
with a nation, and permit that nation to tell us whom we shall 
send to police our base, that is another thing. 

Mr. Fascetx. I got your point. Your point is very clear, but I want 
an answer to the question : Should we or should we not deal with them? 

Mr. Fernserc. Yes, we should deal with them because the defense 
of the Near East and the defense of America’s vital interest depend 
upon our creating as many friends as we can. 

If we do it with a moral integrity and in accordance with the 
common practice of our great land, that is one thing. 

This is the first time in the histor y of our country that a foreign 
nation has been able . tarnish the sovereignty of the American flag. 

Mr. Fasceru. Well, I go along with you on the fact that we ought 
to apply great moral ie but the point is when you try to employ 
it and you can’t get these things in an agreement, the question is. 
Should you get the best agreement you can get or just say “we will 
give up our : airbase because we are not going to deal with you except 
on a completely moral basis” ? 

Mr. Ferneerc. But I don’t believe that is the real issue. I think 
the real issue is to stand four-square on moral integrity, for which our 
country has ever stood, and we will garner respect even from nations 
that don’t like us. I think the general moral stature of the United 
States as a result, in the councils of nations, will be enhanced. 

Mr. Fasceti. Then what you are saying in effect is if we can’t get 
this concept into an agreement, we should not enter into an agreement, 
and therefore, that means we give up our airbase in Saudi Arabia. 

Mr. Frernpera. I don’t believe that follows. 

Mr. Fascetxi. I thought it did. Maybe I misunderstood you. I 
am glad you cleared up that point. 
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Mr. Carnanan. What is your reaction, do you favor the mutual 
security program? Should it be continued or discontinued ? 

Mr. Fernnera. Yes, I think it should and I think it should be more 
critically handled so that we actually give support to our friends, to 
friendly democracies, who have historically stood by us, and not to 
support, by appeasement, or other means, those nations who tradi- 
tionally, as in World War I and II, joined our enemies against us. 

Mr. Carnauan. Mr. Feinberg, your time has expired. We thank 
you for your statement. 

We will next call Mr. Theo N. Tsangaris. 


STATEMENT OF THEO N. TSANGARIS, GARY, IND. 


Mr. Tsanearis. Gentlemen, opening my remarks, I would like to 
express my sincere thanks to your committee and your chairman, Hon. 
A. S. J. Carnahan, for the opportunity extended to me to appear be- 
fore you and present my remarks. 

As I understand, through your visit to our city, Gary, Ind., with the 
largest steelworks in the world, you are seeking to obtain local views 
on various aspects of United States foreign policy, giving particular 
consideration to the mutual security program. 

This being the case, I would try to use a few minutes of your 
valuable time to speak about the case of a country, small in size, but 
very important in the society of nations because of its strategic loca- 
tion, her continuous struggle for the preservation of the ideal of 
liberty and freedom, and its strong belief that honesty should be the 
basic rule of real friendship. I mean, gentlemen, Hellas, gentlemen, 
or better known, Greece. 

Greece is located at the southernmost tip of Europe and has one 
of the most unusual geographic formations of any country in Europe. 
Including the islands, it covers an area of 51,843 square miles (about 
the size of the State of Alabama) and has an estimated population of 
8,050,000 according to the census of 1955. 

Greece is surrounded on three sides by seas: by the Ionian Sea at the 
west, the Aegean Sea to the east, and the Libyan Sea to the south. To 
the north lie Albania, Yugoslavia, and Bulgaria. To the northeast 
is Turkey, lying at the crossroads of three continents; Greece is a 
steppingstone to Asia and Africa. The importance of Greece’s stra- 
tegic location, was proven during the World War II. After her 
occupation, the whole Mediterranean Sea was lost to the Allies, and 
all convoys had to go around Africa. 

Greece is the birthplace of democracy. It has a history that stretches 
back almost 4,000 years to a time when the people who inhabited the 
island of Crete had developed a notable civilization known as the 
Minoan Period. Homer’s Iliad and Odyssey, dated about 950 B. C., 
are claimed as the first great European literary works. During the 
classical period, Greece was the place where Socrates, Plato, Aris- 
totle, Aeschylus, Sophocles, Pericles, and many others developed a 
civilization which is respected very highly and undoubtedly has con- 
tributed tremendously to the development of our present civilization. 
“A Healthy Mind in a Healthy Body” was a motto originated by the 
Greeks of the classical period. It was the Greek athletic tradition, 
combined with a fierce spirit of independence and love of freedom 





602 BUILDING A WORLD OF FREE PEOPLES 


that enabled the Greeks to defeat the Persians in battles which are 
famous in the history of civilization (Marathon, Thermopylae, Sala- 
mis, and Platea). 

The conquests of Alexander the Great spread Hellenism to all the 
corners of the then known world. 

The eastern provinces of the Roman Empire were gradually Hellen- 
ized and became the Greek Byzantine Empire which fell to the Turks 
with the fall of Constantinople, the capital of the empire in 1453 

But the spirit of freedom never went out among the conquered 
people. Four whole centuries of occupation couldn’t extinguish the 
flame of liberty and the love of freedom ; 25th of March, 1821, was the 
historic day that Greece again struck for its liberation, which finally 
was restored after 8 years of unequal struggle. But belief in liberty 
and freedom enabled a handful of Greeks to regain freedom for a small 
fraction of Greek territory. The struggle for liberation for all the 
land continued through the whole 19th and even into the 20th century. 

Greece joined the United States and the other Allies in fighting 
Germany and the other Central Powers of World War I and again 
fought with the Allies against the German-Italian-Japanese Axis in 
World War II, and her resistance to the Nazi invasion was the ad- 
miration of the whole world and upset the timetable of Hitler’s plans 
against the Allies, giving them the valuable time to build up their 
strength. 

Greece won another victory in 1949, this time against the forces of 
international communism, which launched an all-out attack against 
Greece in an attempt to drag the country behind the Tron Curtain. 

The war, occupation, Communist aggression and the earthquake of 
the Ionian Islands in 1953, in Volos and Thessalia in 1955, Achaias in 
1956 and only recently in the Dodecanese Islands, brought about a 
total destruction in Greece of ports, railways, bridges, and rolling 
stock, not mentioning the destruction in agriculture, the Greek mer- 
chant marine and industry. Thanks to the valuable and great Ameri- 
can moral and financial assistance, the deplorable conditions and 
suffering were alleviated. 

The refugee program of 1953 accepted the earthquake victims to 
immigrate to the United States. The problem of Greece in some 
respects was temporarily solved. A great number of these homeless 
poverty-stricken victims found refuge in this “land of opportunity 
and justice for all.” 

In the last 4 years the Greek Government with generous American 
help has built roads, linking Athens to all the major tourist areas, 
agricultural and industrial centers, great postwar hydroelectrica] 
pl: ints, permitting people to enjoy the benefits of electric power and 
water availability. Greece, devoted to peace, gladly opens its doors to 
all those who wish to gain a better knowledge of both the country and 
its people. 

A good beginning has been made, but very far from the status of 
conditions which will help the Greek Government and the people of 
Greece to be able, on their own efforts and initiative, to formulate 
plans and policies for a definite and brighter future. 

International conditions force the Greek Government to spend 65 
percent of the national budget for military preparations. Probably 
this is the highest percentage among all NATO nations. This un- 
doubtedly causes the deplorably low standard of living of the great 
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majority of the Greek people. The Government doesn’t have the 
means to develop any kind of sizable industry, which would help un- 
employment. This is really the core of one of the most serious prob- 
lems that the Greek people are facing. It was really very dishearten- 
ing to me, during my visit to Greece last fall to see boys who had 
just graduated from high schools or even the institutions of higher 
education strolling along the streets of Athens seeking employment, 
knowing ahead of time that their chances to find any kind of a job 
are practically nil. 

People in Greece, young or old, like to work. They want to work, 
because they know that that is the best way to make an honest living. 
Can we create that opportunity for them? Encourage outside invest- 
ments to Greece. Help the Greek Government with proper super- 
vision from the United States of America to develop productive indus- 
tries, so people can find jobs. Don’t send surpluses to Greece. The 
benefit of the people from such measures is very limited. 

Every year at least 50,000 people are added to those who are seeking 
employment, while nothing i is done to absorb any of those. The best 
way to fight communism in Greece is to give her people the oppor- 
tunity to work. 

The Greek Government is very much aware that the fundamental 
weakness which has acted as a restricting force in connection with 
further development is the lack of adequate capital. To remedy this 
situation, the Government encourages foreign investments and to 
that effect it has promulgated a constitutional law which provides 
guaranties for capital and profits. 

Before closing my remarks, I would like to impress upon this com- 
mittee the fact that a measure which will help in some way is to help 
the emigration of Greeks to the United States in some good numbers. 
U nemployment will be helped, working capital will be sent back to 
the relatives in Greece by the immigr ants, and very definitely, a ter- 
rific goodwill will be established between the United States and Greece. 
After all, the number of people allowed under the quota system from 
Greece to come to the United States is really a joke. 

Greece enjoys a long and treasured friendship with the United 
States, with whom she shares common beliefs in democracy and liberty. 
The Greek people very definitely understand and appreciate exten- 
sively the great help given to them by this great democracy. It is 
their strong belief of the friendship between the United States and 
their country that has given them the courage to continue their 
fight for survival. They have been sincere and honest friends to us. 
They deserve our consideration. 

May God, who knows everything, influence your thinking and guide 
your actions for the good of this country of ours and all the people, 
who believe in Him, 

Mr. Carnanan. And thank you very much, Mr. Tsangaris. We 
appreciate this wonderful statement and we join with you in a tribute 
to a great and courageous people dedicated to freedom. Just this 
one question. 

You are, I presume, in favor of a continuation of our mutual se- 
curity program ? 

Mr. Tsanaaris. Yes, sir. 

Mr. CarnaHan. Thank you so much. 
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Mr. Tsanearis. Thank you. 
Mr. CarnauAn. Mrs. Edward Sices. You may proceed, Mrs. Sices. 


STATEMENT OF MRS. EDWARD SICES, OUTGOING PRESIDENT AND 
NEW CHAIRMAN OF LEGISLATION, NATIONAL COUNCIL OF 
JEWISH WOMEN, GARY, IND. 


Mrs. Sices. I may preface my statement by quoting the National 
Council of Jewish Women resolution on foreign aid adopted by each 
of our national conventions since 1949, because this makes clear the 
area of the council’s interest in the foreign-aid program: 

Resolved, To aid the peoples of underdeveloped areas to build up their pro- 
ductive capacity in order to raise living standards and promote peace and 
economic security throughout the world. 

The National Council of Jewish Women, through study by the 
local sections, is of the opinion that a long-range foreign-aid program 
should be followed. That is to say that the year-to-year character of 
the program be changed so as to allow for long-range planning and 
development. 

As presently functioning each year, the Government must request 
from Congress first the authorization for the aid program, and then 
request the particular appropriation. 

The American people as a whole must be awakened to the human 
needs of the underdeveloped countries where the average annual in- 
come is approximately $100 a year. We must offer this aid without 
strings. The moral issue is indeed great. However, from a very 
practical view of self-interest, we need foreign markets and the raw 
materials which most of these underdeveloped areas can provide in 
return. 

If we turn our backs on the need for help it will come forth from 
the Soviet Union. Economic development is in the long run as im- 
portant to the collective security of the free world as the military 
measures we have taken. 

Economic aid and technical assistance are imperative. However, 
distribution of funds must be properly controlled so that the money 
is not diverted or wasted, and projects within such countries should 
be of lasting benefit. If some of these funds were channeled through 
the United Nations, it would help to strengthen the power and prestige 
of the U. N. 

The vastness of the underdeveloped areas of the world and the 
absence of economic development which prevails can make the prospect 
of economic aid overwhelming and seemingly impossible of achieve- 
ment. But the amounts of economic aid required are determined by 
the absorptive capacity of the countries concerned. Estimates have 
been made that the maximum such countries could absorb in new 
capital is between $214 billion and $31 billion a year, and the United 
States contribution may vary between $1 billion and $114 billion. 

There is no doubt that our economic-aid program has suffered by 
being tied in so directly with the military program. As a group we 
recommend separating the economic and military contribution to the 
collective security program, with the military assistance to come with- 
in the regular defense budget and economic assistance to be justified 
and administered by the Department of State. This would help im- 
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mensely to make clear to the American people the nature and dimen- 
sions of the foreign economic-aid program; and that the amount 
allocated in our budget for military aid too far outweighs the sums 
suggested for economic aid. 

Mr. CarnaHan. Thank you very much, and we will go to Mr. Coffin 
for the questions. 

Mr. Corrin. Mrs. Sices, what does your group feel should be the 
criteria for making economic aid possible to other nations? 

You have made the statement that you do not think that we should 
insist upon pacts, or I assume that that was implied in your remarks 
“not get them to sign on the dotted line, just to get them to do any 
particular thing we wanted them to do.” There are many nations in 
the world that are at best neutral and within those nations there are 
leaders unfriendly to us. How far should we go toward making 
economic aid possible to such nations? 

Mrs. Stces. When you ask me how far we should go, I don’t think 
I can give you an exact measure. I do believe that one of the reasons 
we have lost many friends is because we have held out funds; when- 
ever we have held out funds, we have asked for something in return. 

I think that countries have failed to use their moral forces to the 
full extent that they could and I think that the people in these coun- 
tries who could see that we were giving them something because we 
wanted to see them eat and survive, would remember us in a kindly 
fashion and that it would do a great deal to help circumvent the prop- 
aganda that has been given them the other way. 

Mr. Corrry. Well, you know there is a substantial body of opinion 
in this country who say that when we do that, that we are looked 
upon as suckers by these nations who are on the receiving end, and 
they cease to use their initiative and just play us for all they can. 

I mean, how do you answer that argument, which is frequently 
made? 

Mrs. Sices. I answer that by saying that it is better to let the 10 
guilty men free than to condemn or convict 1 man who is innocent. 

Mr. Corrr1n. I know, this isn’t a matter of letting guilty go free, it 
is letting them go without money. 

On the one hand we know that, and this supports your view, often- 
times when we insist upon bases, we get the bases but the bases aren’t 
worth any more than the will of the native people to allow us to stay 
there. 

The Iceland base, for example, proved that a base is not a permanent 
possession and is, when all is said and done, just a scrap of paper. 
On the other hand, although we may be motivated by the highest ideals 
when we give this aid without any strings attached at all, and then it is 
not appreciated, that reaction does more than make us disappointed. 
It makes us angry and makes us feel like sacking the whole program, 
and to a certain extent that accounts for a lot of people’s thinking in 
the world today. a 

Do you have any suggestions as to how we could administer this 
aid without strings and yet in such a way that eventually we will get 
the loyalties of these great developing nations of the world ? 

Mrs. Stces. Well, before I answer, I woud like to ask you a ques- 
tion: Have we ever really given it without any strings, without asking 
for a base or to be friendly to us? Have we tried this on a moral 
basis, completely on a moral basis? 
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Mr. Corrin. I think that is a very good question. I think that 
the answer would have to be a generally “No.” We have insisted 
upon pacts. 

Mrs. Sices. Therefore, how could we answer the other way, unless 
we tried it out. It wouldn’t have to be tried on such a tremendous 
scale at the beginning. 

Mr. Corrin. Of course, this most recent gift to Jordan was made 
without strings, wasn’t it? 

Mrs. Sices. I believe so. 

Mr. Corr1n. There was no pact signed there, so perhaps that is a 
pilot project. 

Mrs. Sices. I wasn’t trying to fence by asking you a question, but 
I couldn’t answer without knowi ing. 

Mr. Corrtn. You have put your finger on an issue that cleaves 
people in the country. They want to be Yankee traders and yet 
they realize all too often the trading approach has not worked. 

I don’t want to overreach our time, Mr. Chairman. 

I think you have made a very interesting and constructive sugges- 
tion. 

Mr. Carnanan. Thank you, Mrs. Sices. 

Mrs. Sices. Thank you, gentlemen. 

Mr. CarnaHAn. Mr. Paul Ireland. 

You-may proceed, Mr. Ireland. 


STATEMENT OF R. PAUL IRELAND, GARY, IND. 


Mr. Irecanp. Mr. Chairman and members of the committee, I am 
in favor of economic assistance to underdeveloped countries and par- 
ticularly to help them with technical aid. 

Help that does not produce dependence is the kind of help that is 
most appreciated by the recipient. It is also the most lasting. 

I am president of a company in Gary with approximately 50 em- 
ployees. We manufacture motion picture developing machines and 

rinters. There are perhaps a half dozen companies in the United 

tates making similar machines. There are two outstandingly good 
manufacturers in this field in E urope, one in Western Germany | and 
one in France. These companies have manufactured machines which 
in some respects are more advanced than those that we, or our do- 
mestic competitors, are making. In order to market their machines 
in this country, they must overcome some obstacles. For one thing, 
there is a natural resistance in this country to their products because 
their machines employ threads with metric stand: ie so that screws 
and nuts in this country do not fit them, and they must have a very 
complete stock of repair parts in this country. There is also the 
difficulty that they have in supporting adequ: ite representation across 
an ocean and a language barrier. If these were not enough difficulties 
for them, we then ‘apply a 15 percent import duty to their product. 

It is part of our American philosophy of business that c ompetition is 
healthy and that it should be encouraged. Should this policy stop at 
our national borders? I don’t think so. The most supportable ar- 
gument for protective tariffs is that they keep us strong in case of 
war. But is it not also important to keep our allies strong? And 
how important for our national defense are motion picture ‘develop- 
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ing machines and printers? Our really important defense industries 
are subsidized by contracts from the Defense Department. 

I would like to propose that the import duty on motion picture de- 
veloping machines and printers be removed. 

Mr. Carnanan. Mr. Ireland, we certainly thank you for a very fine 
statement and for the attitude which you have displayed. 

It is most unusual and you are not frightened by the idea of com- 
petition with our industries from abroad ¢ 

Mr. Irevanp. It would seem that anybody living in this country 
should not have too much fear of the consequences, economic conse- 
quences of something like this. We are, even the poorest of us, rich. 

Mr. CaranaHANn. And it is your feeling that from a personal point 
of view it would be to our advantage to deal with highly dvataed 
countries throughout the world? 

Mr. Irectanp. Well, I think that the less disparity there is between 
our own economic conditions and those of others, the happier that we 
will all be, the better able we will be to get along with each other on 
a mutual basis. 

Mr. Caranawan. And you would favor a continuation of our mutual 
security program ? 

Mr. IreLanp. I certainly would, in particular with respect to those 
things that can help these people to help themselves, and some times it 
is true of human beings generally that we resent help that is given 
to us when we are helpless, but we like to be able to help ourselves and 
for that reason, I think the point 4 program, the technical assistance 
program is particularly edd although I realize there are some cases 
where the conditions are so underdeveloped that this is not entirely 
adequate. 

Mr. Carnauan. And, of course, the help doesn’t always have to be 
in dollars. 

Mr. Iretanp. Certainly it is better if it is not. 

Mr. Carnanan. Thank you so much. 

Mr. Fasceti. May I ask a question? 

Mr. Carnanan. You have been a delightful witness, and now Mr. 
“ascell has a question for you. 

Mr. Fascetu. Mr. Ireland, the Japanese camera industry right now 
is making tremendous inroads on the world market; is it not? 

Mr. IreLanp. Yes; itis. They are doing a very good job. 

Mr. Fascetn. And the thing I like about your approach is that you 
are not only optimistic, but you have confidence in yourself and the 
rest of the people with whom you have to work to meet this competition 
successfully. 

Mr. IreLanp. Well, we may not meet it in exactly the same way, 
but we certainly will meet it some way. We have confidence in our 
ability to do this. It doesn’t necessarily mean that we are going to 
make exactly the same kind of products that these people make, but 
we ought to give them a chance. We certainly feel that within our 
own borders, within our own country, that there shouldn’t be artifi- 
cial advantages of one locality over another. 

Mr. Fascetn. And we shouldn’t be afraid of our own ingenuity and 
initiative to meet these competitions despite the fact that there might 
be some disparity in labor costs? 

Mr. IreLAnp. We have so many advantages that overcome the labor 
costs that this I think we could do very easily. 
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It isn’t a question totally—when we think of competition, we think 
we are going to win something and that is competition in that sense, 
but when we are already so well off, do we have to win this race any 
harder with the Japanese ? 

Mr. Fascety. That is all I have. 

Mr. Carnanuan. Thank you so much. You have been a delightful 
witness. 

Mr. Irevanp. Thank you. 

Mr. Carnauan. Mr. George W. Hulbert. 

You may proceed, Mr. Hulbert. 


STATEMENT OF GEORGE W. HULBERT, ATTORNEY, GARY, IND. 


Mr. Hutsertr. Uncle Sam should abandon the role of Santa Claus. 
His aid henceforth should be on an interest- bearing loan basis, not 
on a gift basis. This change probably would result in a reduc tion in 
the amount of foreign aid. 

Uncle Sam must realize (1) that friendship cannot be ena with 
money; (2) that friendship depends upon mutual respect. 

In connection with the budget, President Eisenhower himself be- 
lieves that it can be reduced $1.8 billion. Senator Mundt believes it 
can be reduced $2 billion. Senator Talmadge believes that the budget 
can be reduced by $5 billion. Senator Russell, who is in a position to 
know, states that $1 billion can be cut from the defense budget alone, 
and I think he is right. I am a lifelong Republican, but I am inclined 
to agree with Senator Talmadge that the budget can be reduced with- 
out substantial harm by $5 billion. Should Senator Byrd run for 
President of the United States on the Democratic ticket in 1960, I 
would support him. 

No more aid should be given to Tito. 

President Eisenhower is right in supporting the United Nations, 
and in working through the United States whenever so doing is rea- 
sonably possible. As soon as the details can be worked out, there 
should be a world police force under the jurisdiction of the United 
Nations. 

Uncle Sam should have a reservoir of teachers, farmers, scientists, 
engineers, and others willing to accept assignments abroad on appli- 
cation of any country, the expenses and salaries to be paid, in part at 
least, by the country making the request. 

The recommendations of the Hoover Commission should be speedily 
adopted by Congress. 

Mr. Carnauan. Thank you, Mr. Hulbert. Would you give us, 
for the record, a brief statement of your backgr ound? 

Mr. Horeerr. My name is George W. Hulbert, and I am a prac- 
ticing attorney in Gary, Ind., where I have practiced law for the past 
30 years. 

Mr. Carnanan. Mr. Merrow. 

Mr. Merrow. Thank you, Mr. Hulbert, for your statement. I, to- 
gether with the chairman of this committee and several others, have 
introduced legislation to create an international police force as you 
have sugges ted i in your statement. 

Do you feel that the mutual-security program should be continued 
as a part of our national policy ? 
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Mr. Hutzerr. In answering questions of the committee or in at- 
tempting to answer them, I shall not claim the protection of the fifth 
amendment. [Laughter. ] 

I would like to ask, though, and I was talking to Mr. Rosenbloom a 
little while ago on the same point of just what is meant by the term 
that you used, the security program ? 

Mr. Fasceti. Mutual security program. 

Mr. Hutserr. I am not quite clear as to what is meant by that. 

Mr. Merrow. Well, it is called the mutual security program because 
aid is given by the United States to those countries friendly to the 
United States in the feeling that we must have support of the free 
nations and in a mutual aid program it is felt that it works both 
ways. In other words, the mutual security funds that are appro- 
priated are done so in the national interest. 

Now, I am just wondering if you feel that the mutual security pro- 
gram, which is sometimes termed “foreign aid” and I think it should 
be called “mutual” because we of course expect to derive benefits from 
it, do you feel that it should be continued as a part of our defense 
program ? 

Mr. Hutzertr. I don’t think so. I don’t think it should be con- 
tinued on the basis that presently exists where the United States, as 
I understand it, gives large amounts in foreign aid to other countries, 
and the only benefit that the United States would get would be possibly 
the additional protection against war. Ifsome foreign country wants 
aid, I think it should be given on a business basis and the money should 
be repaid with interest. 

Mr. Merrow. Well, do you feel that it is necessary for us to have, 
let us say, bases in countries that are friendly to us? 

Mr. Hutperr. If those bases can be established so that those bases 
will be of an advantage to what we call the free world, I can see good 
reason for establishing them, but I think that when a base is estab- 
lished, for example, in Iceland, I think if the people of Iceland are 
not willing to contribute a cent to the establishment of the base, I 
don’t think it should be established. 

Mr. Merrow. Do you feel that we have some moral obligation to 
be of assistance to countries that are underdeveloped and are in a 
condition where there is a great deal of poverty and sickness, and so 
on, that we have some moral obligation in assisting them to help 
themselves ? 

Mr. Houtzerr. That is correct, when they are willing to help them- 
selves, I think we should extend a helping hand, but you can’t help 
unless the person receiving the help is willing to help himself and 
contribute to that help. : 

Mr. Merrow. You wouldn’t then, in view of what you have said, 
eliminate the mutual security appropriations entirely ? 

Mr. Hutszerr. I don’t think so; no, not completely. 

Mr. Merrow. But you would certainly supervise them very care- 
fully ? 

Mr. Hutpertr. I would certainly supervise them very carefully 
and the ones to be made in the future would be made with the under- 
standing that any base to be created abroad would be contributed to 
by the country receiving that base. If the country wasn’t willing 
to contribute a dime to the establishment of that base, then we don’t 
contribute a dime. 
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Mr. Merrow. But where we have bases and where we have friendly 
forces that would be on our side, then there is a contribution to our 
defense program ? 

Mr. Huuserr. That is right. 

Mr. Merrow. Thank you very much, Mr. Chairman. 

Mr. CarnaHAn. We have another question. 

Mr. Fascetu. Mr. Hulbert, I know you are a very patriotic citi- 
zen. Would you give your property to the United States Government 
without compensation ? 

Mr. Huwpert. Yes, sir. 

Mr. Fascetu. Do you think we could expect the same kind of feel- 
ing from the Icelanders or the Spanish or the French or British ? 

Mr. Huser. Well 

Mr. Fascety. If we are talking about a strictly business proposi- 
tion ? 

Mr. Hurgerr. What I meant to say is this. In the hour of need, 
if my country needed every dime I have and every bit of property 
I have, I would gladly give it to my country. I don’t know whether 
a person in Iceland would do that for his c ountry or not. 

Mr. Fasceti. Well, the point is though that by actual agreement in 
writing, on a business basis, w e say, “Tease us your property because 
we want to put an airbase on it.” 

Now that is a business agreement, is it, or is it not ? 

Mr. Huxperr. If they agree to it I would say that it is a business 
agreement. 

Mr. Fascetx. Don’t you think it would be reasonable therefore to 
pay them some compensation for the lease ? 

Mr. Houusert. I think that they should realize that they are get- 
ting some benefit from the establishment of that base and Iceland 
should be paying something for the lease; yes, but it should be re- 

garded very carefully, I think. 

Mr. Fascetz. I agree with you on that. 

Mr. Huxsert. And keep considering it. 

Mr. Fascetu. Let’s take one more point and see if we can get a 
little bit closer together. Let’s assume for the moment, under normal 
conditions, without the United States negotiating with Iceland for 
an airbase, that they might normally allocate 5 to 10 percent of pro- 
ductive power to military force, but because we are friends and be- 
cause we urge them in more ways than one they finally get around 
to contributing 27 percent of their gross national product to milit ary 
force. 

Mr. Hutpzert. Iceland does this? 

Mr. Fascety. Yes, this is a hypothetical case. 

Mr. Hotperr. All right. 

Mr. Fasceti. Would you say that was a contribution by that coun- 
try to our mutual security ? ' 

‘Mr. Houtperr. I w ould think so. 

Mr. Fascetu. That is all. 

Mr. Carnanan. Thank you, Mr. Hulbert. 

Mr. Wozniak, Aloise Wozniak. 
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STATEMENT OF ALOISE N. WOZNIAK, PRESIDENT, POLISH AMERI- 
CAN CONGRESS, INC., STATE OF INDIANA DIVISION, GARY, IND. 


Mr. Wozn1axk. Mr. Chairman, members of the committee, Con- 
gressman Ray Madden, ladies and gentlemen, as president of the 
Indiana Division of Polish American Congress, comprising a great 
majority of organizations, parishes, and individual Americans of 
Polish origin, I wish to go on record before this honorable body, as 
favoring wholeheartedly the American foreign aid program. 

As I understand it, several of our Polish American organizations 
in the Calumet region have sent telegrams to this committee, favoring 
the continuance of foreign aid, as the basis implementation of our 
foreign policy. I subscribe to the texts of these telegrams, and I 
agree with the statement made by the Reverend Valerian S. Karez. 

We are helping people in need—people destitute because of the 
ravages of war. At the same time, while helping these people to 
stand on their feet economically, we are, also, serving our own, en- 
lightened self-interest. The whole idea behind the foreign aid is 
primarily to stop the spread of communism—and recent events in 
Europe, in Asia, and in Africa have proved eloquently, that this pro- 
gram was right, that it contained communism, and in at least one 
instance brought the fight against the Red philosophy of life to within 
the Soviet orbit. 

The case in point is Poland. Polish people have forced the Commu- 
nists to make certain, far-reaching concessions, and let me state this: 
Poland would not have stood up against the Kremlin pressure, if she 
had not had the faith in the United States. Banking on moral and 
material support of America even before any promises of such sup- 
port were made, the Poles gave the Russians notice that they intended 
to return to the western family of nations. Their action was a calcu- 
lated risk, based on the assumption that the United States will not let 
Poland down in her resolute bid for freedom. 

And Poland’s faith in the United States grew from the knowledge 
that our country was helping and is helping nations resisting Com- 
munist encroachment. 

This American foreign aid keeps the hope of freedom alive in nations 
now under Communist slavery or endangered by Soviet expansionism. 
We should not, we cannot, kill that hope by abruptly stopping foreign 
aid now. 

Mr. Carnanan. Thank you very much. 

Mr. Fascetu. I just want to say, Mr. Chairman, that is mighty nice 
of Mr. Wozniak to let us take his seat for a whole day. 

Mr. Carnanan. Next we have Mrs. Benjamin Saks. You may 
proceed. 


STATEMENT OF MRS. BENJAMIN SAKS, GARY, IND., MEMBER OF 
THE EXECUTIVE COMMITTEE OF THE GARY JEWISH WELFARE 
FEDERATION AND REPRESENTING THE WOMEN’S DIVISION 
OF THE GARY JEWISH WELFARE FEDERATION 


Mrs. Saks. The remarks I am about to make have been made before, 
and will undoubtedly be made again, but the mere repetition of them 
tends to show their urgency and importance. 
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As the study groups on the efficacy and need of foreign aid have 
stated, many new nations have come into being in the post’ war period. 
Other "dependent areas are striving to achieve ‘indepe endence. By and 
large, the countries involved are underdeveloped, and one of the pre- 
requisites of higher living standards that they have set for themselves 
is industrialization. There are two roads open to these countries: 
One, through industrialization in an orderly, gradual way which will 
strengthen democratic institutions and give hope to submerged mil- 
lions that democracy provides the best framework for achieving their 
economic and political aspirations. The other is through totali- 
tarianism, Communist or otherwise, which will increase stee] produc- 
tion and raise heavy indexes, but at a frightful cost to the people 
concerned and with great danger to world peace and the free world. 

With the problem so naively understated we can still examine our 
role as the foremost leader of democratic ideals in the world. It 
behooves us to hasten the day when each individual’s life will be 
held dear, when slavery and exploitation of unfortunate groups will 
not be countenanced by a free world. For there are places in the 
world today where feudalism of the worst kind exists—where the life 
of the individual is worth less than the salt we eat. If the United 
States is to be the humanitarian ideal of all free people, then we 
must not countenance this medieval blight in a modern world. Even 
though all of us might agree that 99 percent of history can be rewrit- 
ten in economic terms, th: at oil is of the greatest essence, yet we must 
still be sincere in strengthening only those countries who aspire to our 
ideal of the dignity of man. 

There are many refugee problems in the world. Some countries 
have recognized their moral obligations to their kinfolk and are 
integrating them into the economy of the land. This type of en- 
deavor the United States should help and applaud. 

In those places where the refugees have become political pawns and 
are refusec { a decent manner of living, we must use our good offices 
to see that dignity and worth is restored to the individual. If these 
countries do not agree with the democratic ideal, then the United 
States has every moral right to deny them help. For it must be 
remembered that there are refugees on both sides of the borders in 
certain areas of the world. 

It should be a requisite for United States aid in the Middle East 
that peace be restored to that area by roundtable conferences, and 
that those countries refusing the good offices of the United States 
in making peace should be in our bad graces. 

The mantle of world peace and leadership has fallen upon us, and 
we must not undersell our mar In areas where water is one of the 
most precious commodities, we must urge all nations involved to de- 
velop irrigation and conservation methods, such as was recommended 
by Eric Johnston in the Middle East. One obstreperous nation can 
hold the fate of millions in its hand. That is one form of dictator- 
ship that a free nation such as ours must not approve. 

When American soldiers and citizens are denied entrance to foreign 
soil because of their faith or creed, and the United States acquiesces, 
we are selling ourselves short. Instead of giving foreign aid to that 
country in the form of armaments and loans as we have, we should 
uphold the rights of our nationals above all else—economic or mili- 
tary considerations notwithstanding. 
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We have a tremendous weapon for righteousness in our economic 
foreign aid. If our efforts are truly sincere—if we firmly believe 
that democracy is the best way of life, we can lift up the struggling 
millions who just now are arising to see the light of freedom. 

Mr. Carnauan. And thank you very much, Mrs. Saks. 

Mr. Carl Davidson. Is Mr. Carl Davidson here? 

Is Mr. Robert Moore here ? 

Mr. Carnanan. Is Dr. Rosenbloom here? 

Dr. Rosensioom. Here. 

Mr. Carnauan. You may proceed, doctor. 


STATEMENT OF PHILIP J. ROSENBLOOM, M. D., GARY, IND. 


Dr. Rosensitoom. Thank you, sir. 

In the first place I want to commend this honorable committee for 
taking its time out of a busy schedule and also I want to thank the 
ladies who greatly aided in making this such a success. 

I would like to thank you for coming here to allow citizens to testify 
before you honorable gentlemen. It is very heart-warming to me, 
because it is democracy in essence and democracy at work. It couldn’t 
happen in Russia or in Nazi Germany, and it couldn’t happen in a 
dictatorship country where the dictator is supreme. 

As a retired army officer, having served in World Wars I and ITI, as 
an interested citizen of our country and local community and as an 
active worker and leader in one of our great political parties, I wish to 
offer these few remarks regarding my position toward foreign aid, its 
value and effects. 

Foreign aid, like foreign policy, is mutually intertwined with our 
mutual security program that is an erat part of our effort to 
secure a free world and to gather friends everywhere in that effort. 

Traditionally, America has always been a great humanitarian coun- 
try from the days when we first rescued starving Armenians, and 
through countless other times in the history of human disasters when 
we tried to be helpful. Moreover, it is well-known, and I have found 
in my travels through Europe, the Middle and Far East, that people 
who are not hungry and ill clothed are less liable to listen to the 
subversive blandishments of dictatorial masters. 

Point 4 measures, technical aid, economic assistance, and all other 
measures of self-help are invaluable in this respect, but they must be 
strictly divorced from military aid and equipment, because it is too 
easy to commingle funds meant for the humanitarian purpose, and 
these become topheavy in the wrong direction. Also, here is our great 
opportunity to really get rid of some of the great farm surpluses 
which hang over our heads like the traditional sword of Damocles. 

It is usual in all communities of America that we help the under- 
privileged and poor through welfare funds and assistance and it is 
not inconsistent in our efforts to gather friends that we extend some 
of these same aids to other unfortunates of the world—but there must 
be some conditions; disagree with previous speakers. 

First, the moneys should really be spent for the needy, and not 
find most of its way into the pockets of small bureaucrats and feudal. 
dictators. 
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Second, real aid and technical assistance, food, clothing, health 
measures, education—but not for Cadillacs, palaces, and other lux- 
uries. 

Third, this mutual aid only to countries that are really mutually 
friendly —that do not present one face to us and meanwhile consort 
with our enemies, that do not try to make divisions between types 
of American citizens on religious basis or otherwise, and that do not 
attempt to dictate to us what groups shall compose our air and mili- 
tary basis in other parts of the world. 

Fourth, disproportionate aid to Israel. The issue is raised that 
Israel has gotten a disproportionate amount of foreign aid as com- 
pared with some of the Arab countries—the answer is that some of 
the countries, like Syria, have never sought United States aid; more- 
over, such aid and technical assistance programs are usually meted 
out on the basis of each country presenting a plan for careful and 
constructive utilization of such funds. 

In some kinds of aid local matching funds are required to match 
United States grants. Regrettably, such matching funds or careful 
programs for utilizing funds have often not been forthe oming from 
certain Arab countries. In contrast, Israel has always been able to 

rovide the United States Government with a model and appealing 
Caveint for utilization of such grants as well as such matching 
funds are required. That is what has governed the allocation of 
United States funds to the Middle East, plus the well-known high 
standards of Israel’s humanitarian, rehabilitation programs for hun- 
dreds of thousands of Jewish refugees from Arab lands and lands 
behind the ee Curtain. 

Finally, I am personally opposed to taking from our heavily taxed 
citizens great quantities of funds and giving them to Communist- 
controlled or Communist-dominated countries both in Europe and 
the Middle East, and in that way constantly aid these people from 
their own moral and financial bankruptcies—but at the same time, if 
some of these funds truly and wisely spent, can save some American 
boys from populating some foreign or domestic graveyard, then I am 
willing to spend them. 

Mr. Carnauan. Thank you, Doctor. 

Mr. Fascell, do you have any questions ? 

Mr. Fascertz. Yes; Dr. Rosenbloom, do you have any idea how 
we could deal with the matter of people in one country ? 

Dr. Rosennioom. In this particular country ? 

Mr. Fasceti. Any country. 

Dr. Rosrensitoom. Sometimes you cannot deal through their lords 
and masters, and sometimes we have to take a page out of what Russia 
has done by dealing with people either through beaming the data that 
we want them to get to them, or by other methods, and these methods 
are well known to all people who wish to get across their story. 

Mr. Fascetxu. In other words, if you can’t deal with the leaders 
of government, or the heads of government, you ought to devise means 
of dealing with the mass of people ? 

Dr. Rosrnsioom. That is generally a good idea in all programs in 
the world, not only military aid. 

Mr. Fascety. This is all right when you are feeding the mind, but 
how do you do it when you are feeding the body ? 
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Dr. Rosensioom. There is great difficulty to get across the Iron 
Curtain and see the body when you can’t enter. That is a subject 
that will have to wait until we are able to get into the area or find 
some way where we can give this assistance where you can feed 
the body. 

Mr. Fasceii. Let me ask you this: I am not being facetious but do 
you think you can talk politics to somebody on any empty stomach ? 

Dr. RosrensLtoom. Sometimes freedom is more important than the 
food we eat, and in people in this country and other countries of the 
world, we have died for that particular cause. 

Mr. Fasceti. Then what you are saying in effect is that we should 
be feeding the spiritual ideas and the political ideas in which we hold 
a mutual concept ¢ 

Dr. Rosensioom. I should like to feed both, but when it is possible, 
it is one thing, but when it isn’t possible, I will take what little I can 
get to those countries. 

Mr. Fascexix. One other thing. Dealing with countries really mu- 
tually friendly according to our own terms, is there any way you can 
determine that ¢ 

Dr. Rosrensioom. Actions speak a lot louder than words. It is well 
known what our attitudes are toward various countries, and when we 
take a dictatorship-controlled country in which we have given mil- 
lions of dollars and find that they are running contrary to our pro- 
grams and find that they are doing that unseats peace, and upsets 
peace, and when we find these very same people are dealing with 
our enemies, then I would not say that they are mutually friendly 
The only thing about the mutual assistance they have, the only thing 
we get from those countries, is the demand for more money. 

Mr. Fasceti. Well, let’s take it one by one. Of course, there are too 
many countries to go through, but we shouldn’t really deal with 
Arabia, because the discriminations and ideals they have, that agree- 
ment would be out under this conc ept. 

Dr. Rosensioom. Yes, sir. 

Mr. Fasceii. We are also for self-determination and against coloni- 
zation and, therefore, we can’t deal with Great Britain because they 
don’t meet us on four squares. 

Dr. Rosensioom. Yes, sir. 

Mr. Fasceti. That excludes France, too. 

Dr. Rosensioom. Yes, sir. 

Mr. Fasceti. Do you know of any wholly morally stable country 
in the world ? 

Dr. Rosensioom. I don’t believe anybody in the world is totally 
moral, but the closer we can get to it the better off we will be. 

When I was in Italy, they were building in Rome a large railroad 
station, a beautiful place, with Carrara marble. It was under the 
Marshall plan and I don’t know how many millions of dollars went 
into it for the Carrara marble, and when I asked a local native why 
the Carrara marble when we build with concrete, and he said, “we only 
want one thing from you Americans—dollars, not advice.” 

Their point was that they were trying to build up the industry, and 
Carrara marble is a part of their industry, and I would as soon see 
$10 million spent for concrete and $90 million spent for the poor in 
Italy, and there are many, many poor in Italy, and I would rather 
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see the poor get the money than see $100 million appropriated just to 
stabilize the Carrara marble industr y. 

Mr. Fascetz. This may be a good concept if we could do this in 
every country. 

Dr. Rosenstoom. When we give out money we should be able to 
know where and how it is spent within definite limits. 

Mr. Fascetz. You want all strings on the money including the 
control of its use? 

Dr. Rosensioom. I certainly believe that if I found money I gave 
being used detrimental to me, not only detrimental where others have 
a bad impression, but then have them turn and fight me, I certainly 
think I am not only a sucker, as one Congressman sti ated, but I have 
been a damn fool. 

Mr. Fascetx. Then on this basis you feel that whatever we spent 
has been wasted ? 

Dr. Rosenstoom. No; I believe there has been a lot of goodwill 
engendered but I do think that there are many places where there 
have been funds poured into, some of our money has been poured into 
places without adequate thinking of the situation through and then 
later we came back. 

We have a penchant in our State Department and this is true, Mr. 
Madden, whether it is a Republican or a Democrat—our State Depart- 
ment has a penchant of always dealing with the wrong people at first. 

We did this all through the Second ‘World War and then we fin: ully 
find the real people and we make friendships. 

Mr. CarnauAn. I am sorry, but your time has expired. 

Mr. Hamop. Mr. Chairman, might I ask Mr. Rosenbloom two ques- 
tions? 

Mr. CarnAHAN. We will have to proceed according to order. We 
have about 10 or 15 more witnesses who would like to be heard. 

Mr. Hamop. Thank you. 

Mr. CarnaHan. And I would like to give everybody a chance that 
wants to be heard. 

Next we will call on Reverend Kiricoples. Reverend Kiricoples. 

Next, then, we will call on Mr. Kincaid. 

Mr. Kincaid, we are allotting 10 minutes to each witness and you may 
use the time as you like. If you use all of the time in your presenta- 
tion there will not be, of course, a chance for us to visit with you. 

You may proceed as you desire. 


STATEMENT OF ORVAL J. KINCAID, SUBDISTRICT DIRECTOR, 
UNITED STEELWORKERS OF AMERICA, GARY, IND. 


Mr. Kincam. Honorable chairman, distinguished members of the 
committee, our own Ray J. Madden, the United Steelworkers of Amer- 
ica, representing the thousands of men and women working in and 
around the basic steel industries and the fabricating steel plants in 
Gary and the surrounding territory, realizing the part that our Nation 
must play in international affairs, is supporting a foreign economic 
program that will further the peace and security of our country. 

We are greatly concerned over the aimless drift that has character- 
ized important elements of American foreign policy in recent years, 
and we feel there is an urgent and desperate an for a foreign policy 
and program that is clear and consistent. Effective foreign policy 
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cannot be improvised and piecemeal. Our foreign policy should have 
as its chief goals the mobilization of all of our country’s moral and 
material resources for developing a system of international relation- 
ships to maintain peace, protect freedom and national security, and 
to enable a growing population to enjoy a rising standard of living. 

Domestic strength is a vital factor of our ‘Nation’s international 
effectiveness and our country, in order to carry on an effective foreign 
policy, must be strong, prosperous, and free from any taint of eco- 
nomic, social, politic: al, or racial inequality or discrimination. There- 
fore, integr ation of foreign, political, and economic policies is essen- 
tial if the great technics ul resources and mighty industrial potential 
of the United States are to be geared to increasing the productivity, 
raising purchasing power, and improving the living standards, espe- 
cially of those economically underdeveloped countries which are 
devoted to human liberty and peace. 

We know that international communism is at work everywhere in 
undermining free institutions and the struggle to defeat this insidious 
conspiracy must be unrelenting. We know that communism is a false 
solution; we believe that democracy is the true solution. Communism 
is weakened when democracy is strengthened. The representatives of 
democracy must go out into the underdeveloped regions with specific 
plans, programs, “and projects to help raising living standards, for 
helping to end all colonialism, for winning “these peoples as equal 
members of the free world community. Thus we will make it possible 
for them to have a stake in the defense of a civilization worth 
defending. 

We must reject completely any and all forms of colonialism, and we 
express our satisfaction that the Government of the United States has 
been guided by the basic principles of democracy and self-determina- 
tion in compacts between the United States and the people of the 
free world. ‘The western democracies should redouble their efforts to 
eliminate every vestige of colonialist practices in the vital regions of 
the Middle East. Our Government must seek genuine peace in the 
Middle East, and together with its allies and ‘the U nited Nations, 
take positive steps to prevent aggression, improve the economic con- 
ditions of its people, and to promote peaceful relations among its 

various peoples, based on mutual recognition of each other’s national 
existence and territorial integrity. 

We support the United Nations and its specialized agencies and 
believe that efforts should be redoubled to build the United Nations 
into a more authoritative and effective institution for maintaining 
world peace and promoting the fundamental human rights procl: rimed 
in the Charter of the United Nations. We regret that our Govern- 
ment has often been reluctant to meet head-on the attacks of the die- 
hard isolationists against the International Labor Organization, the 
World Health Organiz: ition, the United Nations Educational, Scien- 
tific, and C ultural | Organization, and other specialized agencies of the 
United Nations. 

We must continue to seek effective world disarmament, with ade- 
quate international inspection, control, and supervision, backed by 
sanctions—not subject to the veto—for all violators. In the me: ntime 
we must maintain sufficient military strength to deter, and if necessary, 
to defeat aggression. We must be prepared to meet any form of totali- 
tarianism, “whatever it may be, with vigor. We must maintain our 
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guard against the constant threat of Communist aggression and sub- 
version. While never closing the door to negotiations with Moscow, 
we must never appease. At the same time, ever ‘y effort should be 
made to insure that atomic energy be devoted to the fullest interna- 
tional benefit of mankind. 

Many reiterate our approval of the program proposed by the steel- 
workers’ president, David J. McDonald, as a member of President 
Eisenhower’s Commission on Foreign Economic Policy, calling for 
expansion of world trade, and aiding the workers as well as the in- 
dustries which, as a result, suffer temporary dislocation. In order 
to make possible an expansion of foreign trade without inc urring 
undue injury to American workers, industries, and communities, we 
urge Government assistance in aiding the adjustments necessary for 
increased imports. We will continue to support bills introduced in 
both the House and Senate to implement this program. Our ideas on 
this matter also have been substantially incorporated in a Federal 
legislative program to aid depressed areas. 

We also give our full support to the continuance of technical-assist- 
ance programs, both United States and United Nations sponsored. 
These programs are doing a vital job in the training of needed skills 


around the world. However, American labor also recognizes that 


this development of new and needed skills can be explosive unless these 
people are encouraged and enabled to use these skills. This requires 
development capital. Industrial expansion may attract private cap- 
ital, but funds for the substructure which is a prerequisite to indus- 
trialization are and will be much more difficult to acquire from private 
sources. We believe that the wealthier nations of the world must 
help to supply the capital for this substructure. It is for this reason 
that labor, not only in this country, but through the International 
Confederation of Free Trade Unions, also supports the proposed 
Special United Nations Fund for Economic Development. 

The technical assistance program is one way by which the more 

proraen countries can meet the desires and demands of their neigh- 

ors for a better life. As long as these desires remain unsatisfied 
there can be no secure peace in our tightly integrated modern world. 
We are obliged, for the common good of mankind, to aid our brothers 
ever ywhere, as our means allow, and to share with them the material 
and spiritual wealth and strength which God, the Father, has bestowed 
upon us. 

Mr. Carnanan. Thank you, Mr. Kincaid, and Congressman Mad- 
den has a question. 

Congressman Mappen. Mr. Kincaid, I want to commend you for 
this outstanding statement on behalf of the United Steelworkers of 
America. Gale Murrin, president of the Lake County Central Labor 
Union, has submitted a statement, and with the permission of the 
committee, could it be possible for both of these statement to be placed 
together in the record ? 

Mr. CarnaHan. Without objection, the two statements will be 
placed together in the record. 

(The statement of Mr. Murrin follows :) 


STATEMENT OF GALE F. Murrin, Presipent, LAKE County CENTRAL LABOR 
Union, Gary, IND. 


The American labor movement takes an active interest in problems that con- 
cern the American people, such as events which affect our country’s peaceful 
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progress, the security of our democratic institutions and the security of our 
living standards. The American Federation of Labor and the Congress of In- 
dustrial Organizations, separately before December 5, 1955, and together since 
the merger, have continuously opposed every threat to those vital interests. 
The AFL and the CIO sharply combated the rise of nazism and fascism on the 
world scene prior to World War II, joined in the struggle against them during 
the war and helped the rebirth of democratic forces in Germany and Italy when 
Hitler and Mussolini fell. Both moral and material support were given to 
democratic trade unionists of those and other countries in rebuilding their 
free institutions. In that process, it was not possible to avoid—and no at- 
tempt was made to avoid—a head-on collision with those who wanted to re- 
place the fallen dictators with another equally aggressive and equally totali- 
tarian force run from Moscow’s Kremlin. While the Communists fought bit- 
terly to prevent the economic rebuilding of war-torn Europe through the Mar- 
shall plan, American labor—which has successfully cleansed its own ranks of 
Communist influence—not only supported the adoption of that recovery pro- 
gram, but also did everything in its power to insure that its fruit would be 
enjoyed by the working people of the countries involved. 

The AFL from outside and the CIO from inside, fought the Communist domi- 
nation of the World Federation of Trade Unions. This fight was carried to its 
conclusion in 1949, when those democratic trade unions which were in the WFTU 
broke away and free labor everywhere joined in building the new International 
Confederation of Free Trade Unions. American labor played a prominent role 
in founding this new organization, and is actively trying to make it an effective 
force for building and strengthening democracy and social progress in the world. 

In Western Europe, the combination of economic recovery and energetic 
democratic leadership in the labor movement, have reduced communism to a 
small minority every place but in France and Italy. In Italy, the free trade 
unions, with the active support of American and other free labor movements, 
are now succeeding in putting an end to Communist control in the factories. 
In France, the process is longer and more difficult, but we are confident that 
it will reach the same goal. 

Free labor has also taken the lead in the fight against totalitarian domination 
in the underdeveloped lands of Latin America, Asia, and Africa. In doing 
this, labor has had to face and defeat strong Communist machines. It has 
also played a great part in bringing to these people the realization that the 
United States shares their deep aspirations for freedom from colonial domina- 
tion of reactionary or feudal despots. For example, American labor has a clear 
record in the eyes of the workers of Latin America for its consistent opposition 
to such despots as Peron in Argentina and Perez Jimenez in Venezuela. 

It has also strongly opposed the Franco dictatorship in Spain. Its record 
on colonialism has won the recognition and friendship of the workers and indeed 
of all the people of many parts of the world, such as North Africa. 

zabor has found indeed that where free trade unions and other democratic 
institutions have taken the lead in the fight for independence from colonial 
domination, Communist or other totalitarian demagogs have no chance of sinking 
their fangs into the anticolonialist movement. The development of democracy 
in Tunisia—long encouraged by American labor—is a particular example where 
this has been true. 

The support which the United States trade-union movement has given abroad 
takes many forms. American labor has taken seriously its responsibility as 
part of the American citizenry in hoping to formulate an effective and forward- 
looking American foreign policy, and to make its members aware of the prob- 
lems facing our country and the world. Material assistance has on many occa- 
sions been given to refugees from Communist or Fascist terror regimes, con- 
tributions are made to the International Confederation of Free Trade Unions 
and at times, direct programs of assistance to labor movements in different 
areas of the world have been sponsored. 

American trade unionists have helped in the formulation, and also in the 
carrying through of Government programs such as the Marshall plan and of 
trade-union organizational programs, all aimed at building stable democratic 
institutions and fighting off the menace of totalitarianism and aggression in 
the world. 


Mr. Mappren. My observation has been, back through the years, 
that the Communist conspiracy in this country had three groups of 
our economy in mind to penetrate and bring under their control. 
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No. 1 was labor, No. 2 was Government, and No. 3 was our educa- 
tional system. Is that what you have found in your experience as a 
leader of labor? 

Mr. Kinkaip. Yes, and I would like to impress upon you, Mr. 
Madden, and the other distinguished visitors that that not only has 
been their program but is now their program and members of the 
Communists are driving recently into these particular organizations 
that you have mentioned. 

Mr. Mapven. In June 1952, as the chairman of the Katyn Forest 
Massacre Congressional Committee, we held hearings in Europe. On 
the ship going over I met 9 members of American organized labor, 

3 from the C IO, 2 from the AFL, 2 or 3 from the Railroad Brother- 
hoolf: several of them whom I had known for a number of years. 
Some of them were making their fifth and sixth trips across the water 
during the years to aid European labor’s fight against Communist 
penetration of their labor organizations. 

It was only through the aid and help of American labor emissaries 
that European labor succeeded in stopping the infiltration of com- 
munism into all labor in Western Europe. 

Mr. Kinxatp. That is true, Representative Madden, and not only 
did we do that particular feat, but we have also and from time to time 
periodically sent our representatives to these foreign countries, Italy, 
France,-and England to periodically check so as to see what is being 
done to fill the vacuum and we find that over the years the Communists 
have been decreased quite a bit within the industries of both France 
and Italy. Weare continuing to make such investigations and reports 

Mr. Mappen. And it also has been my observation over the last 12 
years that in this country, if it hadn’t been for the alertness of labor 
leaders of the type of William Green and Philip Murray, David Me- 
Donald and Walter Reuther, and others, communism would have 
taken over American labor also. 

Mr. Kinxar. Well, it is very hard for some of the people in 


America to understand as to just how these connivers, maneuverers, 


get themselves into a position. They cannot only do it in a labor 
movement, but you will find them in Gary attempting to move in many 
phases of our labor life, but it is only an enlighte ned citize nry which 
can stop such maneuvering. 

Mr. CarnaHan. Mr. Merrow. 

Mr. Merrow. Mr. Kinkaid, I just want to commend you for the 
most excellent statement that you have presented to the committee 
this afternoon. I think it is splendid and we are very glad that you 
are here. 

Mr. Kiwxarw. Thank you, sir. 

Mr. Carnanan. And thank you very much. 

Mr. Kinxar. And I hope that the committee’s stay in our little Steel 
City is one which you will remember for a long time to come. 

Mr. CarnaHAn. It has been. 

Mr. Mappen. Your hope will not be gratified because we are leaving 
at 6 a.m. tomorrow. 

Mr. Carnauan. Thank you again, Mr. Kinkaid. 

Next we will call on the Honorable John E. Knutson. 
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STATEMENT OF HON. JOHN E. KNUTSON, PRESIDENT, TOWN BOARD 
OF TRUSTEES, DYER, IND. 


Mr. Knutson. Gentlemen, I am John E. Knutson, president of the 
town board of trustees of the town of Dyer, a small town of some 3,000 
people and in discussing the question that has been raised by your visit 
here in Gary with a number of the people in my community, I have 
come to the following conclusions : 

The increasing burden of taxation by local, State, and Federal Gov- 
ernments has become onerous and gives all legislators pause to think 
and weigh carefully the expenditures of any Government funds. 
Keeping i in mind the untold billions of dollars the United States Gov- 
ernment has sent abroad as aid to foreign governments over a span of 
years, we look for some tangible results of this program. The United 
States taxpayer finds it difficult to reconcile substantial contributions 
by our Government and the paucity of tangible results. It is a de- 
batable issue if our position in wor ‘ld diplomacy is deteriorating be- 
cause of our seeming lack of values. Had the ‘foreign aid program 
proven a spur to the initiative of foreign countries it is obvious that 
giveaway policies could have been abandoned many years ago. 

My position in local government has alerted me to the many muni- 
cipal functions which should be initiated or expanded to provide fe 
cilities for an ever-expanding population. Our shameful lack of edu- 
cation plants would indicate that assistance is needed at home as well 
as abroad. 

The people of this area enjoy a prosperity second to none in the 
country; concurrently with this ‘fact, they contribute a greater amount 
in income taxes. When these people become aware, as they are, that 
10 percent of their earnings go directly to support the Federal ‘Gov- 
ernment they have every cause to question the value received for their 
tax dollar. 

I feel it most appropriate at this time to remind this committee that 
any proposal to continue foreign aid at the current level should be 
questioned thoroughly as to its necessity and its effects on the general 
welfare of the American people. 

I am in hearty accord with the decision of your committee to hold 
public hearings across the country to gage the feeling of the Amer- 
ican citizen. ‘J thank you for the pr ivilege of offering my opinions 
and sincerely trust they will be of some aid in the deliberations of 
your committee. 

Mr. Carnanan. Thank you, Mr. Knutson, and do you believe that 
it would be to the advantage of the United States and to the free world 
for us to continue our mutual-aid program ?¢ 

i. Knutson. I would if I could find or get a good definition of 
what is meant by mutual aid. 

I raise this question now: By what criteria does your committee 
establish the disbursement of these funds to various foreign coun- 
tries ¢ 

Mr. Carnanan. Our foreign-aid program is called a mutual-aid 
program because it is designed to help both, the United States, and 
the country that receives the aid. The $4.4 billion which was just 
usked by the President has been reduced to $3.9 billion and that is the 
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fund we refer to as the mutual-aid fund or the mutual-aid program. 
It is more generally referred to as to the foreign-aid program. That 
is what we are talking about when we talk about the mutual-aid pro- 
gram. 

Mr. Knutson. Well, that brings the question up now: Indiana this 
year is supposedly to be the recipient of some Federal funds for high- 
way improvement. Those funds are to be disbursed on a matching 
basis. Now, to make those funds available to Indiana on a match- 
ing basis, I believe it was necessary to raise the State gasoline tax. 

Will there be such instances in disbursing foreign aid to foreign 
countries ? 

Mr. Carnawan. Do you believe that the aid we may be giving to an 
underdeveloped country is on the same basis as between the Federal 
Government and the State of Indiana, on the construction of 
highways? 

Mr. Knvrson. Well, that is only one phase of it. When I speak of 
the lack of schools, our lack of highways, I just wonder if we aren’t 
a little bit underdeveloped ourselves. 

Mr. Carnawan. You then feel that it is not possible to do both. 
You feel that we will have to choose between one or the other. You 
feel that we will assist our States in the building of roads and schools, 
or we will grant foreign aid, and that it isn’t possible to do both at 
the same time, and, therefor e, you say that we must choose one or the 
other? 

Mr. Knutson. Foreign aid, as such, if it is obvious to the members 
of the committee, that any foreign aid given will prove to be an incen- 
tive, a spur to the initiative of the people in the country, it might be 
wise to give them some money, but I believe that we should have 
some indication on their part over and above the moral values that 
are involved, that we should have something tangible that they are 
going to donate toward the program themselves. 

Mr. Carnauan. The countries we are hé ‘Iping through the mutual 
security program are, of course, expending their own effort and 
funds toward their own development. Do you believe it would be of 
any advantage to us as a free nation to have other free nations in the 
world? 

Mr. Kwnurson. It would, but by the same token, sir, I don’t see 
the value of bankrupting our own economy to establish economies 
throughout the world. What guaranty have we that they would help 
us if the shoe was on the other foot ? 

Mr. Carnauan. The question I asked is: Do you believe that it 
would be to our advantage to have other ise independent nations 
throughout the earth ? 

Mr. Knutson. Yes. 

Mr. Carnanan. And if we can encourage the establishment of free 
independent nations throughout the world, do you believe it would be 
of any valuetous? Should we do it? 

Mr. Knutson. We should, yes, but by the same token, won’t the 
development of our own economy, increasing our own stature in for- 
eign diplomacy work just. as much to the disadvant: age ? 

Mr. C 7 AHAN. We, of course, will have to maintain our own posi- 
tion of strength in all spheres of our economy. Do you feel that it is 
not possible for us as a nation to both maintain our own position and 
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help other countries develop. Must we do just one of them and let 
the other one take care of itself? 

Mr. Knutson. I believe, sir, that first should come our own econ- 
omy, because you derive these funds from our economy, not theirs, 
and by increasing our own prosperity, there might be more funds 
available to help “somebody else, 7 i think we should develop our 
own economy first. 

Mr. Carnanan. To what point should we develop our own economy 
before we will be ina position to consider assistance to others? 

Mr. Knutson. I would when there is not evident in the national 
picture any problem of lack of school space, lack of teachers, lack 
of technicians, then when we have adequate amounts of those people 
or even a surplus, then it might be well to cast our eyes to foreign 
shores and distribute aid to them. 

Mr. CarnauAn. I regret that the time has expired. 

We appreciate your ‘testimony. 

Mr. Knutson. Thank you. 

Chairman Carnanan. Mr. Nick Stepanovich. 


STATEMENT OF NICK STEPANOVICH, ATTORNEY, EAST 
CHICAGO, IND. 


Mr. Srepanovicu. Mr. Chairman, my name is Nick Stepanovich 
and I am a practicing attorney in the neighboring city of Kast Chi- 
cago, Ind., and a native Hoosier. 

Mr. Mappen. Would you state the mission you have been on for the 
President ? 

Mr. Srepanovicn. I had the privilege, Mr. Madden, of serving as 
a member of the United States delegation to the Intergov ernmental 
Committee on European Migration in Geneva, along with C ongress- 
men Walter A. Keating, Chelf of Kentucky, and other Members 
of your distinguished body. 

Asa lifelong resident of the Calumet area I know that I express 
the sentiments of the citizens of this great area in our appreci: ition 
of this congressional committee in favoring us with its presence to hear 
our expressions relative to the foreign- aid program. 

This great industrial area which contributes extensively to the 
economy of our Nation—one of the foremost industrial areas in the 
world—has benefited directly from our Nation’s foreign-aid program. 
Our mills and factories have been the recipients of many orders which 
have kept the wheels of our industries turning at capacity speed. 

Aside from the direct financial benefits derived we have been the 
beneficiaries of a collective-security program which has operated as a 
bulwark throughout the world against the spread of Communist 
tyranny and oppression. The continuation of the mutual-security 
program is in the national interest, as long as the danger of the Kremm- 
lin’s insatiable thirst for worldwide power and aggression persists. 

This committee has had the benefit of expert reports and studies 
commissioned by the Special Committee to Study the Foreign Aid 
Program and by the reports of the Fairless and Johnston Committees 
to the President. I am heartily in accord with the statement made 
by Secretary Dulles on April 8 relative to proposals for substantive 
changes in mutual-security legislation before the committee. 
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I would like to comment on a special report of our foreign-aid 
program which is of special interest to a large segment of the citi- 
zenry of this area, namely, our participation in the United States 
escapee program and our activity with the Intergovernmental Com- 
mittee on European Migration—a committee which was initiated 
through congressional action in 1951 to work toward the solution of 
Europe’s population problems. 

The Calumet area has provided a new haven and homeland for 
thousands of refugees, displaced persons and escapees from Commu- 
nist tyranny since the enactment of legislation relative to the dis- 
placed persons and refugee-relief programs. Through the assistance 
of our churches and civic organizations we have helped our new 
Americans establish themselves as residents of this area. It is truly 
remarkable how they have assimilated into their new way of life, 
educated their children, purchased homes, and have started to make 
their niche in the community. 

Many have become United States citizens, their proudest achieve- 
ment, and stand ready to make their individual contributions to the 
welfare of our country. 

I have had the privilege, Mr. Chairman, of serving as a member 
of the United States delegation to the Intergovernmental Committee 
for European Migration—I1CEM—in Geneva. In that capacity I 
have had the privilege of observing firsthand the work of ICEM in 
helping relieve the overpopulation pressure in Europe and enabling 
the resettlement of refugees, migrants, and escapees in countries 
which are undermanned and underpopulated. 

We all know that historians place great emphasis on the proposi- 
tion that population pressures are a cause of past wars. The lessen- 
ing of the pressure caused by overpopulation in Europe makes less 
fertile the field for the spread and growth of an ideology inconsistent 
with the views of freedom-loving people throughout the world. 

We have witnessed within the last year following the Hungarian 
uprisings how the Western World came to the aid of thousands of 
Hungarian refugees who escaped from Communist tyranny in their 
homelands. The world marveled at the speed with which ICEM in 
Austria was able to resettle these unfortunate victims of aggression. 
Who can predict in what other countries of Europe a similar situation 
might develop in the near future. 

_ It is imperative that our foreign-aid program provide for our con- 
tinued participation with other member governments in the splendid 
program of ICEM. 

The only United States organization directly participating in the 
hem humanitarian movement of rendering assistance to escapees 

rom behind the Iron Curtain is the United States escapee program. 
Mr. Chairman, it takes an immeasurable amount of courage to escape 
from behind the Iron Curtain and to sacrifice one’s country, home, 
family, and all one’s earthly possessions in order to escape from under 
the yoke of totalitarianism and breathe freely again. It is a brave 
man who escapes and casts himself on the mercy of a strange coun- 
try without knowledge of its language and customs, waiting for the 
day that he might be selected by some other sympathetic country for 
on and be granted an opportunity to start life anew in a new 
world. 
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Almost within the sound of my voice in this hearing room there 
are thousands of new Americans who over the past few years were 
the beneficiaries of assistances from USEP and who were taken in 
hand by representatives of that fine organization. 

It is conservatively estimated that USEP will in the ensuing year 
be charged with the assistance of approximately 50,000 escapees who 
will continue to escape Communist tyranny at the risk of their lives 
and come into countries offering them a chance to live as free people. 

Adequate funds should be made available to USEP for care and 
maintenance, resettlement, integration, and transportation of escapees 
from Communist tyranny in Europe and the Far East. Aside from 
our purely humanitarian motives in the carrying out of this fine pro- 
gram, we are rendering assistance in our cold war in widening the 
cracks which will somed: ay completely pierce and shatter the “Lron 
Curtain which enslaves millions of freedom-loving people who look 
to the West for their salvation. 

Mr. Chairman, we urge that in your deliberations prior to the enact- 
ment of legisl: ation relative to our foreign- aid program that you give 
every consideration to the splendid work of ICEM and the U nited 
States escapee program and enable the continuance of our participa- 
tion in these great efforts. 

Mr. Carnauan. Thank you, Mr. Stepanovich. 

Mr. Merrow. 

Mr. Merrow. Mr. Stepanovich, I would like to commend you for 
a very lucid and logical statement. You certainly speak from a broad 
experience, and it 1s very helpful to have your views. 

I notice that on the first page of your statement you spoke about 
the fact that this area in which we are today, this great industrial 
area, has benefited directly from the Nation’s foreign- aid program ; 
and in view of the fact most of the money, about 77 “percent of every 
dollar spent on foreign aid, is spent first in the United States, do you 
not feel that it is rather misleading to refer to the mutual-security 
program as a giveaway program, as though we were throwing some- 
thing away ? 

Mr. Sreranovicu. I do think it is definitely a misconception, this 
idea of giveaways, because here in the Calumet area our steel mills 
have benefited by products being purchased by foreign governments 
with funds from the mutual-aid program. 

Mr. Merrow. You spoke about being in Europe as a member of the 
Committee for European Migration. “You undoubtedly observed the 
conditions in Europe. Do you feel that we have benefited, that it is 
a two-way street, that we have benefited from our mutual-security aid 
to the European countries ? 

Mr. Sreranovicu. I do, definitely, sir. We have benefited. We 
have benefited through our mutual aid programs and we have enabled 
some of these governments to get on their feet, and we have established 
friends, and we have likewise extended our collective security by 
helping to set up defense forces in those countries which will be of 
immeasurable assistance to us in the event that they should ever be 
needed. 

Mr. Merrow. May be conclude from what you have said that you 
would view with alarm any drastic and unreasonable cut in the 1 request 
for the eee for mutual security ¢ 

Mr. Steranovicn. I definitely do, sir. 
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Mr. Merrow. Thank you very much. 

Mr. Carnanan. Mr. Coffin. 

Mr. Corrrx. Mr. Stepanovich. 

Mr. Srepanovicn. Yes, sir. 

Mr. Corrin. I would like to ask you just one question. I have been 
serving on another subcommittee of this committee, namely the Euro 
pean subcommittee, and we recently completed a trip to Austria, to 
observe some of the refugee camps. 

Now, what do you think the United States should do with regard 
to some 30,000, 36,000, or 37,000 refugees who are still in Austria 
pending final resettlement ? 

Mr. Srepanovicu. I think that the United States—there are refu- 
gees in other countries outside of Austria. I had the privilege, sir, 
of making a visit to Yugoslavia in connection with the 15,000 Hun- 
garian refugees who are located in that Communist country, and 
whose movement is imminent—an imminent problem—and is under 
serious consideration. 

The United States should continue to extend its aid and assistance 
through USEP, through our participation in ICEM to help move 
these refugees to those countries of the world, which are unde arene 
and underpopulated, and eventually will be willing to accept the 

Mr. Corrrx. You don’t think that the United States itsel{ f should 
take any from Yugoslavia or Austria ? 

Mr. Srepanovicnu. I believe that we should take an additional num 
ber based upon a consideration of all the facts. I don’t feel that we 
should accept all ofthem. I think that we should accept a proportion 
of them. 

Mr. Corrin. Nobody is asking us to accept them all. 

Mr. Stepanovicu. No. 

Mr. Corrin. As a matter of fact, as I understand it, if we took a 
relatively small number of those still remaining, it would break the 
back of the job and the other countries would then complete it. 

Mr. Srepanovicn. Yes; definitely so. As a matter of practical 
knowledge, I knew that there was—I noted that there was consid- 
erable disillusionment among the Hungarian refugees in Yugoslavia 
at the present time as to why we were not accepting at least a token 
number from that group, a group which has been, should we say, | 
penalized because they crossed the frontier into Yu; goslav ia and thus 
were stalemated and not able to move. I definitely believe that we 
should accept a number of the refugees in Yugoslavia and in Austria | 
in addition to that. 

I must state that we were most generous in our acceptance of ap- 
proximately 31,000, or perhaps one-third of the number who came 
into Austria from Hungary and I believe we should make further 
token acceptances. 

Mr. Corrrn. Thank you very much. 

Mr. Carnanan. And thank you, Mr. Stepanovich. 

We will now call Dr. Winston Cone. Is Dr. Winston Cone in the 
audience ? 

Dr. Conr. Yes. 


Mr. Carnanan. Dr. Cone, you may proceed as you desire. 
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STATEMENT OF L. WINSTON CONE, PROFESSOR OF HISTORY AND 
GOVERNMENT, PURDUE UNIVERSITY, CALUMET CENTER, HAM- 
MOND, IND. 


Dr. Cone. Thank you. Mr. Chairman and members of the com- 
mittee, my interest is in a small aspect of foreign aid, namely, the 
United States Information Agency and the technical help. 

I had the opportunity to visit Ghana during its independence cele- 
brations for a period of a month. I was there before it occurred 
and I was there afterward. I am doing research on the developing 
democratic process in that area. 

I was able to see the need for the continuance of the information 
and technical aid service 

During February and March of this year, I had the opportunity 
to spend 1 month in the new African nation of Ghana. While there, 
doing research and gathering information on the developing demo- 
cratic process in this new nation, I was able to see at firsthand the 
working of our United States Information Service in Ghana and 
also to see the need for its continuance and additional aid in a tech- 
nical way to these people who are trying to create a modern nation 
out of their traditional tribal society. 

There is a tremendous interest in the United States among the 
people of Ghana. They seem to feel that our economic and political 
methods are more adaptable to their situation than those of any other 
country. For instance, our midwestern type of land-grant college 
is considered to be the type of higher education which can serve the 
needs of this new nation as it tries to prepare students for advanced 
agriculture, industry, and other technical trades as well as provide 
suflicient background for the necessary technicians and other person- 
nel in governmental administration, both local and national. 

However, the need for knowledge to run a new modern nation and 
to provide the technicians needed cannot be provided by these people 
themselves. They need all the help that they can obtain from the 
Commonwealth nations, from the United States, from the United 
Nations, and from any other country which sees fit to provide the 
necessary aid and knowledge, including Russia. Our own United 
States Information Service is doing an excellent job of providing 
books, periodicals, films, and other aids which bring the latest eco- 
nomic, political, and social information to these people. However, 
much more needs to be done on many definite problems i in agriculture, 
industry, public services, small private enterprises, political machinery 
to help these people ace omplish in 1,000 months what we in the western 
countries have accomplished in 1,000 years 

That is my statement. 

Mr. Carnawan. Thank you very much, Dr. Cone, and we will go 
to Congressman Coffin for the visiting. 

Mr. Corry. Thank you. 

Dr. Cone, Africa has not been mentioned too much in our discus- 
sions up to date. Do you think that we have a chance to make a show- 
case of Ghana, as far as giving it guidance and technical assistance 
in trying to strengthen its desire to be part of the free world is 
concerned ? 
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Dr. Con. Well, now let me say that I am not making a complete 
statement in terms of knowing everything about this, but in my opin- 
ion I would say that there is an opportunity to do just that. 

In the first place, because I feel that in dealing with the people of 
Ghana, we are dealing with a dynamic people, a “people who want to 
develop, a people w ho feel that they must develop, and a people who 
also have some economic resources that they could to afford to pay 
their own way, but you just can’t buy everything, and they need 
knowledge and technical help at the present time. 

I heard today from a man who is going back to Ghana—he spent 
a year there previously and is going back now for 3 months’ restudy— 
that the British civil servants who had been employed by the Ghana 
Government were leaving in large numbers. Of course, that will 
mean that they will have more problems in their administration. 

Mr. Corrin. What is the population of Ghana ? 

Dr. Conz. About 414 million people. 

Mr. Corrrn. Can you give us an answer to this question? This is 
perhaps not fair to ask you, but I know that I have asked the question, 
and that a lot of American citizens are asking: Is it right that Ghana 
in the United Nations Assembly should have the same number of votes 
that we do; namely one? 

Dr. Conr. That is a good question. I think as long as it is based 
upon the setup that the United Nations has now, there is no choice. 

Mr. Corrrn. Do you think that those people over there like us? 
Do they think we are suckers? What is their attitude? 

Dr. Conr. I wouldn’t say that they look wpon us as suckers in any 
way. I would say that they look upon us as a people who have some- 
thing that they would like to know about and probably use in their 
own ‘country. 

Mr. Corrry. You say wh: ao we do with Ghana within the next 
few years is apt to be crucial and we shouldn’t send administrators 
over there who think that the w: Ly to win our way to peoples’ hearts 
is just through spending money, but we have a good chance to do a 
good job and it is not necessary to spend great sums of money, but just 
supply needed technical guidance and training? 

Dr. Conr. That is right. I was talking to the Deputy Director of 
Social Welfare and Development, and they would do anything to get 
50 girls educated in home economics over in their community develop- 
ment program, just to explain the advanced type of home economics 
and knowledge in that field. 

Mr. Corrin. Well, thank you very much for bringing your ex- 
perience to the committee. 

Mr. Carnanan. Thank you very much, Dr.Cone. We particularly 
appreciate having the testimony of one who has seen what is going on 
abroad, actually in operation. 

Thank you very much, Dr. Cone. 

Dr. Conz. Thank you. 

Mr. CarnanAn. We have 10 names remaining and some of our 
people must meet a plane and the remainder of us have agreed to 
make ourselves available at 6:30, so I am going to ask, and hope that 
those who are yet to appear will agree to 5 minutes for each witness. 
If you do not finish your statement, you may submit it for the record. 
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In that way we hope to hear all of you and there may still be others 
whose names we do not have. We will proceed calling the remaining 
witnesses and give each 5 minutes and if the Congressmen can at all 
restrain themselves, we will not engage in questionings. 

If that is impossible, we will permit the Congressmen a chance to 
ask one brief question only, and it must be brief. 

Mr. Smith, Wilmot Smith. Is he here? 

(No response.) 

Mr. CarnaHan. Well, that will help some. 

Rev. Allen B. Rice. 

We regret that you do not have as much time as the others have 
had, but be assured that what you want to say will be printed in the 
record. 

You may proceed, and you will be warned when I have 1 minute 
remaining. 


STATEMENT OF REV. ALLEN B. RICE, NAPPANEE, IND., CHAIRMAN, 
PUBLIC AFFAIRS COMMITTEE, ELKHART COUNTY COUNCIL OF 
CHURCHES 


Reverend Rice. That is fine. 

I am a member cf the North Indiana Methodist Conference and a 
member of the social and economic relations committee, and chairman 
of the public affairs committee of the Elkhart County Council of 
Churches. 

After World War II, I turned to the Methodist ministry out of a 
desire to give the rest of my life in the cause of peace. I heartily 
testify in favor of the following items: 

First, I believe that we could very readily, as a nation, increase our 
technical and economic assistance program as much as ten to fifty fold. 

Secondly, I believe that in the separation of all the military and 
military-related items, and that they should be turned over to, labeled, 
and be under a part of the defense budget. 

I even believe that a substantial reduction of this same defense 
budget, by as much as $5 billion, upon the basis of waste, duplication, 
obsolescence, and the true facts of nuclear-age weapons, is entirely 
possible. 

I wonder, in fact, when we are going to examine realistically what 
$45 billion is really buying in actual defense ? 

Then the third thing is that I am glad to testify in favor of the 
fact that the administration of the economic and constructive phases 
of foreign aid, ought to be more and more expanded through the 
United Nations, channeled through the United Nations, and be a 
multilateral program rather than a unilateral program. 

And fourth, we should put our money in the efforts and the agencies 
and to the support of those programs which dramatically emphasize 
our belief in peace and which could say to the world, “We truly love 
and want peace.” 

Thank you. 

Mr. CarnaHan. And thank you very much. 

Rev. Herbert Fisher. 
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STATEMENT OF REV. HERBERT FISHER, NAPPANEE, IND., MEM- 
BER OF THE DIVISION OF LIFE AND WORK, INDIANA COUNCIL 
OF CHURCHES 


Reverend Fisuer. I speak for the Indiana Council of Churches of 
the division of life and work. 

We strongly favor the coreeyan) program in its ec onomic aspects 
of long-range development and technical assistance for the following 
aonenate : 

(1) As the leader nation on world affairs, we have the moral respon- 
sibility to assist underdeveloped nations. We cannot live in prosper- 
ity while much of the rest of the world lives in poverty. To not share 
our goods and skills would be to forfeit our moral position. 

(2) In the struggle for support of the peoples of the world to move 
toward the adoption of democratic principles as they achieve self- 
determination, our economic assistance to them helping them to solve 
pressing economic problems and to raise their standard of hving 
speaks louder than our threats of weapons. 

(3) In the face of the fact that communism spreads where poverty 
prevails, we believe foreign economic aid to needy nations is one of our 
strongest methods of stopping Communist aggression. 

While .we strongly support foreign aid, we believe: 

(1) The economic development and technical assistance part of the 
mutual security proposal be separated arom the military aid and de- 


fense support aspects in order to be clearly understood and "bet r 
administered. 
2) We further believe that the economic development and tech- 


nical budget be strengthened by increased appropriation so that it may 
do a more effective job. 

(3) We urge that the administering of this economic section be 
carefully supervised and reviewed so as to eliminate waste, ill-ad- 
vised ventures and so forth, with the basic aim of helping the needy 
people help themselves. 

(4) We urge that our economic assistance be channeled through 
the United Nations as much as possible in order to strengthen the posi- 
tion of the U. N. and to place our assistance above the range of politica] 
suspicion. 

Mr. Carnanan. Thank you very much, Reverend Fisher. 

Now, Reverend Tobias. 


STATEMENT OF REV. ROBERT TOBIAS, INDIANA COUNCIL OF 
CHURCHES, INDIANAPOLIS, IND. 


Reverend Tortas. Mr. Chairman, honorable gentlemen, my name 
is Robert Tobias. I am here on behalf of the Indiana Council of 
Churches, whose member churches comprise the majority of the adult 
population in Indiana. 

What I have to say does not necessarily represent the point of view 
of every member of the Protestant and orthodox churches in Indiana. 
It does reflect the conclusions of some representative church leaders 
who have given particular consideration to foreign policy insofar 
as mutual security and foreign aid are involved. 
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PROGRAMS ABROAD 


We believe that certain specific programs are essential elements 
of a constructive foreign policy. 

1. Mutual military defense: Military defense is necessary so long 
as men or nations threaten the processes of free and responsible 
thought, communication and determination. 

This i is the common problem of many nations. It should be under- 
taken in partnership with them, sharing in personnel, planning and 
resources, insofar as possible through the United Nations. 

It should be accompanied with adequate safeguards to keep the 
program defensive in fact as well as intent, with “resolute efforts to- 
ward international understanding and perms nent peace, with plans 
for disarmament and peaceful development of nuclear power and with 
responsible supervision of program and expenditure. 

2. Mutual economic development: World economic development 
should be guided by planning on a long-range, worldwide basis. 

National economic problems and policies, as well as private indus- 
try, should be informed and guided by world concern and consultation. 

Our Nation should be ready to provide technical cooperation and 
financial support for commonly agreed projects, to assist in develop- 
ing world markets, to facilitate trade and foreign exchange. 

Economic grants, technical assistance, and self-help: Our grants 
to  datntionte xed areas should be expanded to the extent of our 
possibilities and their responsible use in needy areas. 

Provision should be made for emergency grants without extended 
delays. 

Insofar as possible, planning, and administration of grants should 
be on a multilateral basis. 

Grants should be extended to people in need regardless of likely 
contribution to our own defense programs. 

Grants should be so administered as to encourage eventual self-sup- 
port and creative participation in the community of nations. 

4. Cultural exchange: The understanding and friendship necessary 
for peaceful existence and cultural development ultimately depends 
upon mutual acquaintance among the peoples of the world. 

A very greatly enlarged program of cultural exchange, public and 
private, should be undertaken which would provide for sharing of arts, 
ideas, philosophies, and so forth, as well as technologies. 

It should be multilateral, in principle excluding no peoples from its 
compass. 

THE CHURCHES’ PROGRAMS 


The churches intend to continue their own worldwide programs of 
assistance, of fellowship and witness, representing last year upwards of 
$100 million and well over 10,000 staff persons abroad. While this 
is not intended explicitly as a moral and spiritual counterpart for 
mutual assistance programs through government channels, it has posi- 
tive implications for our national programs abroad. 


METHOD AND SCOPE 


1. Programs abroad should be planned and administered on a co- 
operative basis with other nations, insofar as possible within the U.N. 
framework. 
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2. Programs abroad should be above domestic partisan politics. 

3. Programs abroad should be planned on a longer term basis. While 
relief projects can be operated on a year-to-year, hand-to-mouth basis, 
projects effecting most significant changes often require several years’ 
development. 

4. Inasmuch as all programs abroad tend to establish the particular 
government, regime or party through which they are channeled, safe- 
guards should be taken to ensure that such governments represent the 
majority will of the people, or, as a minimum, that it is the will of the 
people to have mutual assistance even if channeled through existing 
governments. 

5. Programs of mutual economic development, technical and econ- 
omic aid and cultural exchange reach beyond the concerns of military 
defense and should be independent of it. 

6. Mutual economic development, technical and economic aid, and 
cultural exchange programs clearly need to be expanded by increased 
support and extended into new areas. 


SUPPORT OF CHRISTIANS IN INDIANA 


Members of our churches in Indiana are already aware that there 
are needs abroad. We believe we have responsibilities there which 
spring from the fatherhood of a just and loving God over all men, 
and our consequent brotherhood with all men. For this reason the 
ultimate criteria of our labors abroad may not be so much what they 
accomplish for us, but what they say by way of thanksgiving to God 
and participation with Him in His ultimate concern for the world. 

In the immediate situation, the kind of support our constituency 
will give to national foreign policy and program will probably de- 
pend on these four questions: 

1. Is it imaginative and courageous? Are we just plugging dikes 
or are we helping people move forward ? 

2. Does it permit us a sense of mission as a people? Foreign aid 
programs, of late linked with military security, have been presented 
for support on the basis of enlightened self-interest. Americans 
are capable of nobler motives than this, and, indeed, yearn for a sense 
of mission without which a nation disintegrates. Americans should 
not be sold short on this point. Further, many realize that while it is 
historically true that help given to others often helps us, it is no less 
true psychologically and theologically that to seek to help ourselves 
by helping others ultimately helps no one. 

3. Can the Nation be informed? If Americans have seemed weary 
in well-doing, it may mean they are not aware of the good that is 
being done abroad. An extensive program of information covering 
what is happening in the lives of people abroad seems imper rative. 

4. Are programs aboard creating understanding, trust, and friend- 
ship? Americans will be able to ‘judge this largely on the basis of 
contacts with people. This may again suggest increased cultural ex- 
changes, but also the need for a real sense of partnership in the 
purposes and administration of overseas programs. 

Our constituency in Indiana has responded heartily to the needs 
of fellow men abroad as presented through their churches. We be- 
lieve they would undertake with hope the added responsibilities of 
an American foreign policy and an expanded program which in- 
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forms them of the facts, which deals with the hopes of other nations 
imaginatively, courageously, and constructively, and which springs 
from a sense of our own mission in the world in partnership with the 
responsible representatives of other peoples. 

Mr. Carnauan. Thank you very much, Reverend Tobias. 

And next we will hear from Mr. Cefali. 

Mr. Ceraur. Mr. Chairman 

Mr. CarnaHANn. Will you give us a brief word of identification of 
yourself ? 





STATEMENT OF TONY CEFALI, GARY, IND., REPRESENTING THE 
CALUMET CHAPTER OF AMERICAN COMMITTEE ON ITALIAN 
MIGRATION 


Mr. Ceraut. Yes. 

I am Tony Cefali and I represent the Calumet Chapter of the 
American Committee of American Citizens for Italian Migration. 

At a meeting held yesterday in this very room, there were 15 organ- 
izations of Americans of Italian extraction and they unanimously 
passed this resolution to be read to this committee today : 


Whereas a congressional committee will hold hearings in Gary, Ind., to give 
the people of this region the opportunity to express their views on the ques- 
tion of foreign aid to foreign nations by our Federal Government; and 

Whereas it is our belief that the foreign aid given to our allied nations 
has brought remarkable results, both in their struggle to rebuild their economy 
and to rearm themselves in order to give our Nation valid cooperation in stop- 
ping the spread of communism in the different countries; and 

Whereas such foreign aid, when properly given, as it is in the case of Italy 
under the able administration of the former Ambassdor, Mrs. Clare Booth Luce, 
brought very good results, both in the economy of the country and also in taking 
away from the communistic idea large masses of workers, who for years have 
been fed the idea of American imperialism ; and 

Whereas for the safety of our country we need the full cooperation of our 
allies in all fields; and 

Whereas our enemies point to our immigration laws as discriminatory to 
national minorities, and it is necessary to show that we are in good faith when 
we give aid: Therefore, be it 

Resolved by the Calumet Chapter of the American Committee on Italian Mi- 
gration, That its members, who cover the entire Calumet region of the State of 
Indiana, go on record as favoring the continuation of economical and financial 
aid to our allied nations, so that they can be in a position to fully cooperate 
with the United States in containing communism and in attempting to make 
this world a better place to live; be it further 

Resolved, That our immigration laws be changed so as to remove from them 
the present discrimination to national minorities. 


Mr. Carnanan. Thank you very much, Mr. Cefali. 
Our next witness will be Dr. Grover L. Hartman. 
You may proceed, Dr. Hartman. 


STATEMENT OF DR. GROVER L. HARTMAN, EXECUTIVE SECRETARY, 
COUNCIL OF CHURCHES OF ST. JOSEPH COUNTY, SOUTH BEND, 
IND.; ALSO REPRESENTING THE SOUTH BEND AND MISHA- 
WAKA (IND.) COUNCILS OF CHURCHWOMEN 


Dr. Hartman. Thank you. Mr. Chairman and members of the 
committee, I am Grover L. Hartman, executive secretary, Council 
of Churches of St. Joseph County, South Bend, Ind. 
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It is my privilege to present this afternoon the viewpoint on for- 
eign aid of the Council of Churches of St. Joseph County, an associa- 
tion of 80 Protestant, Orthodox, and Anglican churches in the area 
around South Bend, Ind. I am also privileged to express these 
views as the official opinion of the South Bend and Mishawaka Coun- 
cils of Churchwomen. 

Acting through its board of directors, the Council of Churches of 
St. Joseph County desires to record its positive approval of a crea- 
tive, dynamic, foreign aid program on the part of the Government 
of the United States. Indeed, to us the foreign aid program, to- 
gether with technical assistance carried on through the United Na- 
tions, represents the most constructive aspect of our current policy 
in international affairs. We believe wholeheartedly in this program 
because it is helping nations to help themselves. This represents 
an expression by Government of the same policy which for more 
than 100 years has guided our churches in their mission work 
abroad. From our experience we are fully convinced of the effec- 
tiveness of this approach to the relatively underdeveloped countries. 
ae their missionary activities the churches pioneered in tech- 

ical assistance and economic aid, in programs of education, literacy, 
Saratan, medicine, and public health, agriculture, industry, mass 
communications, and leadership training in many other fields. We 
believe in this program, and have been steadily i increasing our giving 
to undergird and extend such activities. Only because of our own 
experience and conviction do we urge our Government not only to 
maintain its program of mutual aid and economic assistance, but to 
expand it as the underdeveloped nations present worthy projects for 
consideration. 

It is our conviction that a constructive and liberal foreign aid policy, 
free of military ties, is more fundamental at this juncture in world 
affairs than increased military preparations at home and military 
alliances aboard. We have seen in China, for example, the futility 
of giving arms to a government without seeking to meet basic eco- 
nomic, social, and spiritual needs of people. Large national arma- 
ments, guns—even nuclear weapons—in the hands of men are mean- 
ingless ‘unless there i is hope in their hearts and a prospect of raising 
their level of economic and social living. 

Indeed, a policy requiring increased investment in arms on the part 
of underdeveloped nations and drawing more of their people into the 
armed forces may break their delicately balanced economies and, 
by keeping men out of productive work, deny them the op portunity to 
improve their level of living and stabilize their economic systems. 
History indicates that men will not fight for a freedom which does 
not provide tangible hope for advance in material well-being. 

The self-help program of foreign aid, intelligently applied, has 
already proved that it does give hope. It is the surest—in fact, the 
only effective—means to cut the ground from under the insidious 
propaganda of international communism. 

We believe that the Marshall plan was a major factor in stabilizing 
the economies of Western Europe and stopping the sweep of com- 
munism on that continent, as hope came back to the hearts of men, 
clothing to their backs, and food to their tables. Such a program, ade- 
quately | financed and efficiently operated, can do the same thing for the 
underdeveloped nations of Asia and Africa now struggling for life and 
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besieged by the propaganda of a communistic system whose promises 
sound good even though j in practice they may never be fulfilled. 

We would record our conviction that the people of the United States, 
and particularly of our churches, will respond to clear-cut moral and 
spiritual leadership in projecting these programs of foreign aid. They 
will sacrifice if they understand what is at stake. 

For our part, we will covenant to work wholeheartedly to create such 
understanding and to give a spiritual foundation to a needed national 
policy. This way, we believe, lies peace, and to sacrifice for peace is a 
call we cannot shirk if we care for the future of our country and for 
the preservation of our democratically oriented civilization. 

Mr. CarnaHAn. Thank you very much, Dr. Hartman. 

Dr. Harrman. Mr, Chairman, if I may have just 1 moment of per- 
sonal privilege. We have here this afternoon the vice president of the 
Indiana Council of Churches, Rev. E. Paul Weaver, who came 
from Mexico, Ind., about 100 miles distant, and was unable, I believe, 
to be scheduled. He was formerly a missionary in Nigeria, one of 
the underdeveloped countries, and I would like the privilege of in- 
troducing him. 

Mr, Carnauan. We have his name on the list. 

Dr. Hartman. Do you have it down? 

Mr. CarnaHan. Yes. 

Dr. Harrman. Splendid. 

Reverend Weaver. I have to leave now, because I have to make a 
meeting at 8 o’clock. 

Mr. Carnauan. Are you Dr, Weaver ? 

Dr. Weaver. Yes. 

Mr. Carnauan. Would you like to come right now, because we 
would like very much to hear you. 


STATEMENT OF DR. E. PAUL WEAVER, VICE PRESIDENT, INDIANA 
COUNCIL OF CHURCHES; PASTOR, CHURCH OF THE BRETHREN, 
MEXICO, IND. 


Dr. Weaver. Mr. Chairman, and members of the committee, I am 
vice president of the Indiana Council of Churches, and I have s served 
as a missionary in Nigeria, one of the outstandingly underdeveloped 
countries in the world. It is looking forward to its independence by 
1959, so it also might be a showease of what we can do to promote 
democracy in the world. 

I happen to know the people of Nigeria very well. I know the 
language, and I know the needs very well; and, thinking as a clergy- 
man, it seems to me that we ought to divorce in ever y way the mutual 
aid and technical assistance program from our military policy. 

This, it seems to me, should be out of a real feeling that here are 
people who need help, and we who have food and the know-how are 
out to help human beings. Our children are the children of God, as 
we are. Our brothers and sisters are these people, and now we ought 
to find a way to reach these people as much as possible without aiding 
dictator ships : and nondemocratic forms of government. 

In Nigeria, we have the system of emirs. Now, the Moslem emirs 
are virtually dictators there, and we must find a way to reach the 
people. 
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There are ways of reaching the people and helping the people to 
help themselves. 

It would seem to me that one thing would be an international ex- 
change program expanded. Certainly this item that we have in our 
current budget for international education and exchange activities 
of $20 million is rather low compared to the cost of gasoline for 1 day 
to keep a few of our planes in the air, and that should be greatly in- 
creased, not only for African young people, but also around the world. 

We ought to be doing this even if Karl Marx had never been born. 
The things we should be doing, we should be doing without regard to 
communism and totalitarianism, but rather out of a feeling of human 
need. 

There are a few things you ought to work on, such as malaria con- 
trol for Nigeria, because cert tainly if we spent even hundreds of thou- 

sands of dollars or millions of dollars it would go a long way, and I 
could find the technicians to do the work on almost a voluntary basis. 
There is also prevalent amebic dysentery and many other diseases are 
present in Nigeria. 

Those are some of the things that we ought to be doing to improve 
the health of 31 million people that will soon be joining the family of 
nations in the world. 

They. have a friendly attitude toward the United States and Eng- 
land. They are friendly toward England in the most part, and like 
the English people who have been working with them, and I think 
ves will lean toward us; however boatloads of them have been taken 

Moscow recently and they have come back to do a job of another 
kin d of indoctrination and I happen to know that the dictator of 
Egpyt is raising huge funds to win them for Islamism and his pro- 
gram of dictatorship and if that is going on, we ought to be very active 
in these parts of the world at this time. 

I thank you for enabling me to give this short statement and I will 
submit a little more detailed statement and I will see you in Wash- 
ington perhaps in a few weeks. 

Mr. Carnauan. Thank you, Reverend Weaver. 

Robert H. Moore. Is Mr. Moore present ? 


STATEMENT OF ROBERT H. MOORE, ATTORNEY, GARY, IND. 


Mr. Moore. Mr. Chairman and honorable members of this congres- 
sional committee, Gary is very proud to have you with us on this 
occasion. I think it is the first time we have ever had such a com- 
mittee meeting in Gary and I assure you that this will be a green spot 
in our history. 

When I heard you were coming—my friend, Congressman Madden, 
told me you were coming, and asked me if I would like to appear, and 
I told him I would. I was afraid I couldn’t be here because I had a 
lawsuit set for today, and consequently, I did not have a chance 
to prepare a paper, but the case went out, so I had an opportunity to 
come. 

I may not agree with many who have talked here but as an American 
citizen, I reserve the right to have my own individual opinion. 

In World War I, the American soldier had a slogan, he used to utter 
on practically all occasions: “When do we eat and where do we go 
from here?” 
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Now, that question is striking me right along. Not only “When 
do we eat,” but how long will we eat and where will we eventually 
zo from here under the program and policy of giveaway that we have 
had. 

I don’t believe we can buy friendship. I recall a poem that was 
written by some German poet. I don’t remember his name, but it goes 
to the effect that an angel once tried to lift a devil up from hell and 
the harder she pulled the lower she fell, so finally the devil whispered, 
“Fair angel, there is no use to struggle longer, for once you embrace 
me, you belong to the devil in hell.” 

Now, I think we Americans have been playing the part of that 
angel. We have been trying to lift a lot of devils up out of hell. We 
showered our money on them and on scarcely no provocation at all, 
they have thrown rocks through the windows of our embassies. They 
have marched in and protested against us. Now just where are we 
going ¢ 

Are we buying friendship ? 

Are we doing what we claim we are doing under all this program? 

Who is our main competitor in the world today? Our main com- 
—s is Russia. She wasn’t, long ago, but in the last late years she 
1as grown in power. 

We have scattered our friendship. We gave Japan our scrap iron 
and Japan returned it to us, pinpointed it by shooting it at our 
soldiers. 

How do we know but that won’t be done again ? 

How can we trust these people? 

We have no pledge of security that we can depend upon. They are 
like a bunch of international outlaws that we are dealing with. 

I have been to some movies and I see these fellows coming in and 
saying, “We are selling protection and we will charge you so much 
and if you pay us we will give you that protection.” Now, we have 
been trying to buy protection. I don’t know whether you can or not. 

Patrick Henry said, “Is peace so sweet or life so dear as to be pur- 
chased at the price of chains and slavery?” I say to you, “Is peace 
so sweet or life so dear as to be purchased by the price of poverty 
and bankruptcy ¢” because every day we seem to go deeper and deeper 
into debt. 

If we could be cutting down our budget, if we could be getting on a 
level course, on an even keel, I would say it might be all right, but we 
are just like the boy in school. He was given a problem to figure up 
about the lizard in the well who had to crawl up a foot through the day 
and slipped back 18 inches at night and the question was: “How long 
will it take it to get out of the well?” The boy started figuring, and 
finally he said, “Well, in all my figuring, I don’t find he will ever get 
out of the well, but it won’t take him long until he will be in hell.” — 

Now, I don’t know just where we are going under this wild spending, 
gentlemen. 

It is certainly a privilege and pleasure to appear before this fine 
body of gentlemen, and I am happy to be here. 

Thank you. 

Mr. Carnanan. Thank you very much. We now call Miss Imogene 
Whetstone to present a statement. 

Miss Wuetstone. I will not attempt to read it all, but I will read 
parts and I have copies here, 
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Mr. Carnanwan. And you are reading the statement for Mrs. 
Whetstone ? 

Miss Wuetstone. For my mother, Mrs. Irene Whetstone. She is 
here but she has been ill, and so I am reading it for her because it is 
her statement. 

Mr. CarnaHan. We are happy to have you read her statement and 
we are glad that she can be here this afternoon. 

You may proceed. 


STATEMENT OF MISS IMOGENE WHETSTONE, ON BEHALF OF MRS. 
IRENE B. WHETSTONE, CHICAGO, ILL. 


Miss Wuersrone. Thank you. 

Mr. Chairman and members of the committee, a foreign policy to 
succeed must be conceived in honesty and be premised in lawful 
processes. 

Our Government officials and representatives in Washington were 
elected to represent the people of the United States under an author- 
ity limited by the Constitution of the United States and by its lawful 
processes. When those lawful processes are abandoned or violated by 
our officials in Washington in order to carry out any brand of foreign 
policy, such foreign policy must be doomed to defeat. 

Regardless of ‘where our sympathy might lie, the people of the 
United States owe no allegiance to any foreign nation. By reason 
of constitutional limitations upon the taxing power United States 
citizens cannot be required to contribute their earnings for the support 
of foreign governments. When our representatives in Washington 
arbitrarily demand a sizable share of the earnings of United States 
taxpayers, and then misappropriate large portions of it for the sup- 
port and aid of foreign governments, no amount of “brainwashing” 
can make such foreign polic: y acceptable to us. The money was not 
exacted from us law fully. For us to attempt to dictate the manner in 
which such United States tax money should be expended on foreign 
nations is like trying to tell a hold-up man who has just appropriated 
one’s wallet how he should spend the money. 

Those who impose upon us the present brand of foreign policy took 

oath to support the Constitution when accepting office. The theory 
that they operate under some mandate from the people which permits 
them to violate the basic law is a claim founded on a false premise. 
The Constitution protects all of the people of the United States and 
that protection is not abrogated by election returns. 

Any amount of money appropriated by Congress for foreign aid is 
in excess of constitutional authority. Such an appropriation is an 
unlawful act regardless of the size of the appropriation. It may ease 
the congressional conscience to reduce the foreign aid spending from 
$4,500 million, to $3,900 million, but that will not legalize the act. 

In support of my statement that such an act is in contravention of 
the basic law, I call attention to the 16th amendment—the authority 
under which Congress levies and collects taxes from the incomes of 
United States citizens. That amendment states that “Congress shall 
have power to lay and collect taxes.” That amendment became a part 
of the Constitution only after it had been ratified by the legislatures 
of three-fourths of the 48 States. Therefore, the power to lay and 
collect taxes under the 16th amendment was conferred upon Congress 
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by the States, and the interpretation placed upon the word “taxes” 
by the States is controlling. 

It is common knowledge that each 1 of the 48 States comprising the 
United States of America adopted and strictly observes the basic 
principle of taxation which requires that revenues obtained by taxa- 
tion shall be limited in use to the support of the government imposing 
the tax and for the general benefit of those citizens constituting the 
public from whom the tax was exacted. Those States which ratified 
the 16th amendment (thereby conferring upon Congress the power to 
tax incomes) intended that the word “taxes” should be interpreted in 
accordance with the limitations placed upon that word by their own 
lawmakers. There could be no other conclusion. 

We are all familiar with the basic principle of taxation. For ex- 
ample, if some one from Indiana goes over into Illinois to shop in one 
of the Chicago loop stores and has the merchandise shipped back to 
Indiana, the store does not add the Illinois tax to the purchase price, 
because a citizen of Indiana cannot be taxed to support the govern- 
mental institutions of Ilinois. 

It is also common experience as one travels across State boundaries 
to find that a good pavement sometimes ends at the State boundary 
line, and it is common knowledge that this is so because the State that 
installs the good pavement c: unnot spend its revenues raised by taxing 
its citizens to build highways in neighboring States. 

With this common knowledge before us concerning the use of tax 
revenues and the limitations which the word “taxes” conveys, it is 
self-evident that Congress has no power to lay and collect taxes from 
the incomes of United States citizens for the support and aid of 
foreign governments. 

Where Congress exceeds its authority and appropriates money for 
foreign spending, the United States taxpayer becomes the victim of 
unlimited e xploitation by any and every foreign government demand- 
ing a share of his earnings. 

When we abandon the basic principle of taxation, tax money be- 
comes a ‘ean for plundering. It is difficult enough as we all know 
to prevent graft and corruption here at home, but when the spending 
is going on ‘all over the world, graft and corruption defy detection. 

As to the purposes for which tax moneys may be appropriated, 
there are other limitations in the Constitution which prevent the 
spending of tax revenues for the support and aid of foreign govern- 
ments. I refer to paragraph 7, section 9, of article 1 of the Constitu- 
tion, which states that “no money shall be drawn from the Treasury 
but in consequence of appropriations made by law.” The only general 
authority which Congress has for making laws is contained in para- 
graph 18 of section 8 of article 1 of the Constitution, which confers 
upon Congress “the power to make all laws which shall be necessary 
and proper for carrying into execution” the enumerated powers con- 
ferred by the Constitution upon the United States, its officers and 
represent: itives. 

Since appropriations must be made by law, and Congress is au- 
thorized to make laws only when they are necessary and proper for 
carrying into execution a power conferred by the Constitution upon 
the United States Government, where there is no power conferred 
by the Constitution upon the United States to tax its citizens to pro- 
vide for the support and aid of foreign governments, Congress has no 
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power to appropriate money for such purpose, and when the use of 
tax money for such purpose is definitely contrary to the basic principle 
of taxation as adhered to by the 48 States, including those States 

which ratified the 16th amendment, it is clear that an “appropriation 
(made by law) to provide for the support and aid of foreign govern- 
ments, is neither “necessary nor proper” legislation. Any appropria- 
tion made by Congress which violates or exceeds constitutional author- 
ity; that is, when it is contravention of the basic law, cannot be said 
to be for the “general welfare” of the United States. Lawlessness can 
never be said to be for the general welfare of any nation. 

It is a well-known fact “that this Nation in order to obtain money 
for carrying on its foreign aid program has continued to plunge 
deeper into ‘debt, adding to the national debt which has now reached 
the staggering total of $276 billion. 

It is not alone the or iginal cost, but the upkeep on the borrowings 
which this Government has had to make in every instance in order 
to keep the money pouring out of the United States Treasury to meet 
the demands of foreign governments, which directly affects the United 
States taxpayer. 

It is a generally known fact that for nearly 40 years now the United 
States taxpayer has been paying interest on approximately $14 billion 
borrowed to make loans to 16 foreign nations during World War I, and 
that it is also costing the United States taxpayer between 2 and 3 
billion dollars annually to service the borrowings made necessary by 
our foreign aid spending during the last 10 or 15 years. 

The United States today is like the man who has mortgaged every 
thing he owns and is living on the mortgage money. He appears very 
prosperous while the mortgage money lasts. But such prosperity 
affords no grounds for security. Isn’t that true also of the false sense 
of prosperity erected on this Nation’s $276 billion mortgage? 

The one who said “Eternal vigilance is the price of liberty” should 
have added and “national solvenc y.” This is to remind our officials 
in Washington that they were not elected to liquidate the United 
States Government. 

Only by a return to principle, can this country manifest an accept- 
able policy, either domestic or foreign. 

Thank you very much. 

Mr. Carnanan. Thank you very much. 

Next we will hear from Raymond Wagner. 


STATEMENT OF RAYMOND WAGNER, PRESIDENT, EAST CHICAGO 
PROPERTY OWNERS’ ASSOCIATION, INC., EAST CHICAGO, IND. 


Mr. Waener. Mr. Chairman, honorable gentlemen of the commit- 
tee, ladies and gentlemen, my name is Raymond Wagner and I am 
president of the 650-member group of the East Chicago Prope rty 
Owners’ Association, Inc. 

As I have sat here this afternoon, I heard many individuals S at 
had selfish interests come before this committee and ask for the 
continuation of foreign aid. I believe it is time that we heard mae 
the taxpayers. 

I represent the basic foundation of this Nation, the homeowner. 

Many of our members are immigrants of many foreign countries. 
They came to the land of opportunity, the United States, obtained 
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their citizenship, worked hard, saved, and became a part of this great 
Nation. 

We have been burdened with taxes to the extent that we must voice 
our objection to wasteful foreign-aid expenditures. 

The United States has won two World Wars and one “police 
action,” Korea, at a tremendous cost to us, yet we have lost the peace. 

Our Armed Forces members gave their lives and limbs to win these 
wars. Our politicians and diplomats have lost the peace. They have 
bungled our foreign relations. 

We are engaged in an era of foreign spending, a method of “buying 
friends.” 

The United States has disintegrated from the highest respected 
nation in the world to that of our present low ebb. 

We cannot buy friends. We’ve tried to do just that through for- 
eign aid expenditures. It has never worked and it will never work. 
How can Congress pay the $275 billion debt? If we don’t pay it in 
times of prosperity, we never will. 

Our inflated economy is caused by these wasteful foreign expen- 
ditures. 

Will this be the result ultimately of our economy? Will our inflated 
economy bust? 

(At the end of the foregoing statement the witness blew up a red 
balloon and pricked same with a pinpoint to illustrate his point of 
our economy bursting.) 

Mr. Carnanwan. Thank you, Mr. Wagner. 

Mr.Sam Hamod. (No response.) 

Mr. Stanley Jonusas. 


STATEMENT OF STANLEY JONUSAS, SR., GARY, IND. 


Mr. Jonusas. Mr. Chairman, fellow citizens, the honorable com- 
mittee, my name is Stanley Jonusas, Sr. 

Mr. Mappen. Give your address, please. 

Mr. Jonusas. 1157 Wallace Street, Gary, Ind. 

I am a property owner, and of course, as a property owner, I pay 
my taxes and sometimes it makes it a little tough. I am concerned 
because I have a family and I have boys who may be subjected to 
appear again at the call of arms should we muff the ball again. 

In my estimation, and I have a lot of friends who think and feel 
the same way that I do, about giving this foreign aid, it is simply 
because we are going to have to do the fighting, and we are going to 
have to do the suffering and we are going to have to pay again and 
again and again, as we have before, and we are still paying for some 
of the folly and the waste that was created because we could not seem 
to understand that the needs of these people are like our own. 

I am the type of a man who has to do his work and earn his living 
through the sweat and daily toil. What the fellows in my category 
don’t seem to understand and I know, as I have discussed it with a 
lot of my fellow citizens, we don’t seem to understand this quibbling 
about $4 billion for foreign aid when our national budget is $72 billion, 
$36 billion of this going for defense, and the rest to subsidize our 
industry and various other programs, and I read this in the news- 
papers. 
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Another thing we can’t understand is this problem of overproduction 
with which it seems we are all plagued. We have all this surplus 
which is not being used. All we have to do is travel 15 to 20 miles 
from here. We have bins full of grain, and we have other surpluses 
that we don’t know what to do with, and at the same time there are 
people curtailed at work, a great number unable to earn in their 40- 
hour week wages to keep their income at a level which would support 
their families. Their family income has to be supplemented by other 
members of the family, while at the same time we are wasting this 
surplus production that we have. The farmer is screaming because 
his income has dropped and he is not making a living. He gets a sub- 
sidy to supplement his income, so that he could produce a surplus; 
and then, in spite of all our efforts to create this surplus production 
we are unable to receive from it full benefits; it just doesn’t make 
sense to us. 

I don’t study these things simply for the sake of studying them. I 
want to know what is goingon. Iam interested in supporting foreign 
aid because of what we have accomplished through our foreign-aid 
program. We have prevented a lot of bloodshed so far simply because 
we have gone on the record, and have given aid to people who need it. 

I think most of these people, like me and my fellow citizens, if they 
get this aid, will appreciate it. 

I am not articulate enough to explain myself at the present time, 
because I wasn’t prepared for this appearance, but I have heard 
some of the statements, and I think that it does prove to me that the 
majority of our people, the average person, is willing and wants to 
support his fellow citizen throughout the world. He wants to give 
hin: that break. 

Thank you. 

Mr. Carnauwan. We thank you, and I would comment that I feel 
that you are quite well prepared to speak, and we enjoyed your testi- 
mony. 

Mr. Jonusas. Thank you. 

Mr. CarnAHAN. Next we will hear from Buell Crum. 


STATEMENT OF BUELL E. CRUM, CITIZENS COMMITTEE OF 
HOBART, IND. 


Mr. Crum. Mr. Chairman, members of the committee, Congressman 
Madden, I am speaking on behalf of the Citizens Committee of Hobart. 

As a citizen of the United States who is vitally interested in the 
welfare of his country and in its assumption of the tremendous re- 
sponsibility of world leadership placed upon it, I wish to go on record 
as favoring and advocating the continuance of the economic assistance 
phase of the mutual security program of our foreign policy. I also 
favor continuation of the military aid phase of the mutual security 
program but advocate placing it under the Defense Department. 

I am content to let the fate of the appropriation for military hard- 
ware and defense aid rest on the case presented by the Defense Depart- 
ment after making three comments. First, new nations do need pro- 
tection of their political independence until a supporting economy can 
be developed. Second, the nations now willing to serve as our outer 
ramparts are aware of the increased risk and have a right to expect 
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compensation in the form of aid. Third, I cannot find in history 
where force alone has produced anything of permanence, including 
peace 

The approval of the appropriation requested for economie aid is 
based on the recognition of three problems and their solution : 

First, the fertility of under developed countries as ground for the 
seed of communism with a resulting need of acceleration of economic 
development which, in turn, requires additional capital and develop- 
ment of technical skills. 

Second, the need of densely populated countries for (1) moderniza- 
tion of their agriculture (2) development of their resources, and (3) 
industrialization. 

Third, the need of markets for manufactured goods or products 
produced by nations. 

The solution to these problems is in providing economic aid: 

First, by helping nations help themselves through supplying needed 
capital and technical know-how the danger of ‘the spread of com- 
munism is lessened. 

Second, the economic development of the “have-not” nations pro- 
duces markets for increased world commerce, benefiting both the na- 
tions struggling to rise from poverty and those who need markets for 
their products. 

Third, from a purely selfish standpoint, I believe that the general 
level of living over the world limits the level to which any nation can 
rise, The best guaranty of raising our present enviable high standard 
of living is the raising of the wor ld level of livi ing. 

F inally, even a mid-westerner recognizes two forces at work in the 
world today with which the nations “of the free world must reckon, 
One is communism. The other is the ferment of nationalism with 
resulting rebellion against colonialism, and the emergence of new in- 
dependent nations. 

Economic aid to underdeveloped countries offers emergency aid in 
coping with some of the problems arising from the impact of these 
forces on the world today. Defense buys time, but progress toward 
the development of a more abundant life builds peace. 

Mr. Carnanan. Thank you very much. 

A number of statements have been presented and they will be printed 
in the record, whether your name is called or not. 

Now, this completes the list of names that we have. 

Are there others here who would like to be heard, and if so, will you 
please standup’ Are there any others ? 

Yes, we have two more that would like to be heard. 

The gentleman here, will you come up, please? You may be seated 
and we will get to the others. 

I might say that the last witness has set a new record for us. Wehad 
never liad more than 37 witnesses appear in a day before, but Mr. Crum 
was the 38th witness, so you have set a new record. 

Give your name and : address, please. 

Mr. Hamop. My name is Sam Hamod. TI live at 568 Matthews 
Street, Gary, Ind. 

Mr. Carnanan. And you may proceed, 
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STATEMENT OF SAM HAMOD, GARY, IND., REPRESENTING THE 
UNITED AMERICAN ARAB SOCIETY, OF LAKE COUNTY, IND. 


Mr. Hamop. The Honorable Representative Carnahan, chairman 
of the committee, the Honorable Representative Ray Madden, other 
Congressmen, ladies, and gentlemen, I want to thank you for this 

olden opportunity that you have given me to appear before you. 
 Prrpealing the United American Arab Society, of Lake County, Ind. 
I am here to represent and defend all of the Arab Nations. 

The Holy Koran says in God’s words that all of the people must be 
united in peace, prayer, and unity. The United States Constitution 
believes in God and his unity, along with prayer. 

From the time of the Arabs glorious past, when they ruled two- 
thirds of the world, till today they have strived for the principles of 
democracy and justice. Any time that land was conquered by the 
Arabs they first built a church and then a school. The Arabs have 
always been a peace-loving and hard-working people down though 
thecenturies. There are thousands of Jews in the Arab Nations today. 
They are free to practice any religion that they wish to follow. There 
are also thousands of Christians in all of the Arab countries. In fact, 
a recent survey by Mr. John Scriber shows that in the Arab country 
of Lebanon the majority of the inhabitants are Christian. This show 
the Arabs not only preach religious and political freedom, but that 
they also practice it. 

This afternoon I heard Dr. Rosenbloom, along with his associates 
from Llinois, Michigan, Wisconsin, and Indiana, brand the Arab 
leaders and the Arab nations as Communists and Nazis. The Arab 
nations are all highly religious and the three major religions are all 
strongly opposed to the principles and ambitions of communism. 
Doctor Rosenbloom failed to mention the fact that not one single Arab 
has ever been convicted of being a Communist or of having the 
slightest affiliation with any Communist organizations in America. 
On the other hand, however, the Jewish people in the United States 
have been on trial many times for Communist activities and subver- 
sion. Julius and Ethel Rosenberg, for instance, were not only accused 
of being Communist, but they were also convicted Communist spies. 
They sold the people of the United States short for some 50 earned 
pennies. Just 2 months ago 7 Communist spies were captured by 
United States officials. Three of them were Jews. This shows that 
not only has Dr. Rosenbloom falsely accused the Arab people, but 
he has failed to realize that it is the Jews, not the Arabs, who are 
Communists. 

I also heard Dr. Rosenbloom say that 50,000 Arab refugees have 
returned to Israel. I doubt very much if the Jewish inhabitants of 
already crowded Israel would allow 50,000 Arab refugees to return 
to their land. If these Arab refugees have returned to Israel where 
did they come from? Where is their original home? Sure, it is 
Palestine and the other Arab lands which were stolen by force by 
the Jews. When these Arabs were chased from their homes by the 
Jews over 1 million Arab refugees were created. They lost their 
homes, their land, their property. ‘They live on the heat-ridden and 
disease-stricken desert where the temperature soars up to 135° daily. 
They are dying off by the hundreds each day. They have no food, 
no medicine, no doctors, and no clothing or shelter. 
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These Arabs who are suffering and dying each day are the same 
Arabs who fought hand in hand with the Allies in the First and 
Second World Wars. They are the same Arabs who so valiantly 
fought for their freedom and independence, which was promised and 
also written in black and white to them by England and France. 
With the ending of the First World War, however, England and 
France forgot the written agreements and the promises. France took 
Syria and Lebanon and England took the rest. 

Even today the Arabs were stabbed in the back once again by the 
invasion of little Egypt by Great Britain, France, and Israel. Des- 
pite President Eisenhower’s urgent requests and all of the requests 
from the United States, England and France still invaded Egypt. 

Those field soldiers who fell like rain in the hot desert sun by the 
thousands against the Germans in both world wars, were not only 
protecting their land and other lands, but this land as well. When 
they destroy the Moslems in these Arab countries they are also destroy- 
ing the 45-perecent Christian inhabitants. 

The Airahe have helped the West several times in the past, but now 
it is the Arabs who are asking the United States and the West to help 
them. They just want to be helped enough to get back on their feet 
and live like human beings are entitled to live. If you give foreign 
aid to the Arab nations you will build a newer and stronger Middle 
East. You will also restore the important influence of the United 
States. If, however, you continue to give Israel military and eco- 
nomic aid you will destroy the unity, the peace, and the people of the 
Middle East. 

May God bless the United States so she can continue to help her- 
self and the other needy nations. Thank you. 

Mr. Carnawan. Thank you very much. And now, the young man 
who wanted to be heard. Will you give your name and your address? 

Mr. Hamop. My name is Bud Hamod 

Mr. CarnanAn. Please spell your last name. 

Mr. Hamop. H-a-m-o-d, and I live at 568 Matthews. 

Mr. CarnanAn. And your first name? 

Mr. Hamop. Bud. 

Mr, CarNaHAn. You may proceed. 





STATEMENT OF BUD HAMOD, GARY, IND., STUDENT AT UNIVERSITY 
OF INDIANA 


Mr. Hamop. Mr. Chairman, Congressmen, ladies and gentlemen, 
during recent months we have all heard various news reports con- 
cerning the trouble in the Middle East. Israeli troops aoe just 
recently, withdrawn from Egyptian territory. What is the cause of 
this constant quarreling on the part of Israel and her Arab neighbors? 

Well, before you can begin to understand anything about this 
problem in the Middle East you must get to the root of that problem; 
that is the Zionist movement. This is a fanatical Jewish national 
movement. The Zionists give three arguments as to why they should 
have a home state in Palestine: 

1. Because of ownership of the land through the centuries. 

2. Because of religious sentiment. 

3. Because of the Balfour treaty of 1917. 
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Now, let us look at their arguments. They say first because of 
occupation of the land. It is common knowledge that Palestine has 
always been in the hands of the Arabs since the recording of history. 
They have always been a hard-working people. The Jews never came 
into Palestine until 1500 B. C., and then they lost all political rights 
to Palestine in the first century, and even prior to then when the Jews 
were carried down into captivity into on, Even a slight occu- 
pation of the land would give the Jews no more title to the land than 
the occupation of America by the American Indian 350 years ago. 

The second argument is because of religious sentiment. We are here 
in America today, a largely Protestant country, but religious senti- 
ment does not guarantee for any individual political rights, and a 
Protestant in America today has no more political rights than a 
Catholic or any other individual regardless of their creed or their 
faith. 

The third argument is because of the Balfour declaration of 1917. 
This argument can be refuted by saying that Great Britain had no 
right to promise the Jews a home state in Palestine. Great Britain 
had no right to divide a country against the wishes of the great ma- 
jority of its inhabitants. This latter reason in itself is in direct 
violation of the principles of democracy and justice. 

Despite this false reasoning the Jews got Palestine divided. This 
was largely due to the pressure which the Zionists applied upon Great 
Britain, France, and even the United States. This pressure appeased 
these three countries to help influence the United Nations to parti- 
tion Palestine. 

The Jews received the fertile land bordering the Mediterranean Sea 
up as far as the city of Tiberius down to the Gaza strip, the fertile 
land. Before partitioning of the land the Arabs owned 93 percent 
of the land; the Jews 7 percent. The way they partitioned the land 
the Jews received 40 percent, and it was the fertile 40 percent. They 
gave to the Arabs, on the other hand, 60 percent which included the 
Judean Hills, the Judean wilderness, and the Syrian Desert. The 
Arabs outright by the partitioning of Palestine lost 33 percent of 
their land and over 1 million Arabs became homeless refugees. This 
is the main reason you have fa gone in the Middle East today. 

These refugees subsist on food provided by the United Nations 
relief fund. This found amounts to approximately $1.50 per person 
each month. They are living on 1,400 calories per day. After about 
20 days their small rations run out. What do they do the other 10 
days? Well, they go out and gather up cactus stems, and root of trees, 
and herbs, and they sell them. A day’s labor will bring them about 
20 cents, and they go out and buy the cheapest flour they can buy, or 
some other commodity to try to keep their thin bodies together until 
the next ration comes from UNRRA. 

UNRRA does nothing, absolutely nothing but feed them, if you 
can call it food. What about their clothing? Well, after 7 years of 
being a refugee, you don’t have any of your original clothing left. 
The only clothes that they get are from charitable institutions. 

I visited one of the more fortunate refugee camps which had a 
hospital. The makeshift hospital was overscrowded with men, 
women, and little children, suffering from tuberculosis, dysentery, 
malaria, and other infectious diseases, and malnutrition. I ean still 
see one little boy around a year old. From his knees to the end of 
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his toes as black as the blackest coal. I asked the doctor what was 
wrong with the boy since he was wearing this particular type of boot. 
The doctor said, “Son, that is no boot, that is gangrene. I am only 
trying to build him up so I can operate and amputate both of his legs.” 
I tell you, for several nights after visiting that hospital and seeing 
the look of anguish and pain and despair on the faces of those patients, 
ranging in age from 1 year to 70, I wasn’t very proud of what my 
Government did in connection with the partitioning of Palestine, 
giving it to the Jews and driving the Arab from his native land. _ 

These Arab refugees need help very badly. Myself, along with 
the other Arab leaders in this country strongly urge that this House 
Subcommittee on Foreign Aid give both military and economic aid 
to the Arab refugees and the Arab countries. Thank you. 

Mr. CaRNAHAN. Just a brief question. Would you give us a brief 
statement of your background for the record ¢ 

Mr. Hamop. Yes. I ama sophomore at Indiana University. Iam 
an American-born Arab. I am very interested in the situation in the 
Middle East and for the past 4 years I have done extensive research 
and study on the Middle East, its past and present. Last summer I 
visited the countries of the Middle East. 

Mr. Carnawan, Thank you very much. 

Mr. Hamop. You are welcome. It has indeed been an encouraging 
and satisfying opportunity to speak here today. 

Mr. Carnanan. Are there others who would like to be heard ? 

Do you want to be heard, the young man over here? 

Would you come down to the front please? We will get to you 
next. (Give your name, please. 

Mr. Saks. Michael Saks. 

Mr. CarnaniAn. Spell the last name, please. 

Mr. Saxs. S-a-k-s. I live at 612 Pierce Street in Gary. 

Mr. Carnauan, All right. You may proceed and we will notify 
you when you have 1 minute left. 

Mr. Saxs. All right. 


STATEMENT OF MICHAEL SAKS, GARY, IND., STUDENT AT HORACE 
MANN HIGH SCHOOL 


Mr. Saxs. I hadn’t planned to say anything this evening, but now 
that I have heard the last two speakers, I feel in all fairness that some- 
thing ought to be said about the statements that were made. As I was 
listening and trying to be openminded, I don’t think anything that 
the last two speakers said had to do with foreign aid. 

It seems to me that they ought to get at a table between Israel and 
Egypt and then have their fights out there. 

The subcommittee’s job is to give foreign aid to the needy coun- 
tries, so let’s look at Israel from another standpoint. 

I believe it was Mr. Carnahan who asked one of the speakers what 
were the criteria for a country that should get foreign aid. France 
and Britain were eliminated, I remember, and I wondered what other 
country would fit in this category. As far as I can see, it seems that 
the only democratic country in the Middle East is Israel. It is the 
only one that does not believe in feudalism, but has everybody on an 
equal basis, and I believe that though they have been turned down 
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many times for foreign aid and arms, that they do need them and 
should get them as other countries do. 

Another facet of foreign aid is whether we should give money to 
the Communist countries. I have been sitting here trying to weigh 
both sides of the question. It seems that some of the money that has 
been given to, say Hungary and Poland, though it surely was put to 
good use, should have been distributed more ‘carefully. As long as 
these countries are still communistic, I don’t see how we can be sure 
that all the money is going to help the people and turn them toward 
the United States, instead of helping the Communist leaders who 
might get their hands on it first. 

s far as I am concerned, I can see, though, that foreign aid is one 
of our real insurances in the United States to keep world peace and 
I don’t agree with anyone who says that foreign aid should be cut 
out or stopped. There is nothing unconstitutional about it. It is 
keeping the United States, or trying to keep it, on good terms with 
other countries and keeping us out of war. 

As long as we can try to make friends not by buying them, but by 
giving them technical assistance and aid, our status with the free 
world will rise and keep communism from spreading. 

I want to thank you for giving me a chance to speak this evening. 
I never thought I would. I came down from the debate class at 
Horace Mann and we are planning to debate foreign aid next year, so 
this has been very timely and I hope that what you have heard here 
from other people will help you make your decisions when you get 
back to Washington. 

Thank you. 

Mr. CarNAHAN. Would you give us just a brief statement as to 
who you are and what you are doing ? 

Mr. Saxs. Well, I am in debating class at Horace Mann and we 
are working on foreign aid for next year, the pros and cons. 

Mr. CarnaHan. What class? 

Mr. Saxs. Iam asophomore in high school. 

Mr. Carnanan. In high school ? 

Mr. Saxs. Yes, sir. 

Mr. Carnanan. Thank you very much. We are glad to have had 
you asa witness. 

Mr. Saxs. Thank you. 

Mr. CARNAHAN. Is there anybody else? 

How about thelady? Weare going to get you this time. 

Give your name, please. 

Mrs. Fernsor. Mrs. Irving Feinsot is my name. 

Mr. Carnanan. Will you spell the last name? 

Mrs. Fretnsor. F-e-i-n-s-o-t. 


STATEMENT OF MRS. IRVING FEINSOT, CALUMET CITY, ILL. 


I, too, like the young man who just spoke before me, had decided 
I would not talk because some of the earlier testimony covered just 
about what I had to say. But after listening to the two speakers be- 
fore the very last one, I thought perhaps it might be advisable for 
me to put this into the record, and to read this to you and therefore 
I ask for your indulgence and thank you for permitting me to speak. 

Though I am not a resident of Lake County, Ind., but of nearby 
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Cook County, Ill., I would like to participate in this meeting of 
democracy in action—the meeting of the Subcommittee on Foreign 
Aid. 

After a careful study of the subject as a member of the League 
of Women Voters of Hammond, Ind., further study under the auspices 
of the Chicago Council of Foreign Relations, and listening to radio 
and T'V discussions, et cetera, I firmly believe that the United States 
should continue to engage in a mutual security program and extend 
aid to other free-world countries which need it for economic devel- 
opment and for technical assistance. Such a program is not only 
humanitarian, but it will help stabilize the world. We must continue 
our aid on a long-term basis to give these countries a feeling of 
security. In some of these countries waterpower must be developed, 
new industries started; in others, new agricultural products must 
be introduced or educational facilities provided for, et cetera. Our 
aid can make the peoples in these underdeveloped countries realize 
we are determined to make democracy work. 

But our aid cannot and must not be given without some definite 
understanding of how these funds will be used. We must make 
sure none of this money goes to countries which will divert it from 
its specific purposes, that is, economic development and technical 
assistance. None of these funds should be used for military or ag- 
gressive purposes. Those countries which are floundering and are 
near collapse need our help. We can make them feel more secure and 
independent and enable them to do away with the extreme poverty 
and misery within their borders. We must help them build schools, 
homes, roads, and give them agricultural, medical, and industrial 
know-how to put them on a sound basis of existence. .We must help 
them to help themselves, and we must remember President Eisen- 
hower’s warning: 

If we don’t supply it (aid) or do our share of supplying it from the free-world 
basis * * * others will. We know that they will not long remain independent 
if they go somewhere else. * * * 

Again, let me stress that, though I believe in a foreign-aid program, 
such aid should be given only to those countries whose population will 
benefit from the help given, not to despotic rulers like those of Saudi 
Arabia who refuse to let our soldiers be stationed there if they are of 
Jewish descent. Rather, let us give aid to such democratic countries 
like Ghana or Israel, who would use this money to irrigate the desert, 
to harness the waters of the Jordan River for electric power for 
Jordan and Israel, and to build pipelines from the south to the north 
of Israel so oil may be shipped to the Mediterranean thus bypassing 
the Suez Canal and averting a possible war—all developments leading 
to peace in the Middle East. If we assist Ghana, Israel, and other 
democratic nations and peoples of the world to raise their standards 
of living, of health, and of education of these peoples and bring peace 
to a troubled world, then our tax dollars will be well spent. 

I said I did not intend to speak, that I would present this to the 
committee for reading later, and I actually didn’t intend to read 
it here. 

Thank you for giving me the opportunity of speaking. 

Mr. Carnanan. And thank you very much. 

I believe this concludes all those who want to be heard, and I take 
this opportunity to say briefly again how much the members of the 
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subcommittee appreciate the hospitality and the fine testimony that 
we have had here in Gary, and again, I express appreciation for being 
with Congressman Madden in his district and among his people. 

Mr. Madden, would you want to say a word? 

Mr. Mappen. I want to again thank Chairman Carnahan and the 
members of this committee for coming to Lake County, the First 
Congressional District of Indiana. 

This is truly a demonstration of the old town meeting that, un- 
fortunately, we don’t have enough of in this great land of ours. 

Back in colonial days, and for genel rations after, questions of im- 
portance concerning our nation: 11 and international affairs were 
settled and decided through hundreds of meetings like we had in 
Lake County today. 

Mr. Corrtn. We still do it that way in Maine, Congressman 
Madden. 

Mr. Mavpen. Well, that is true, and I have talked to a number of 
Congressmen from up in the Northeastern States and they tell me 
how effective it is to have the people come in and discuss important 
local, State, and National problems. 

Now, in W ashington I have attended hearings of committees, not 
only Foreign Affairs Committees, but other committees, and gen- 
erally, you find representatives are witnesses who come from distant 
States and cities that are representing lobbying organizations. 

On the other hand, we witnessed today a great S number of w itnesses, 
42, I believe is the exact number, some who probably have never had 
the experience of visiting their National Capitol, Ms nevertheless 
today they testified before a committee of Congress. I do hope that 
this policy, Mr. Chairman, which your committee has inaugurated, 
will expand and continue on through the years. 

Mr. Carnauan. Mr. Merrow. 

Mr. Merrow. Yes, Mr. Chairman. 

I also want to say that we still have town meetings in New Hamp- 
shire and I was very pleased to hear Congressman Madden say a good 
word about town meetings because we are very proud of the system. 

I want to join with the chairman in expressing my appreciation 
to your distinguished and able Representative and my friend, Ray J. 
Madden, for arranging with the various organizations the splendid 
meeting ‘which we have had in Gary today. It has been an outstand- 
ing success. I am pleased, Ray, that the record was broken. We 
have heard 42 people here at this hearing today. This has been most 
helpful, and we certainly appreciate the warm welcome, the fine 
hospitality, and the cooperation which you have given. We are par- 
ticularly pleased with the information, and I w ant to say that, cer- 
tainly, the American people are well informed on foreign affairs. 

It has been most helpful. 

Mr. Carnauan. I would just say further, according to a hurried 
count, we have heard seven nationality groups today, and we are de- 
lighted to have had the varying opinions that have been given. This 
has been a delightful and ‘educational meeting for the “Members of 
Congress, and again, thanking all of you, the committee will stand 
adjourned. 

(Whereupon, at 6:15 p. m. the subcommittee adjourned.) 
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(Additional statements for the record follows:) 


920 West 10TH STREET, 
Hobart, Ind., May 19, 1957. 
Hon. A. 8. J. CARNAHAN, 
Chairman, Subcominittee of the House Foreign Affairs Committee, 
Washington, D. C. 


Hon. Mr. CARNAHAN AND MEMBERS OF THE SUBCOMMITTEE: I am happier than 
I can say that at long last we here in Gary, at this time, are being given the 
opportunity to see democracy in action. This type of program is what we need 
more of—to take the policy of the administration to the people. Public rela- 
tions is a must for business (so they think), so why not the Government, especially 
when so much is at stake. 

It is not nearly as painful to fight with our dollars as with the lives of our 
boys, and I think most people would agree with the views of our President and 
the Committee on Foreign Relations, if they were more informed. I only hope 
we are not too late in taking this to the people. Why did not President Bisen- 
hower act sooner in taking this to the people—I am afraid his Congress has al- 
ready fully decided to cut his program. 

A powerful Chicago newspaper puts forth their blasphemy against everything 
that is not isolationist (seems to me they cannot see beyond the end of their 
nose). Anyway, with such propaganda as that to buck, you can see why I feel 
that we need sessions such as you are bringing to the people at this time, and 
my hope that this is the beginning of more such programs. 

My family and I are most heartily behind President Eisenhower’s program 
and his fight for his budget. As regards resumption of trade with Yugoslavia, 
Poland, and other so-called satellite countries, I think it is about time we did 
so. I think it far wiser to aid them in order that they may remain independent 
of Russia (and someday they may be able to make a clean break), rather than 
abandon them to Russia, which does not make good sense. 

Also, I think the people of Hungary deserve great commendation and material 
support for their courage in their revolution; in their try for freedom. Why 


cannot we do more for those still in camps overseas? 


700d luck and success with the program. 
Sincerely, 
Mary D. FarLow 
Mrs. M. D. Farlow. 


82 KENWooD STREET, 
Hammond, Ind., March 20, 1957. 
Representative A. S. J. CARNAHAN, 
Subcommittee on Foreign Aid, 
House of Representatives, Washington, D. C. 

DeaR Sir: Five members of my family join me in the opinion that United 
States dollars be spent overseas in creating military strength in the free world 
for peace only and to help build economie strength to resist communism in the 
underdeveloped areas of the world. 

Mrs. PHrmap Houzpere. 


May 16, 1957. 
Representative A. S. J. CARNAHAN of Missouri, 
House of Representatives, Washington, D. C. 


Honorasie Sir: The East Chicago Ministerial Association at their meeting 
May 16 were unanimous in their adoption of the following resolution and would 
like to present it at the House Foreign Relations Committee public hearings May 
20 in Gary, Ind. 

Whereas it is reported that over 1,208 million people of this world live in con- 
ditions of poverty; and 

Whereas it is costing the United States Government over a million dollars a 
day to store farm surpluses; and 

Whereas there is a great desire on the part of the people in the underdeveloped 
areas of the world to raise themselves in tecnological knowledge and they will 
turn either to the Communist powers or the western nations depending upon 
which powers will help them ; and 

Whereas we Americans have traditionally been generous and desirous that 
those who are truly in need be helped and enabled to help themselves; and 
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Whereas in the past our country has benefited both directly and indirectly 
through mutual trade with countries which have been highly developed eco- 
nomically and which might be considered as competitors; and 

Whereas we believe that military aid alone cannot develop peace and that 
overemphasis on such aid can endanger peace when military might is exalted 
at the expense of constructive curative programs; and 

Whereas we in the churches are concerned that the struggle of democratic 
freedom and Christianity over against communistic tyranny and paganism be 
strengthened by a helping hand in whatever ways possible; and 

Whereas the churches in the United States out of over a hundred years of ex- 
perience in pioneering religious, humanitarian, moral and economic programs on 
mission fields in other lands have reached the conclusion that there is an urgent 
need to furthering those programs and that, in fact, the churches are redoubling 
their efforts in these fields: 

Therefore we of the East Chicago Ministerial Association resolve that the 
United States should continue to develop, improve and expand programs of 
technical assistance, economic aid and international trade such as will make for 
stability, justice, freedom and peace for the peoples of the underdeveloped areas 
of the world and for all nations including our own. 

Sincerely, 
Rev. Donatp INGLIS, 
Chairman of Public Relations Committee, East Chicago Ministerial 
Association. 


STATEMENT ON ForEIGN Arp To TiTro py KrsMAN OTASEVICH, Gary, IND. 


To help others is a human and Christian principle. To help friends, especially 
if it is in one’s own interest also is the Nation’s duty. 

In the case of Communist dictator Tito of Yugoslavia, we cannot use the above 
principle because Tito is our enemy, and an enemy of freedom and God. 

Tito took aid from the United States to strengthen his Communist regime in 
Yugoslavia. 

Our Government gave aid to Tito without any conditions as he refused Ameri- 
can control and inspection to see where American dollars and weapons go. 

The United States arms built up Yugoslav forces which Tito will use together 
with Communist Russia against our own soldiers in an eventual war. 

Tito is not neutral. He is a Communist; he was one before 1948, when he 
was expelled from the Cominform, upon Stalin’s insistence, he is a Communist 
today. 

He changed Communist tactics, but he has, with the Kremlin, the same aim 
and strategy of Communist world imperialism. 

Communist Tito did not benefit our country or freedom and democracy in the 
world. He has consistently voted with the U. S. S. R. in the U. N. on all issues. 
He has sided with the Soviets on Korea; on north Africa; on Germany; on Red 
China ; on Indochina ; on the Middle East ; on Hungary, etc. 

Tito visited Asia in the winter of 1954 and 1955 and opened the triumphal door 
to communism, to Khrushchev and Bulganin. 

In May and June of 1955, Khrushchev and Bulganin visited Belgrade, after 
Stalin’s death, and with Tito they gave a mutual declaration. The joint state- 
ment denounced “all aggression and all attempts to subject other countries to 
political and economic domination.” 

In June of 1956, at the 20th Congress of the Communist Party of the So- 
viet Union, Tito repaid the invitation, visiting Moscow as a hero. It was agreed 
that the Communist parties of Yugoslavia and Russia will work together against 
and—with Marshal Zhukov’s words—‘“fight shoulder to shoulder for the bene- 
fit of mankind (communism) toward the same goal—the goal of the victory of 
socialism (communism ).” 

Last fall Khrushchev unexpectedly went to Yugoslavia and then together 
with Tito flew to the Crimea, where they had long conferences with Bulganin, 
Khrushchev and the Hungarian, Erno Gero. After a few days the Hungarian 
Communists, Gero and Kadar visited Belgrade and reached an understanding 
on all questions discussed, just before the well-known Hungarian uprising. 

All Communists are united today in their Titoist tactics of apparent inde- 
pendence from Moscow, in order to deceive the free world of their Stalinist 
practices, to keep power everywhere, and march toward the conquest of the 
whole world. 
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Titoism is a hoax in our modern, atomic age. It is a new Communist 
strategy to confuse the free world, and to conquer it without a shooting war. 
Titoism, or national communism, does not exist. Tito is a Communist and 
he is no different from other Communists, like Khrushchev, Chou En-lai, Gomul- 
ka, Kadar,.Mao Tse-tung, etc. There does not exist a good or a bad Com- 
munist. 

A Communist is a Communist, the same everywhere, everyone bad, bloody, 
godless; and every Communist has the main Marxist doctrine: communistic 
dictatorship over our planet. 

Tito is our enemy. He is the enemy of the free world. We cannot trust 
him. The United States of America should not give Tito aid, because Tito 
never helped the free world, but only his Communist family. He will never 
be on our side. 

To give arms to Tito today will kill the morale and hope for liberation among 
the Yugoslavian people. The reputation, prestiges, and human dignity of Amer- 
ica could suffer. 

We love freedom and peace, but we should not buy it at any price. Prin- 
ciples of ethics and determination must characterize our foreign politics. 

If we arm Tito, we are digging our own grave; if we help Tito—we help 
bring slavery, barbarianism and wretchedness in our beloved country America, 
which is the guide and torch of inspiration, hope and determining factor in 
the bitter struggle for peace between godless communism and blessed free- 
dom. 

“Hence, the responsibility of the free world is growing rapidly and the need 
for a decision is becoming all the more imperative,” said Dr. Slobodan M. 
Draskovich in his new work, Tito, Moscow’s Trojan Horse (Chicago, Henry 
Regnery Co., 1957). I strongly recommend all members of this committee to 
read this book before making any further commitments to Tito. Dr. Draskovich 
is an outstanding authority on the subject of communism. 

On that decision will hang the fate of the world: freedom and democracy 
versus dictatorship, and nationalism versus communism. 


914 Becker Street, HAMMOND, IND., May 15, 1957. 


Representative A. 8S. J. CARNAHAN, 
Subcommittee on Foreign Aid, House of Representatives. 


DEAR Sm: I understand that special hearings on the problem of foreign aid 
will be held in Gary, Ind., on May 20. 

It is my considered opinion that our Government should continue granting aid 
to those foreign countries which have in the past demonstrated their friendship 
with the United States. 

I feel, however, that we should avoid squandering tax money on nations 
with Communist leanings or a record of hostility toward our democratic form 
of government. 

Sincerely yours, 
Rabbi Frank D. PLorTKe. 


[Telegram] 
Gary, IND., May 19, 1957. 
Hon. Ray J. MADDEN, 
City Hall, Gary, Ind.: 


Please convey to the hearing Committee of the House of Representatives on 
Foreign Aid that tens of thousands of Americans of Polish origin in Calumet 
have always supported and are now supporting foreign-aid programs as the 
best means of containing communism. In new devolpments behind the Iron 
Curtain we strongly feel that American aid to Poland is fully justified. 


PoLIsH NATIONAL ALLIANCE, INCc., CounctL No. 127, 
JosePH MONIK. President. 

Sopuie Dorscu, Vice President. 

W. NAwRocokI, Vice President. 

A. SCHUBELEK, Treasurer. 

VICTORIA BASINSEI, Secretary. 
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(Telegram ] 
Gary, INb., May 19, i957. 
Hon. Ray J. MADDEN, 
City Hall, Gary, Ind.: 

Please convey to the hearing Committee of the House of Representatives on 
Foreign Aid that tens of thousands of Americans of Polish origin in Calumet 
have always supported and are now supporting foreign-aid programs as the 
best means of containing communism. In new developments behind the Iron 
Curtain we strongly feel that American aid to Poland is fully justified. 

GrouP No. 912, PoLIsH NATIONAL ALLIANCE, 
JOHN Baserowicz, President. 

K. GapzaALa, Vice President. 

J. MontK, Vice President. 

MARIAN SUMIDLOWSEI, Treasurer. 

JosepH Mytyk, Financial Secretary. 
VicToRIA BASINSKI, Prot. Secretary. 





6529 MONROE STREET. 
Hammond, Ind., May 9, 1957. 


DEAR REPRESENTATIVE CARNAHAN: I am a second-grade teacher in the Ham- 
mond public schools, having recently graduated from Ball State Teachers’ Col- 
lege at Muncie, Ind. For the past year, because I am interested in the problems 
and people of southeast Asia, I have read extensively about India, Burma, Cey- 
lon, Thailand, Indochina, and Indonesia, and have corresponded regularly with 
two students from Thailand, and with an elementary teacher from Laos, who all 
studied and are studying at Ball State. Consequently, I know at least a little 
about the problems of the people of southeastern Asia. I think President Eisen- 
hower’s policy is most reasonable, and I have written a résumé of my feeling 
toward support of his program. Because I would like to contribute my opinion 
to many, this was written: 

T believe we should support Eisenhower's generous foreign-aid program, for 
as things stand today we can’t afford to be miserly. Do we want freedom only 
if it won’t strain our budget? For want of a few dollars for Eisenhower's for- 
eign-aid program today, we ultimately may spend billions tomorrow to fight a 
war that could have been avoided. 

Southeast Asia, for instance, is just awakening to the world as we know it to be. 
As she wakes, innumerable but insurmountable problems are raining upon her, 
and most of them are financial. She needs help, and we are more able to help 
than is any other country, except perhaps Russia. In our own Government we 
have taxed according to ability to pay. I believe we should help Asia according 
to our ability to help. Southeast Asia looks to us not only for money, but also 
for a moral and political nhilosophy. We profess to advocate freedom for 
everyone, and equality for all people. Yet we, along with many European nations, 
have completely underestimated the Asian people. They, of course, are sensitive 
to all their ill-treatment and need to be assured and reassured that our concern 
for the rights of mati is also an equal concern for the rights of the Asian man. 
This is our chance to redeem ourselves. We cannot profess to stand for democ- 
racy, freedom,'and equality and still have our money belts clutched practically 
to our middles. Money is only as good as what is buys. If it can help us to buy 
dignity for the people of Asia, and at the same time buy more security for our- 
selves, I’d call that the greatest sort of investment, an investment in the future 
of man. 

The above opinion is my own. 

Sincerely yours, 
DAPHNA SHOPE. 


CALUMET Ciry, ILL. 
Hon. A. 8. J. CARNAHAN, 
Subcommittee on International Organizations and Movements, 
House of Representativee, Washington, D. C. 


Dear Sir: I am taking this opportunity of expressing my views on foreign aid 
while hearings are being conducted in Gary, Ind., on May 20, 1957. 

It is a fact, that aid given in distress areas of the world in the past has done 
much to halt the spreading cancer of communism and this aid must be continued. 
However, any assistance given to foreign governments must be controlled and 
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should not become an indiscriminate dole. If aid is given for a dam or an irriga- 
tion project or an industry to benefit the people, our country should make sure 
that these projects are carried out. 

I am definitely against aid to countries that have still not taken steps to im- 
prove the lot of the people, and have still not carried out the aims and objectives 
of our country in giving them this aid. 

Any country that uses our aid to wage war or threaten war should not receive 
aid. I particularly refer to the countries of the Middle East that are using 
our money for the benefit of the despotic leaders who do not care about their own 
people, but desire to build up their own power, with our aid. In this connection, 
I firmly believe that a concentration of aid should be given to Israel which is 
the only true democratic ally we have in the Middle East. Aid to the Arab bloc 
of nations should be withheld until they indicate their alliance with the West 
and repudiate Russia and communism. Our aid to the Arab bloc has not 
strengthened them within their own borders economically, but rather has given 
them more money to spend on arms so they can crush Israel and threaten their 
neighbors. 

It is to the best interests of our country to develop allies in the Middle East 
by giving aid so they can become strong economically, and any Arab nation that 
‘an make peace with Israel and become our ally like Israel should be encouraged 
with assistance. 

The same theory applies to other parts of the world such as India, European 
countries, ete. 

Let our country spread the gospel of democracy. 

Respectfully yours, 
MARTIN L. WEISMAN. 


INTERNATIONAL INSTITUTE OF GARY, IND., INC., 
Gary, Ind., May 16, 1957 
Hon, A. 8. J. CARNAHAN, 
House of Representatives, Washington, D. C. 


DEAR CONGRESSMAN CARNAHAN: In connection with the hearings of the Sub- 
committee on Foreign Affairs in Gary on May 20, one of our clients who wishes to 
remain anonymous has asked me to forward to you her question : 

“Why should the United States send any money to Poland when that Govern- 
ment charges exorbitant customs duty to its own people when they receive some 
little package from a relative in the United States? 

“T sent a small package with a little bottle of pills and three babushkas or 
searves for the head. The scarves were put in for packing instead of cotton 
and were wrapped around the bottle of pills and placed in a box which I tied 
securely with some ribbons. But when my relative received the package it had 
been opened and repacked. 

“For the few articles he had to pay 256 zlotys duty, 240 zlotys for the 3 scarves 
and 10 for the bottle of pills and 6 for the ribbons which were used for the pills. 

“It appears that this Government has not reformed very much, and I ques- 
tion that the United States Government should support it with financial aid.” 

Sincerely yours, 
ELIZABETH N. WILSON, 
Executive Secretary. 
x 





